the Economist, 
WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Tol. OLV. 


ROYAL EXCHANGE 
ASSURANCE 


Incorporated A.D. 1720. 


All classes of Insurance 

transacted and the duties 

of Executor and Trustee 
undertaken. 


| For full particulars apply to;— 
Head Office: Royal Exchange, London. 


SATURDAY, JUNE 25, 1997. 


No. 4,874. . 


TABLE OF CONTENTS. 


The Money Market .... 1317 | Books and Publications— 


Leading Articles— Mr Babbitt’s Investments 1341 


The Three-Power Naval City Government in Eng- 
Conference land and America .... 


The Diamond Jubilee of A Shipping Annual 

Pe sect Federation .. 1320 Books VOd...seeeeee 1542 
ermany and Tarifis ---- 1321 | Stock Exchange News— 

The French Banks in 1926 1322 The Stock Markets ...... 1342 


American Foreign Invest- 324 New Issues. eeeeeoesseeee 1343 
Active Securities ........ 1344 


25 | Company Meetings.... 1345 
Government Returns— 


Ourrency Notes Account.. 1357 
Public Income and Expen- 
Giture .....ceceseeeees 1357 
National Debt @eeeeeneveeee 1357 
Treasury Bills and Bonds 
by Public Tender 1357 


Bankers’ Gazette— 
Bank of England eeeeseee 1357 


ment 
Provincial Electric Supply 
Companies 
The nd Midsummer 
‘Dividends 
A Plea for the Moderate 
Ma 


n eeeeeaeeeoeeeeesed 


Notes of the Week— 


France and Germany .... 
The Week in China 
Australian Public Finance 1329 


SANCO NACIONAL ULTRAMARINO, 


TE BANK OF THE PORTUGUESE COLONIES. 


Head Office: 


LISBON. 1864. 


Established 


The French Coal Embargo 1329 |: 


Pre-War and Post-War 
Taxation 

Disarmament and the 
Finance of the Fighting 
Services 

Poor Law Relief 

Rural Education 

Exchequer Grants to 
Local Authorities 

A Textile Trade Develop- 
ment 133 

Tin Uncertainties 


Bankers’ Clearing Returns 1358 
Overseas Bank Returns .. 1358 
Loan and Discount Rates.. 1360 
Rates of Exchange ...... 1360 
Bullion eeeeoeseseeoeeoeeeee 1360 
Gold and Silver Prices .. 1361 


Company News— 
Analysis of Balance-Sheets 1344 
Oil Outputs 1344 
Dividend Announcements.. 1361 
Weekly & Mcnthly Traffic 

Returns ....ccescseees 1362 


Capital: 
| Ise. 50,000,000300, 
fully paid. 


OFFIOES IN THE FOLLOWING COUNTRIES: 
Portugal, Portuguese East and West Africa, India, China, 
' Timor and Brazil. 

PARIS OFFICE ... 8 Rue du Helder. 


BELGiae conco } BANCO DE ANGOLA. 
NEW YORK—Trust Co. of N. America—93 Liberty Street. 


| AGENTS & CORRESPONDENTS IN ALL PARTS OF THE WORLD. 
Office: 9 BISHOPSGATE, E.C.2. 


} London Wall 0295. . Telegramse—Ultranacio, London. 


Reserves: 
. 42,000,000$00. 


| BANCA COMMERCIALE 


|. Established in 1804. Head Office: MILAN. 


Capital: 700 million Lire. 


Fund 
52) millions. Reserve Funds 


Deposits 7,131 millions. 


Branches in every centre of commercial and 
industrial importance in Italy; also in London, 

tw York, and Constantinople. 
‘pe ted and Auxiliary Institutions in France 
in ale and Riviera), Switzerland, Czecho- 
os Austria, Hungary, Bulgaria, Roumania, 
a Col "ager Argentina, Chile, Uruguay, Peru, 


London Office: 


_ Ma, Threadneedle Street, E.C.2. 


E. CONSOLO, - Manager. 


John Brown and Company 1332 Profit and Loss Accounts.. 


Anglo-Argentine Tramways 1332 | Commercial Reports— 
Ebbw Vale Results 1333} Gorn Trade ccccccesseee 1363 
The Future of “Besco’’.. 1333 bvaudessdecdededioed aE 


Oversea Correspondence— Iron and Steel ecccccccece 1365 


Other Metals..cccccccese 1365 
Cotton Trade .cccccccccee 1365 
Wool Trade eeccceccecece 1366 
Hides and Leather Trades 1366 
The Jute Trade...... eee» 13566 
The Timber Trade .. 

Vegetable Oil ..ce.sceecee 1367 
Overseas Produce ....+e+2 1367 
Price Current..cccccsesee 1368 


TERMS OF SUBSCRIPTION. 


Quarterly, 148 6d; Half-yearly, £1 9s od; Yearly, fa 188 od. 
Colonies and Abroad, £318 od per Annum. 
Single copies, post free, 18 14. 


Cheques and Post-office Orders to be made payable to the 
“ Economist’? Newspaper, Limited. 
Office: Granville House, Arundel street, Strand, London, W.C.2, 


——————— 
THE MONEY MARKET. 7 


THERE has been no real pressure for accommodation in 
the short loan market this week, though in the early part 
of the week credits were in good demand at 3} to 4 per 
cent. Later the supply became more plentiful and advances 
over the night were offered down to 3} per cent. Loans 
over the turn of the half-year, however, commanded 4} 
to 4} per cent., but there was not mucly obtainable at 
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these rates. Yesterday there was very considerable bor- 
rowing from the Bank for the week, which runs into the 
fresh half-year. The Continental demand for bills appears 
to have lessened, the bar gold available in the market 
has again been taken for export, France and Hungary 
being reported to be the principal buyers. Consequently 
the discount has been very firm, the rate for three months’ 
bills being maintained at 4;%-% per cent. 





Previous Rate 


June 17, bai 10,\June 2 
ones 1927. | 1927, | 1927..| 2nd a 








% 
Bank Rate eeeeeeceseeeeee a Pi ap ae 5 (Apl. 21,’27) 
Banks’ Deposit Rate ......| 24 24 24 =| 3 (Apl. 21,’27) 
Discount { Call........se0+| 2 2 a 24 | 3 (Apl.21,’27) 
Houses Notice .....0s) af 2 2 23 |35}(Apl.21,’27) 
Market rate (3 months’ bills) 444-3 435-8 48 45, oe 


Thursday’s Bank return showed reductions of £102,100 
in the stock of coin and bullion and of £202,600 in the 
Note Circulation, and the Reserve was _ therefore 
£100,500 higher, the Proportion rising to 30.7. Govern- 
ment securities were reduced by £975,000, and Other 
securities by £685,400, and as Public deposits expanded 
by £1,054,500, Other deposits fell by 42,633,300. Cur- 
rency notes were reduced by £9,308,000 to £/296,517,000, 
which includes £1,274,000 for notes called in but not yet 
cancelled. The fiduciary issue is £238,993,000, or 
47,018,000 below the maximum for 1927. 

The National Bank of Belgium reduced its rate of dis- 
count on Wednesday from 54 to 5 per cent., and on 
Thursday the Imperial Bank of India lowered its rate 
from 6 to 5 per cent., the previous reduction having been 
from 7 to 6 per cent. on June 2nd. On Monday the 
Bank of Danzig raised its discount rate from 54 to 6 per 
cent. : 


NEW YORK MARKETS. 


Our New York correspondent cables:—The share 
market is acting in a tired manner, which is due partly 
to indigestion in the bond market as a result of the 
heavy volume of capital issues and high pricing. Short 
money remains easy, but a firmer tendency in time funds 
reflects the belief in somewhat dearer money in the 
autumn. The Federal Reserve statements indicate the 
passage of the tax date, with a big drop in the holdings 
of Government securities owing to the elimination of the 
Government overdraft and an increase in discounts on 
account of the tax cheque payments. The position 
remains comfortable, an interesting feature of the state- 
ment being a decrease of $22 millions in the gold held 
abroad, with an increase of $14 millions in the amount 
due from foreign banks. These movements suggest that 
the Federal Reserve banks are making gold available in 
London and confirm the impression that our system 
wishes to help in maintaining stability in the world’s 
money markets. The steel industry is contracting opera- 
tions, and automobile makers are arranging for new 
models, but active autumn trade is expected. 


The Stock Exchange has spent a quiet week relieved 
only by the meteoric activity of British Celanese ordinary 
shares. In the gilt-edged section Five per Cent. War 
Loan is conspicuously firm, but the market is otherwise 
uninteresting. In the foreign market Chinese bonds are 
flat, while Turkish bonds improved on revived rumours 
that agreement between the bondholders and the Govern- 

“ment had been reached. Home Rails are heavy, with the 
exception of Underground stocks, which are good on 
dividend expectations. Rubber shares have fluctuated 
with the movement in the price of rubber, though business 
remains on a small scale. There is not much doing in 
oil shares. There has been a fair amount of business in 
the industrial section, with no outstanding features, apart 
from the British Celanese sensation. The declaration of 
half-yearly dividends had little effect upon Kaffirs; 
Ashanti Goldfields rose sharply on a favourable develop- 
ment cable. The Estonian Loan and the issues by the 
Lancashire Electric Light and Power Co. and the Scottish 
-Artificial ‘Silks were oversubscribed. 
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THE COMMODITY MARKETs, 


Market reports continue to show much diversity 
regards activity in the different branches of trade. The, 
is no pressure of business in the coal trade, byt ex a 
to France show a slight increase under the working of 
the French licensing system. Iron and steel business ha 
been slightly more active this week, and more optimism 
is shown with regard to the future. The demand fo, ravy 
cotton continues good, but the piece-goods trade for India 
has been small. The wool position remains strong, pys. 
ness being of fair dimensions both as regards the raw 
material and tops, and a rise in prices js confidently 
expected. Wheat prices have declined, and demand 
poor. Sugar is steady, with the amount of busines 
passing fair. Coffee continues quiet, but a firmer ton 
has characterised the tea market. Rubber has bee, 
irregular, although the position generally is stronger. 4 
sharp advance in price has taken place in tin, whils 
copper is irregular, with a tendency to improve. The 
lead market is quiet. 






























































FOREIGN EXCHANGES. 
The foreign exchange market was rather quieter with 
no sensational features, although some currencies fluctu- 
ated a good deal within narrow limits. Sterling was at 
first again weak against the dollar, on further French 
purchases of dollars, but improved towards the close. 
Montreal improved after further early depreciation, and 
the yen was better than it has been for some 
time past on rumours of a loan in the United States. On 
Monday the rate was fractionally better than 4.85}, and 
on Tuesday improved to 4.857%. On Wednesday it 
reached 4.853, and yesterday the rate was 4.85 19-32, 
with three months’ forward dollars at 7.32 cent 
premium on spot. Montreal yesterday was 4.85; 
after opening at 4.864, and after once touching 4.85}. 
The three months’ forward rate remained unchanged at 
3 cent premium (nominal). Paris remained immovable at 
124.02, the Banque de France return again showing 4 
satisfactory decline of 300 millions in advances to the 
State and of 274 millions in the note issue.  Thre¢ 
months’ forward francs were yesterday at 55 centimes 
premium, as against 58 centimes last week. Brussels 
yesterday was 34.964, after opening at 34.95, and 
maintaining this level, or a little above it, most of the 
week. Three months’ forward francs were at 14 centimes 
premium on spot. The lira opened at 874, and improved 
more or less steadily throughout the week, touching 5} 
on Thursday. Yesterday the rate was back to 858, wit 
three months’ forward delivery quoted at 40 centesem 
discount on spot, against 26 centesemi last week. The 
peseta reached its worst level for the week at 28.63 yes 
terday, as compared with 28.33 on 17th. Three months 
forward pesetas were at 14 centimos premium, agains 
16 centimos last week. Of the principal gold exchange 
Amsterdam was unchanged on balance at 12.12 ye 
terday. Berlin was a little weaker again at 20.49}. Stock 
holm again moved adversely to this country at 18.11 
yesterday from 18.12} last week, as did Geneva from 25:? 
to 25.23. Three months’ forward guilders were at } cent pr° 
mium yesterday, against round about par last week, ant 
three months’ forward reichsmarks widened to 7 pfenni 
discount on spot, against 6 pfennigs last week. Of the oth¢ 
European exchanges, Oslo was firmer at 15.75, again: 
18.77, as was Copenhagen at 18.16}, against 18.17. 1° 
singfors was a shade weaker at 192.90, against 19?-/ 
last week. Prague was unchanged at 164. Buchare 
showed improvement at 812 against 820; ~~ 
was practically unchanged at 357 against 356. Of d 
South American exchanges Rio was again anchang 
5 27-32d. Buenos Aires was a fraction down on ba = 
at 4744d, after touching 473d on Saturday. arene 
was weaker again at 4g}, against 49$d last week. r , 
Far East the rupee was unaffected by the lowering © a 
Indian Bank rate, which had already been discoun 
and the rate remained throughout at 1s 5 29°32° ; 
yen reached its best level for some time pas 
IS I1 1§-32d yesterday, after opening at IS TT10 
silver exchanges were. inclined to be dull in symp: ; 
with silver, Hongkong and Shanghai both — 
4d to 2s ofd (middle) and 2s 7d (middle) respectve”" 
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NATIONAL ACCOUNTS, 


ollowing table shows the national income and ex- 
the week ended June 18th :— 
(000’s omitted.) 


The f , 
penditure during 


The Revenue for the week amounted to £13,554,000, as 
compared with £14,853,900 in the corresponding week 
st year. Customs were higher at £2,027,000, against 
£1,512,000, but Excise was lower at 47,381,000, against 
78,822,000. Property and Income-tax brought in 
£509,000, against £978,000, and Super Tax £360,000, 
against £,820,000. Ordinary receipts amounted to 
{120,200, as compared with £171,900, and Special re- 
ceipts to 41,141,800, against nil. The week’s operations 
‘creased the National Debt by £9,137,000, and caused 
the following changes :-— 

(000’s omitted.) 


£ 

100| Public De 350 
530| Treasury + 5,417 
— 630 “+ 9,67 


increased by 9,760,000 to 


&£ 
Notional Savings Certificates — ent Advances... + 4, 
Sandries we . 


The floating debt was 


£741,416,000. 
Founctat YeaR, 1927-1928 (April 1, 1927, to June 18, 1927), 
£ 
130,743,910 
1895,544 
63,672,600 
198,310,054 


£ 
fotal Expenditure... 198,310,054| Raised by Revenue.. 
Decrease in Balances 
Amount borrowed .. 


Total ..seccccce 198,310,054 Total seeeeeeeeee 


Estimates for Financtan Yar 1927-8. 


£ £ 
Expenditure... .s.e- 833,390,000 Revenue....ccsccces 834,830,000 


Surplus eeesececcececccce , ’ 


Company Meetings of the Week.—On later pages of this 
isue will be found the reports of the following com- 
panies :—Bank of British West Africa, Bank of Adelaide, 
Railway Debenture and General Trust, Grange Trust, 
General Mining and Finance Corporation, Drapery Trust, 
Bkachers’ Association, J. Lyons and Company, English 
Beet Sugar Corporation, Telogoredjo United Plantations, 
Kali (Java) Rubber Plantations, Tanah Datar Rubber 
Estates, British Electric Traction, Shell Transport and 
Trading, Telephone Manufacturing, Booth’s Distilleries, 
and Wm. Cory and Son. At the Bleachers’ meeting Sir 
Alan Sykes reviewed the textile outlook and the effects 
of the coal stoppage. Mr Alfred Salmon, the chairman 
of Lyons and Company, discussed the science and policy 
of the catering business. 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
mde arrangements which will enable us to supply statistical or 
ther information from our records, and to answer economic 
. iris. A charge will be made (with a minimum of hall- 

fhinea) to cover the cost of any special work involved. 


. MONTHLY TRADE SUPPLEMENT. 
ae this week our Monthly Supplement, in which will 
sree, an appreciation of the trade situation at home and 
» together with statistical information: on the foreign trade, 
a currency, and production of the leading com- 
Hectricit untries of the world. Its contents include an index of 
Y production, and a statistical analysis of the present 

in the coal-mining industry. 


READ 


i rr THREE-POWER NAVAL CONFERENCE. 
as ea Situation of Great Britain for many years 
Vaan how " € prospect of fruitful co-operation between 
tof the merica in other international matters, are 
. tiie important issues that are bound up with 
ch is i failure of the three-Power Conference 
“a ing in Geneva. “The Conference has not 
Prepared” by previous negotiations, and as a 


consequence the three participants have come forward 
with three different proposals which appear to be based 
on conflicting principles. Substantial concessions must 
therefore be forthcoming from all parties, but the success 
of the Conference is so essential for all concerned that 
we are by no means disposed to take a gloomy view of 
the prospects. 

However much they may differ in detail, the pro- 
grammes submitted by the British Empire, the United 
States, and Japan all bear the stamp of sincerity. Each 
suggests a practical method of checking the further 
growth of naval armaments, and any one of the three 
programmes would, if adopted, produce the desired result. 
‘It is but natural, however, that each State, viewing the 
problem of naval defence from its own angle, should have 
framed a plan of limitation which accords with its peculiar 
requirements. The British Empire, for example, is 
mainly concerned for the security of its marine communi- 
cations, on the integrity of which the very existence of 
the Commonwealth depends. Hence, the Admiralty’s 
seheme, while providing for a substantial reduction in the 
size, cost, and aggressive power of future warships, con- 
tains by implication a demand for British supremacy in 
cruiser tonnage. The American plan is simpler and, at 
the same time, wider in scope. It is identical in sub- 
stance with the original proposals made at the Washing- 
ton Conference. Now, as then, the United States seeks 
absolute naval equality with the British Empire. No 
reservations are suggested and none, apparently, will be 
accepted. It must be ‘“‘ fifty-fifty’’ or nothing. The 
only departure from the policy of 1921 concerns the sub- 
marine problem, in regard to which America has shifted 
her ground. Six years ago she ranged herself with France 
and Japan in opposing the British plan to abolish sub- 
marines. To-day, when we fear it is too late, she ex- 
presses her readiness to join in a movement 
for suppressing the undersea weapon. Never- 
theless, the fact that the English-speaking peoples 
are now at one in desiring the suppression of 
submarine warfare warrants the hope that their views on 
this matter may ultimately prevail. The Japanese pro- 
posals are brief and to the point. They contemplate the 
maintenance of the status quo in respective tonnage 
strength, including not only ships already completed or 
under construction, but also those which have been 
authorised. As will be shown, this arrangement would 
perpetuate discrepancies in relative strength to which the 
other two parties, and America in particular, are not likely 
to agree. 

Taking the British programme first, its supreme merit 
lies in the revision of the inflated warship standards which 
the Washington Conference, for some inscrutable reason, 
saw fit to establish. Under present conditions the capital 
ship is credited with a useful life of 20 years, at the end 
of which it may be replaced by a unit of 35,000 tons, 
armed with 16-inch guns. A few years hence, therefore, 
the Washington Treaty Powers will be free to lay down 
new ships of this extremely formidable type, and upon 
their completion a series of older but quite serviceable 
vessels must be scrapped. But if the British amendment 
is carried, the life of existing ships will be prolonged by 
five years, and the necessity of replacing them deferred 
for the same period. Moreover, the ships built in their 
stead must not exceed 30,000 tons, and their armament 
is restricted to 13.5-inch guns. There is no obvious 
reason why a much lower standard of displacement should 
not have been recommended. A capital ship of 20,000 
tons, mounting 12-inch guns, would answer all require- 
ments and be very much cheaper to build. Even as 
it is, the British plan offers welcome relief to 
the taxpayers in the countries _ affected. The 
proposed reduction in aircraft-carrier displacement from 
27,000 to 25,000 tons Is well enough in principle, but 1s 
demonstrably insufficient. Seeing that both Britain and 
Japan have built aircraft-carriers of less than 11,000 
tons, which have proved quite successful, it is not easy 
to understand why ships 150 per cent. larger should be 
deemed necessary. Of far greater moment is the proposal 
to abolish, in effect, the costly and fragile type of cruiser 
—10,000 tons, 8-inch guns—evolved at the Washington 
Conference. In this class of ship Britain agrees to accept 
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ratio—that is to say, equality with America 
and a two-fifths margin'over Japan. The number of these 
large cruisers which each of the three Powers may require 
is to be made the subject of later discussion, but once 
the proportion has been fixed, ‘‘ a limitation of 7,500 tons 
and 6-inch guns is to be placed on all future light 
cruisers.’ This is a thoroughly sensible suggestion, but 
it is unfortunately qualified by a reservation which, if 
pressed, may shipwreck the whole scheme. Since nothing 
is said about extending the 5:5:3 formula to cruisers 
of the 7,500-ton class, it is presumably the Admiralty s 
intention to retain a free hand in the construction of such 
ships, and, in fact, to work up to a definite supertority 
over America. The 5: 5:3 ratio is thus repudiated. It 
remains to be seen how American opinion will react to 
this challenge. It should have been patent to Admiralty 
officials that America is financially in a position to build 
two keels to our one if she cares to do so. And nothing 
is more calculated to engender a spirit of competition 
than this rather. maladroit attempt to evade the principle 
of equality which we formally accepted at Washington 
Six years ago. . 

Surely it would have been wiser to lay our cards on 
the table by stating our maximum requirements in cruiser 
tonnage of every description and then inviting America 
to accept the figure as her own maximum. That she 
would ever have built up to the extreme limit is doubtful, 
for even the rickest country does not squander its wealth 
on armaments for which no practical use can be dis- 
cerned. It is to be hoped that the Admiralty will realise 
its tactical blunder in time, and express unqualified 
acceptance of the 5:5 :3 ratio. 

The proposed restrictions on the tonnage of flotilla 
leaders, destroyers, and submarines are all to the good. 
Each of these types is undergoing an artificial and wholly 
unnecessary development, the effect of which is to inflate 
building costs without. any corresponding gain in relative 
strength. 

The American plan is not overburdened with technical 
detail. It aims at extending the 5:5: 3 scale to all non- 
capital types, and would allot the following maximum 
tonnage quotas :—To the United States and the British 
Empire respectively, cruisers 300,000, destroyers 250,000, 
submarines 90,000; to Japan, cruisers 180,000, destroyers 
150,000, submarines 54,000. Reckoning only ships already 
afloat or on the stocks, and excluding obsolete material, 
the present British cruiser total is at least 25,000 tons 
above the suggested limit, while the American total is 
145,000 tons below it. Consequently, acceptance of the 
proposed quotas would involve, on the one hand, a 
marked reduction of British cruiser strength, and, on the 
other, an increase of nearly 100 per cent. in American 
cruiser strength. Superficially considered, therefore, the 
arrangement seems to be entirely to America’s advantage. 
But it is not so one-sided as it seems. By scrapping 
half-a-dozen of our oldest cruisers our total would be 
brought well within the limit, and we should then have 
a fleet of efficient ships in hand. When the time came 
for replacing them we should be free to build forty 
cruisers of the .7,;500-ton class or a larger number of 
lighter vessels. Neither now nor in the near future 
would America possess more'than half as many cruisers 
of equivalent efficiency, and in order to bring her estab- 
lishment up to the British level, she would have to build 
on a scale at which her taxpayers would certainly revolt. 
As for the suggested destroyer and submarine totals, 
they are.in,each ‘case greatly in excess of the present 
British total, so that we should have an ample margin 
for such new construction as was deemed expedient. Per 
contra, America would have to scrap forthwith a large 
proportion of her existing tonnage in both categories. 
On the whole, therefore, the American proposal is by no 
means disadvantageous from our point of view. 

* The Japanese plan of stabilising the present scale of 
strength is impracticable, since it would leave the British 
Empire with about 60 modern cruisers, Japan with 20, 


the 5:5:3 


and America with only. 18. .Furthermore, Japan would | 


retain the pronounced Jead she has gained in ocean-going 
submarines, . That America would agree to any such 
arrangement is,inconceivable... 

~~ As will be. seen. from this summary, both the British 
‘and the. American proposals .afford a basis not only for 
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discussion, but for definite action. Apart from the i) 
advised British policy in respect of light cruisers—whici 
second thoughts may rectify—there is no fundament.i 
conflict between the two programmes. Given the wil] ‘ 
both sides, nothing stands in the way of an agreement 
which should eliminate once and for all the spirit of nayaj 
competition’ as between this country and _ the United 
States. And it is certain that Japan will cordially endors 
any scheme that confirms her in the measure of nay,! 
defensive power to which she is justly entitled. "7 
RETESET) 






































THE DIAMOND JUBILEE OF CANADIAN 
CONFEDERATION. 


On July 1st the Canadian people celebrate the sixtieth 
anniversary of the birth of their Dominion, and thp 
occasion invites retrospect. Since only the four provinces 
of Upper and Lower Canada, which were re-labelleg 
Ontario and Quebec, New Brunswick and Nova Scotia, 
were parties to the original pact of union, the area of 
the Dominion at the time of its formation comprised only 
350,188 square miles of land and water, or less than one- 
tenth of its present area of 3,797,123 square miles. The 
purchase from the Hudson Bay Company of the vast 
region known as the North-West Territories and_ the 
admission of Manitoba as the fifth province of the 
Dominion were only accomplished in 1870; British 
Columbia entered in the following year, and in 1873 little 
Prince Edward Island, which had been holding out for 
better terms, finally came in. A census was not taken 
till 1871, but it is estimated that at Confederation the 
population of the infant Dominion was roughly 3,327,000 
souls, of whom about one-third were French-Canadians 
living along the shores of the lower St Lawrence. More 
than two millions of the people were of pure British stock, 
and to this element Scotland and Ulster had contributed 
a larger proportionate share than England or Southern 
Ireland. 

In the intervening 60 years few countries have under-] 
gone such remarkable changes as the Dominion, and few) 
can show such an impressive record of economic achieve- 
ment in face of tremendous natural difficulties. In 1807 
the two central provinces of Ontario and Quebec contained 
four-fifths of the population, and the fraction of this which 
did not live within 100 miles of the St Lawrence was 
negligible. The great majority of = inhabitants were 
engaged in a hard pioneering battle with the primeval 
wilderness, and after farming, lumbering was the most 
important industry. The largest city, then as now, Was 
Montreal, which had a population slightly over 100,00, 
and Toronto, substantially smaller, ranked next ; important 
industrial centres like Hamilton and London were country 
market towns, and busy places like Windsor and She'- 
brooke were mere hamlets; while the only sign © 
civilisation on the site of Winnipeg was the Hudson Bay 
Company’s establishment, known as Fort Garry, and th 

rairie rolled unbroken where Regina, Calgary, 4" 

dmonton now stand. The Grand Trunk Railway, whic 
had been built by English capital, ran from Western 
Ontario to Montreal, and thence southward to Portland, 
which was the winter port of the central provinces; @ fe 
branches radiated off at intervals from the main line, but 
the total railway mileage was only 2,278 miles, and 7 
least half the population lacked what would now % 
described as reasonable railway facilities. 

At the time of Confederation the country produced 7 
surplus of foodstuffs like grain and meat for which ¢& 
port markets, especially after the termination of the ua 
procity agreement with the United States, were —a 
to find, and, as a consequence, there was a rough abun 
ance of the necessities of life and the cost of living “® 
absurdly low.. The produce of their farms supplied “e 
of the wants of the country people, and many © ia 
still relied for their clothing on homespun fabrics. ; 
ported goods of the luxury type; however, were eae 
ingly expensive, but outside. certain select urban are 


° . ; , 1veq 
were not seriously craved for or missed. New! ania 















settlers sometimes experienced great. hardships, bat 
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as very little real poverty in the country, and great for- 
was V had not begun to accumulate. When Mr Donald A. 
“ “~* destined to die as Lord Strathcona and a multi- 
somite, first came to Ottawa in 1871 as a member 
. the Federal Parliament, people in the capital would 

int him out in the streets and say, ‘‘ There’s Donald A. 
Smith—he is worth nearly a hundred thousand dollars ! ”’ 
There were certainly not 50 people in the whole Dominion 
who had a larger fortune, and $5,000 per annum was 
eckoned a princely income. The problems connected with 
the completion of the structure of Confederation and 
transportation issues were the staple ingredients of poli- 
‘ics, and the first Federal Parliament saw the renewal of 
the party warfare which has been suspended for several 
vears. British garrisons were still stationed in the prin- 
cipal centres, and Lord Monck, the first Governor- 
General, was a political officer of the British Government 
armed with extensive powers, through whom all com- 
munications between the Canadian Ministry and Downing 
street passed. Relations with the United States were 
exceedingly cool, and the ties with the Mother Country 
were by no means close. Up to Confederation, indeed, 
Canada had been a perennial source of expense to the 
Mother Country, and, apart from her utility as an outlet 
for surplus population, no compensating benefits had been 
forthcoming. 

But Confederation was a spark to fire new hopes and 
dreams, which, translated into practical projects, have 
utterly changed the face of Canada. First of all, physical 
links had to be created to hold the new fabric together. 
The Intercolonial Railway was built at once to satisfy the 
Maritime provinces, but political and other difficulties de- 
laved the building of the transcontinental lines, whose 
construction had been a fundamental condition of British 
Columbia’s entry into Confederation, and the Canadian 
Pacific Railway was not completed until 1885. To-day 
Canada, with 40,352 miles of steam railways in operation, 
has in proportion to its population a larger raiiway mile- 
age than any country in the world. It represents an in- 
vestment of approximately three billion dollars, and in 
1925 the gross railway earnings were about 455 million 
dollars, secured by carrying 41 million passengers and 
110 millions tons of freight. 

It is.true that the increase of Canada’s population, 
which is to-day estimated at 94 million souls, has fallen 
short of expectations, but the national wealth, which was 
only computed at 14 billion dollars in 1867, is now 
reckoned as 22 billion dollars. Accurate figures of crop 
production were not available until 1890, but at Con- 
federation its total value was probably not much in excess 
of 100 million dollars, whereas in 1926 it had reached 
the figure of $1,121,447,000; the production of dairy pro- 
duce had also mounted from 15 million dollars in 1891 
0 241 millions last year. : 

At Confederation the only mineral products were coal 
and a little gold from British Columbia, with an aggre- 
gate value of less than one-sixtieth of the 240 million 
(dollars extracted from the earth in: 1926. In 1871 a 
ee of small paper mills, employing 760 people, pro- 
oe ne valued at about a million dollars, but last 
oa ee definitely established herself as the world’s 
ot producer of. newsprint with an output of 
the ar tons, valued at about 130 million dollars, and 
far re value of her pulp and paper products was not 
iets ae 200 million dollars. Even the production of 
des : industry, which was in 1867 one of the chief 
‘a ah uttresses of the country, has increased fourfold 
pe phir. years, while the value of the annual 

of the fisheries has risen from 6} to 47 million 
ars. But great as has been the expansion of the 
‘tural industries of the country, it is th in the shad 
the record of ountry, it is thrown in the shade 
ne of manufacturing industry... At Confedera- 

total anc ae was still in its infancy, and the 
a barr manufactured products did not 
Paratively cece vihes aa Sicteentli-cohaiaay: 
Riven il the end of the nineteenth century, 

Wit since th put was only valued at 481 million dollars, 
tapid, and j en the forward movement has been very 
actories “ 1925 the value of the product of Canada’s 
there has — at 2,948 million dollars. Inevitably 
a prodigious expansion of foreign trade, 


has grown from 149 millions in 1871 to 2,242. 


1821 


millions in 1926; in the former year imports were roughly 


50 per cent. greater than exports, but last year the posi- ; 
tion was exactly reversed. The testimony of these figures . 
The Federal. 


is reinforced by many other indices. 
revenue, which was some 19 million dollars at Confedera- 
tion, or $5.50 per capita, has increased almost exactly 


twentyfold, and the per capita contribution is seven times . 


as large. The assets of the chartered banks were only 


some 50 million dollars in 1867, but to-day they are in the: 
neighbourhood of 2,300 million dollars, and life insurance 


and other figures tell a parallel story. 

There is no need, however, to embellish the tale of 
progressive growth with further data; enough have been 
given to support the assertion that no country except the 
United States has ever been able to show such an amaz- 


ing record of progressive economic achievement in 60; 


years. Confederation found Canada a' string of pioneer 


settlements, among which a few substantial cities and, 
towns had been planned as foci of trade rather than: 
centres of industry, but its diamond jubilee now sees her, 


a full-fledged modern State with a variegated industrial 
life as a complement to her natural industries. Few 
countries have made such extensive use of or profited so 
much by the invention of science ; first, the steam railway, 
and then, at later dates, the motor-car, the telephone,; 
and the radio have helped to overcome the tremendous, 
handicaps imposed by topographical and climatic condi- 
tions ; they have solved many problems of transportation 
and communication which would otherwise have defied: 
solution, and equally important they have mitigated 
enormously that depressing solitude which is often the 
heaviest burden of pioneers challenging the wilderness.. 
Again, the utilisation of the stores of hydro-electric energy. 
which the vast water-powers of the country are now furs 
nishing in such abundance can claim no small share of 
the credit for the industrial expansion of this century. 
Indeed, her huge undeveloped reserves of this particular 
asset are a sure guarantee that this expansion will go on 
at a progressive rate, and now that the grave. economic 
dislocations which the Great. War brought to the 
Dominion have been adjusted, all the portents indicate 
that a long period of prosperity should be her lot. Few 
countries possess such a wealth of indispensable 
raw materials; she leads the world as an exporter of 
wheat, newsprint, nickel and asbestos, and evidence daily 
accumulates that the rich mineral resources of her 
northern hinterland have only been scratched. Immi, 
grants are pouring in, gigantic new enterprises. are being 
undertaken, and her foreign trade, carried in increasing 
measure by her cwn ships, is steadily expanding. Sir 
Wilfrid Laurier once declared that the nineteenth century 
had been the United States’, but that the twentieth would 
be Canada’s, and his forecast may well be fulfilled. 








GERMANY AND TARIFFS. 


THE announcement by Herr Stresemann to the Council 
of the League last week that Germany was prepared to 
adopt the recommendations of the Economic Conference 
has been followed by action. At the end of last week the 
Federal Cabinet requested the Economic Council (Reichs- 
wirtschaftsrat), in conjunction with the Trade-Political 
Committee of the Reichstag, to present a report on the 
revision of the German Customs tariff, ‘‘with the aim of 
reducing the level of duties.’”? The minute continueés : 
‘‘ When this has been done, corresponding proposals will 
be submitted as soon as possible to the Legislature.’’ The 
present tariff expires in July, but the work of revision is 
not far enough advanced to enable substantial changes to_ 
be made in a month’s time. Indeed, in view of this in- 
struction, some surprise has been caused by the anaounce- 
ment that the only changes to-be made in August will be 
increases in the duties on potatoes, pork'and sugar. But 
it is explained that the changes proposed in these ‘items, 
which are very far from Satisfying the agrarians, are 
made.to bring them to the general Jevel of the, agricultural 
tariff. . No other changes of any kind will be made. in 


the present schedules. 57 
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The general attitude of the Government, however, | The Federal Government will with the greatest Possib 
towards tariffs was very fully dealt with in an. important | speed submit the necessary projects to the Federal Eco, 
speech by Herr Curtius, the Minister for Economic | mical Council and to the legislative bodies,”’ a 
Affairs, to the German Industrial Trades Congress at If France can claim the credit of having taken h 
Hamburg on Wednesday last. The speaker strongly | initiative in proposing the Economic Conference the Sa 
opposed the idea of a self-supporting State advocated by | man Government is backing the policy laid down by » 
the agrarians. Few countries were in the position of | Conference in no uncertain style. Now is the opportu the 
the United States of America. Most of them—particu- | for other countries to respond to a gesture which nity 
larly the countries of Europe—were bound to live by the | well prove to be the first sign of what the Conlarene, 
international . exchange. of commodities. ‘‘ Before the | foresaw as ‘‘ a new era, during which international a 
war Europe’s function was the import of raw materials | merce will successively overcome all obstacles in its sa 
and foodstuffs: from outside Europe, and the exchange | that unduly hamper it, and resume that general . — 
therefor of manufactured products of industry. This movement which is at once the sign of the world’s ica 
Europe was ‘unable to do during the prolonged war. It | mic health and the necessary condition for the yoke 
was obliged to sacrifice all its bank balances abroad and | ment of civilisation.’? This end cannot be ai tL 
later a great part of its investments. After the war the | one country alone. There is a plain and urgent duty |; 2 
European States attempted to carry out in the economic | upon other countries—and in particular upon G aid 
field their ideas of political Nationalism. That for a cer-| Britain, to whom more than to any other this Sk ae 
tain time produced an illusory prosperity in individual | vital concern—to throw their weight into the i os 

economic units, but it aggravated the basic causes of ere 
Europe’s economical emergency. It is therefore a matter Se 
for rejoicing that the World Economic Conference should 
have definitely repudiated the super-Protectionism of 
post-war times......... ’» The speaker proceeded to state 
that the German Government was prepared to seek the 
reduction of tariff levels by all three of the methods pro- 
posed by the Economic Conference—viz., independent 
measures to be taken by individual countries; bilateral 
arrangements in the form of commercial treaties; and, 
finally, concerted action through the Economic organisa- 
tion of the League of Nations. The last plan he would 
support both in regard to such measures as the establish- 
ment of uniform tariff schedules and also with the object 
of fixing maximum tariff levels. 

As regards the second method, which promised imme- 
diate results, Germany was prepared to negotiate long- 
term treaties with as far-reaching modifications as pos- 
sible of the present excessively high tariffs. This has 
been the avowed German trade policy for some time, and 
Herr Curtius declared that the Government proposed 
to continue to pursue it with redoubled energy. He re- 
ferred to opportunities offered by the current negotiations 
with Czechoslovakia and Yugoslavia. He recognised the 
obstacles to ‘the conclusion of a strict most-favoured- 
nation agreement with France presented, in the absence 
of the new French tariff, by the comparatively low level 
of the present French minimum tariff. Germany had there- 
fore proposed an interim convention involving an immedi- 
ate increase of the present French minimum rates on certain 
commodities, and a reduction of the German normal rates 
on certain commodifies of particular interest to French 
exporters. If an agreement were nof reached along these 
lines, France must realise that she would bear a large 
part of the responsibility for the further development of 
European economic conditions. 

Finally, referring to the Economic Conference’s strong 
appeal for autonomous measures for the reduction of the 
exaggerated levels of duties, the Minister remarked that 
the pre-war balance between the levels of German import 
duties for agricultural and for industrial products respec- 
tively had been destroyed, to the disadvantage of agricul- 
ture. In Germany, super-protectionism had been most 
active in the domain of industrial finished goods. To-day 
there is a strong movement in. favour of equalising the 
existing disparity by increasing agricultural protection. 
The Federal Government is, however, determined not to 
tread that path. In particular, it has refused to increase 
the grain import duties Pat The Government proposes 
$0 remove the existing disparity not by increasing the 
‘Agrarian duties, but by reducing the industrial duties. A 
great part of these industrial duties were: designed as 
fighting duties. But nobody then expected that the con- 
clusion of commercial treaties would take so long, or 
meet such obstacles, as has been the case. ‘ 

“The important question has. therefore. now arisen, 
whether, and with what conditions precedent, autonomous 
duties which have not yet been reduced can be. reduced. 
ackabe :--There are several hundred industrial duties to be 
considered, and the final ‘decision in each case would 
depend on the attitude which the countries that would be 
‘benefited by their reduction proposed to adopt towards the 
recommendations of the World Economic Conference. 







































THE FRENCH BANKS IN 1926. 
(BY OUR PARIS CORRESPONDENT.) 


Tue balance-sheets of the French banks for 1926 have 
now all been issued, and it is at last possible to present 
a summary of the results achieved during a year which, 
it is hoped, marked the climax of the monetary crisis that 
has existed on the other side of the Channel since 1914. 
It says much for the technical ability of the leaders of the 
French banking industry that their undertakings without 
exception emerged unimpaired from a year that was un- 
paralleled for the vicissitudes that affected every depart- 
ment of the nation’s economic life, and that not only was 
no real crisis experienced by the banks, but there was not 
a single failure, except such as would have been regarded 
as trifling, even in normal times. 

Throughout 1926, as might have seen expected from 
the special circumstances, French banking business was 
unusually active in practically every department, and par- 
ticularly so in regard to Bourse transactions, which form 
such an important proportion of its operations. The 
volume of business on the Bourse during the year, a very 
large percentage of which passed through the banks, may 
be gathered from the fact that the yield from the tax on 
Bourse operations amounted to 386,794,000f, as com- 
pared with 158,254,000f in 1925. Issues of new capital 
averaged 412,800,000f per month (252,800,000f represent: 
ing shares of variable interest and 160,000,000f obliga- 
tions with fixed interest), as compared with a monthly 
average of 325,030,000f in 1925 and of 403,800,000f in 
1924. In the case of the obligations the cost of issue to 
the borrowers, based on the actual issue price and with- 
out taking redemption premiums into account, varied 
from 8.20 per cent. in January to 10.10 per cent. in July, 
as against 7.67 per cent. in 1925 and 6.77 per cent. In 
1924. Business in foreign exchange reached enormous 
proportions, especially during the two or three months in 
which the franc dropped from around 120 to over 240 and 
then even more speedily recovered. 5 

A correspondingly rapid rise in commodity prices, 4 
shown by a rise in the wholesale index price figure from 
646 at the end of 1925 to 854 in July, followed by a drop 
to 640 by the end of the year, furnished the French banks 
with a further field for profit-making. The Bank o 
France discount rate, which stood at 6} per cent. 
Jariuary, 1926, was raised to 74 per cent. in July. 
Although, owing to the plethora of repatriated capil? 
during the second half of the year, the rate was brought 
back to 6} per cent., the fact remains that the year, 4° : 
whole, was marked by exceptionally dear money. Other 
important sources of revenue were due to the enormous 
transfers of capital abroad, for shelter against threaten® 
predatory taxation by Socialistically-inclined politician® 
and its subsequent repatriation when confidence was " 
stored by the advent to power of the Government ° 
National Union. Simultaneously, owing to stringent “6 
striction of credit and limitation of advances called ee 
the unsettled financial situation, particularly during. 
period when: French export prices were being maintais 
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gubstantially 


panker’s risk of loss was appreciably reduced. 
a 


inst all these favourable factors must be cited the 

Aga! sly increased taxation now imposed on banks 
— now twelve times what it was before the war), 
(whic exploitation that has increased sixfold, and the 
a me the banks last year, in order to earn a fraction 
ee pre-war profits, as measured in gold, had to 
of loy double the resources engaged before the war. 
emp expert estimates that French banking profits, valued 
ae money, amounted in 1926 in some cases to only 
one-tenth of their pre-war value. ‘ 

The net profits in 1926 of the seven leading French 
int stock banks (exclusive of the Bank of France and 
the Crédit Foncier de France, which for many reasons 
cannot be included in the same category) are given in the 
following comparative table, which also shows the re- 
markable effect of the depreciation of the franc :-— 














~~ (1,000’s of Gin Paper of 500f. | 
PaperFrancs).| Francs). (Shares on) 9. ;| § 
S3e/ 8 
ao # ? rd 
<fm| ae 
Crédit Lyonnais 
été Générale ....++...+| 50;054 27.50 20.83 | 194.15 
eee Nat. d’Escompte) 37,028 | 41,029 | 60.00 40.00 | 200.00 
Banque Nat. de Crédit ....| 32,093) 34,532 | 45.00 6.25 30.25 
Crédit Industrl.& Commrel.| 8,696} 9,169} 51.99 16.25:| . 80.25 
Banque de Paris & Pays Bas| 36,120 37,751 | 80.00 75.00 — 


Bang de]'Union Parisienne) 18,009 21,511 | 45.00 


The first three named institutions have for many years 
filled a somewhat similar réle in France to that played 
by the “ Big Five’’ in England. Each has some 50 Paris 
branches and something like 1,000 others in the provinces 
and abroad. The Banque National de Crédit and the 
Crédit Industriel and Commercial have latterly come to 
be included in the same category as the “ Big Three ’”’ 
from the fact that they are developing along the same 
lines. The latter was founded as far back as 1859, but 
the B.N.C. was established only in 1913. The Banque de 
Paris et des Pays Bas and the Union Parisienne carry 
on avery large amount of international banking business 
in most parts of the world, but have no branches and 
work on quite different lines from the great deposit in- 
stitutions. The moving spirit of the Banque de Paris 
is M. Finaly, while M. Charles Sergent and M. Frangois- 
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below the level of world prices, the French | Marsal (M. Millerand’s Finance Minister). are. identified 


with the Union. 

As wil! be noted, the profits in 1926 were in every case 
superior to those of the previous twelve months, and in 
some cases the increases were very substantial. The net 
profits have been arrived at after deducting large sums for 
strengthening the reserves and for amortisation purposes. 
How important these deductions have been will be seen 
from the growth of the reserve funds in the table in which 
the various balance-sheets are summarised. In the case 
of the Comptoir d’Escompte the reserve, which amounted 
to 77,000,o00of at the end of 1925, now stands at 
99,000,000f. The distribution of increased dividends, and 
in some cases very largely increased dividends, in 1926 is 
evidence of the vastly improved general situation, which 
has evidently been regarded as justifying a relaxation of 
the rules of extreme prudence which French directors as 
a whole have observed for some years past. 

Moreover, to those who are acquainted with French 
banking practice it is no secret that the profits actually 
realised have in some cases—probably, indeed, in most of 
them—undoubtedly been largely superior to the figures 
disclosed in the various balance-sheets. [rench banks as 
a rule are extremely jealous of their business secrets, 
which explains why their balance-sheets are seldom any- 
thing like as clear as those of similar institutions in Eng- 
land and America. ‘The existence of occult or “ extra- 
ordinary ’’ reserves, in addition to the normal reserves, 
has on several occasions been inferentially admitted in 
the annual reports of French banks, and was some years 
ago the subject from time to time of sharp public criti- 
cism by French experts. Let it be understood, however, 
that these criticisms have never been based on any 
innuendo affecting the stability of the institutions con- 
cerned. On the contrary, the comment has frequently 
been made that French bank directors would have every- 
thing to gain by publishing clearer and more complete 
statements and reports, as these must inevitably disclose 
that their institutions were in a much stronger situation 
than is at present usually shown. The question is ad- 
mittedly a delicate one, particularly at the present juncture, 
when the alleged recent extensive buying of French bank 
shares by British, American, and other foreign investors 
is being made the subject of somewhat bitter criticism 
in Paris. 

No noteworthy modification in the situation of the 


SUMMARISED BaLaNce-Suwets for 1926 of the Srven Leapinc Frencn Banxs (exclusive of the Bank of France and the Crédit 
Foncier de France). 





: : Banque Crédit Uni 
Crédit Société Comptoir : Banque. Jnion 
Lyonnais. | Générale. | d’Escompte. pag weg nme de Paris. Parisienne. 
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French banks was reported during 1926. The only in- 
crease of capital was one of 5,000,c00f by the Crédit 
Lyonnais, which took the form of an issue in November, 
1926, of 10,000 “ B”’ shares of 500f each, carrying the 
right of plural voting at all meetings. This issue was 
in no way due to financial but solely to what may be 
called strategic reasons, with a view to safeguarding the 
nationality of the institution, znd arose out of the dis- 
closure that a substantial number of the bank’s shares 
had passed into the possession of German and other 
foreign holders. The Crédit Lyonnais is the only French 
bank that has so far adopted this method. Holders of 
this bank’s ordinary shares have the right to one vote 
fur every ten shares, with a maximum of 100 votes. Some 
clue to the manner in which the French banks are able to 
build up special reserves may be gathered from the fact 
that the Crédit Lyonnais and cther institutions base their 
distributions of profits on the following system :—5 per 
cent. to reserve, 5 per cent. as interest on shares, the 
balance being divided as to 15 per cent. to the directors 
and 85 per cent. to the shareholders and to “ extra- 
ordinary ” reserve funds. 

Much of the value of the balance-sheets is vitiated by 
such anachronisms, for instance, as the fact that in the 
Crédit Lyonnais balance-sheet the value of its offices is 
entered at 35,000,000f. This was the value in gold francs 
at which its freehold offices all over the country were 
arbitrarily estimated before the war. The same figure 
has appeared in each successive balance-sheet since, in 
spite of the fact that all the other items represent paper 
francs. _ It is significant of the chaotic conditions brought 
about by the devalorisation of the franc, nevertheless, that 
it seems impossible to bring this item more into con- 
sistency with present-day conditions as long as legal 
stabilisation has not become an accomplished fact. 

One point which will attract attention in studying the 
table of summarised balance-sheets is the. consistent 
manner in which the banks have succeeded, in such vary- 
ing circumstances, in maintaining the liquid nature of 
their balance-sheets, as shown by the ratio of liabilities 
to third parties with assets that are either immediately 
available or realisable at short date. The figures show 
notable increases in deposit and current accounts in the 
cases of the discount banks, which confirm the return of 
confidence and the abundance of available cash due to 
economic, slowing down, The. banks employed these 
surplus resources mostly in discounting trade bills and 
Defence Bonds at rates which are no longer possible. 
The progressive consolidation of the floating debt has re- 
duced the field for such operations, so far as Defence 
Bonds are concerned, while the discount rate has simul- 
taneously dropped, that of the Bank of France being now 
only 5 per cent. These facts. render it improbable that 
the current year will be as profitable to the French banks 
as its predecessor. 

M. Sergent, in his address at the annual meeting of 
the Union Parisienne, expressed the opinion that as long 
as the present law prohibiting export of capital remains 
in force and stabilisation by law has not been reached, 
the money market in France will continue to be charac- 
terised by its present unusual features—namely, a cheap- 
ness of short-term money, owing. to the abundance. of 
available funds and the scarcity: of outlets for them, 
accompanied by a dearness of long-term money, of which 
little will be offered and little asked for, owing to’ ‘its 
excessive rates.- -‘‘ In these extraordinary conditions,” 
M. Sergent added, ‘‘ purely banking operations can 
bring’only méagre profits.”’ 


:  asgunnsunneasuEssunasmemnmeesemenenense ee) 





_ AMERICAN FORBIGN INVESTMENT. 


Tue fact that Great Britain before the war was the 
gréatest creditor country in the world used.to be a familiar 
commonplace of the pre-war economic textbook. Like a 
good many other pre-war commonplaces, however, this 
particular statement. is in danger of losing support from 
the facts because a formidable rival -has lately appeared 


in the shape of the United ‘States, At ‘the end of last | 


century the United States owed.the rest of . the . world 
about six hundred millions sterling, but herself possessed 
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a hundred millions in Canadian and Mexican investments 
The great change came after the war, when the urgent 
need of exhausted countries for fresh capital drove them 
abroad to the only capital market with a distinguishable 
surplus available for foreign investment. This movemen; 
which assumed noteworthy proportions even in the early 
years of the war (about $2,325 millions of foreign loans, 
mostly to the Allied Governments, was floated in the 
United States from August 1, 1914, to January 1, 1917), 
now claims .a good deal of attention in financial circles, 
In the early days of America’s entry into the inter. 
national investment market, foreign loans generally found 
their way to financial houses in New York, where they 
were sometimes held for a period, pending the awakening 


of the American investor to his present enthusiasm for 
overseas issues. The few securities which were “ yp. 


‘loaded ’’ reappeared very infrequently, and in most cases 


could only be realised at a loss as the market was prac- 
tically non-existent before 1914. Then followed the 
cautious introduction of the short-term obligations of 
foreign governments and the gradual and hesitant deve- 
lopment of foreign departments and foreign branches of 
In this connection the following figures give 
some idea of the interest taken by the banks early in the 
movement :— 


Foreicn Securities held by Nationat Banks, June 30th, in 




















Thousands of Dollars. (From U.S. Stat. Abs.) 
1914. 1922. | 1923. | 1904 
Governmentbonds..| 10,019 | 179,971 | 140,226 | 162,054 | 153,723 | 79470. 
Allother......... weet 5,609 | 60,954 | 63,513 | 87,895 | 91.236 | 85,055 





Of late years, however, the American financial houses 
seem to have reached the small investor in the matter of 
foreign loans; and this is borne out by the figures given 
by J. P. Morgan and Co. of some recent issues :— 


Average 
Amount 
No. of Purchased. 
Loan. Purchasers. 

Austrian 7% ...... beckeiedsheT SE «conse ROM 
Japanese 74%......ccceeeeesees 38,412 .. 3,905 
German 7% ..cesccscccscceses 54,440 ..... - 3,194 
Argentine 6% ........ peeegssa Ue cccsee 4,335 
Belgian 7%....cessesesccsseees 13,130 ...... 3,808 


In his speech before the Investment Bankers’ Association 
in 1924, Mr D. W. Morrow, of J. P. Morgan and Co., 
pointed out that with regard to the $25 million Austrian 
Reconstruction Loan and the $150 million Japanese Loan, 
about half the sales in each case were made to investors 
who subscribed up to $1,000, and about go per cent. of 
the sales to investors who subscribed $5,000 or less. Most 
observers are familiar with the very wide distribution of 
domestic issues throughout the American Continent, but 
this enthusiasm on the part of the small investor for 
foreign loans is a comparatively new movement. The 
first is fairly comprehensible in view of the popularity of 
co-partnership schemes in America, but the second can 
only be explained on the hypothesis that the average 
American is taking a far deeper interest in world politics 
and economics than the newspapers would have us 
believe. . . 

The fact remains that foreign investment has quilt 
definitely become a new American habit, and the mse 
the subscriptions to new foreign loans from a figure © 
$50,000,000 in 1920 to $920,000,000 in 1925 gives a SUTE 
indication of the increasing popularity of this habit an 
eventual development into a permanent characteristic © 
the economic life of the United States. : - 

The numerical aspect of America’s increasing fore? 
investments is difficult to present in a concise manner, - 
the following sample of the wealth of available statist’ 
on this question reveals some significant phases tha 
movement :— 


and its 
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The first column shows the total new foreign loans floated 
i the U.S. for the year, less refunding’ issues and bankers’ 
_ommissions. 
“* a to obtain a complete view of the whole posi- 
jon it is necessary to take account not only of dealings 
-; new issues, but also purchases and sales of existing 
~curities. On this point a pamphlet (from which part of 
the above table was constructed) on ‘* The Balance of 
international Payments of the U.S. in 1925,’’ issued by 
the U.S. Department of Commerce, provides some 
interesting information based on questionnaires submitted 
«bankers. The ‘* import ’’ and ‘‘ export ’’ of securities 
< estimated as follows :— 
(Million $.) 

1921. 1922. 1923. 1924. 1925, 
securities purchased by foreigners 73 .. 216 .. 412 .. 319 .. 411 
gecurities purchased by Americans 

nage 253 .. 326... 54..114.. 90 
From the point of view of the general movement, this 
shows a small counteracting tendency, but the picture is 
even now hardly complete. The figures take no account, 
for instance, of industrial investment, where American 
companies buy up foreign concerns in comparative secrecy, 
nor is any allowance made for short-term credit facilities 
extended to foreigners by the American banks. As illus- 
trating the trend of the movement and the main currents 
of distribution abroad, however, these figures are accurate 
enough for the purpose, though they do not reveal the 
considerable difficulties of definition in this subject. 

Even from such a sketchy outline of the position as is 

attempted above, there are some fairly obvious inferences 
to be drawn. In the first place, from the point of view of 
mere numerical superiority, Great Britain’s dominant posi- 
tion in the world investment market will inevitably be 
subjected to a serious challenge in the near future. It 
should be borne in mind that at present this country 
invests a far larger proportion of her available surplus in 
foreign loans than does the United States. About half 
the capital raised in London has been, since the war, for 
use abroad; whilst even in 1926 the Americans invested 
only 18.3 per cent. of their surplus in foreign securities, 
this figure being the highest since the war, and compar- 
ing with 11 per cent. in 1920. Great Britain’s investment 
interests are at present, therefore, more distinctively over- 
seas than those of the United States, but there is no 
reason why the superior profitableness of this form of 
«vestment should not eventually stimulate the Americans 
to build a network of foreign connections which will 
ultimately come to rival our own. This, in fact, seems to 
be the tendency now. 
_ A further deduction, which is, perhaps, less reassuring, 
s that many of the financial requirements of the British 
Dominions are being met in America. ‘The four largest 
bans floated in the U.S. in 1926 were to Belgium $50 
millions, to Italy $100 millions, to Canada $70 millions 
\ refunding issue), and to Australia $75 millions. It is 
worth mentioning at this juncture that in, addition, of the 
new foreign loans floated in 1922, 1923 and 1924, Canada 
Was responsible for $248 millions, $80 millions, and $264 
millions respectively. Canada is, of course, much more 
bound up with the United States in an economic sense 
than any of the other Dominions, but as the position in 
a respects is somewhat similar it seems to invite a 
— closer examination. The Canadian Funded Debt was 
eld in 1925 as follows :— 


Canadian §. 

se sucttseesesecess dedvibsaes eds ae 
or eeeeweeeeseeeeeseseeeeseees 300,874, 

Canada eeeee Seersereeeesesrseeeseeseeosese 1,895,112,087 


_ figures in themselves suggest that the need for 
© being largely met by internal issues, and as the 
‘ we nt statistics, certainly of Australia and Canada, 
sie quite clearly that this movement is becoming 
ae year by year as the Dominion surpluses grow 
icatio _ greater, there seems to be little risk of com- 
nate] ons arising on this point. The .matter (unfortu- 
sm t tather outside the scope of this inquiry) which 
Domin; omes difficult of explanation is rather that if the 
have nions are as financially self-supporting as they would 

Us believe, it is a little curious. that they should go 
induc <2 {oF their minor requirements, in spite of all the 


uucements which the London money market offers them 


84 the Colonial Stock Acts... 


The general conclusion reached after this investigation” 
suggests that the future course of American foreign invest- 
ment, even if it is not to disturb the economic equilibrium | 
of the British Empire, must be a matter of the highest 
concern for Europe and Asia, and cannot fail to have the: 
most far-reaching effects on world politics and economics: . 
In the extent of its operations the New York market 
already rivals that of Paris or Berlin, and will eventually 
challenge London ; and it is obvious that, sooner or later, 
America will be forced to reject her policy of political 
isolation, not for political, but for economic reasons. The 
large and increasing number of American investments in 
Government and industrial securities in Europe, for 
example, must inevitably force the American Government 
into a policy of interference in European affairs wherever 
the interests of their investors are at stake. 








PROVINCIAL ELECTRIC SUPPLY COMPANIES. 


Owinc to changes in the forms of the accounts of 
London’s electricity supply companies, it was not pos- 
sible to make an exact comparison of last year’s results 
with those of 1925. The figures presented, however, 
showed that the high cost of fuel during the past 12 
months was an adverse factor in an otherwise good year. 
The London undertakings were not alone in this respect, 
for the accounts of the principal provincial concerns 
indicate that they also experienced heavy  expendi- 
ture on foreign coal. Of the 14 provincial companies 
whose results are analysed below, eight were able to 
show increased profits. These were the Electrical Distri- 
bution of Yorkshire, the Folkestone, the Isle of Thanet, 
the Midland Counties, the Northampton, the Scottish 
Power, the Shropshire and Worcestershire, and the York- 
shire Electric Power. It is not surprising to find that 
the Llanelly, the Clyde Valley, the Newcastle-upon-Tyne, 
and the South Wales Electric Companies have fared ; 
worse, since all these undertakings operate in districts 
which have been particularly disturbed by last year’s 
troubles. The Newcastle concern was especially affected, 
the profit figure having fallen from £701,671 to £576,420. 
The result was to render necessary a reduction in the 
amount distributed among the ordinary shareholders, and 
a halving of the reserve allocation to £100,000. Other 
companies placed substantial sums to reserve. © The 
Folkestone, Isle of Thanet, Northampton, Scottish 
Power, and Yorkshire Electric all increased their allow- 
ances, but smaller amounts were reserved by the Bourne- 
mouth and Poole, Clyde Valley, Llanelly, Midland 
Counties, Midland Electric, and South Wales undertak- 
ings. Details of profits and the charges made upon 
them are given in the following table :— 














Debenture 
and Loan 
Interest. 

Prefer- 
ence 
Dividend. 
Ordinary 
Dividend 








Bournemouth & Poole { 


Clyde Valley Elec- { 
trical Power .......- 

Electrical Distribution 
of Yorkshire........ 


Folkestone Electricity 
Isle of Thanet Elee. { 
Llanelly and District. . { 


Midland Counties .... { 
Midland Electric Cor- { 


poration .........-.. 
Newcastle - upon-Tyne { 
Blectric ......++.++- 1 


Northampton Electric { 


shire, 
South 


During the year the Electrical Distribution of Yorkshire 
increased its nominal. capital from £500,000 . to 
£1,000,000, and decided to issue to the shareholders 



















































































300,000 ordinary shares of 25s. each in the proportion of 
three new shares for every five shares held. The -small 
increase in the capital of the Folkestone was due to the 
issue of the balance of the Employees’ Co-partnership 
shares, amounting to £1,970, while the Isle of Thanet 
offered to its shareholders 72,000 preference shares of 
£1 each, reducing its debenture debt at the same time 
by £3,316. Other changes were made by the Llanelly, 
which placed £39,000 of 5 per cent. debenture stock, the 
Midland Counties, which issued £250,000 each of prefer- 
ence and ordinary shares, the Midland Electric, which 
increased its ordinary capital from £480,000 to £550,000, 
the Northampton, which made an offer of 70,000 **B”’ 
shares to shareholders and also issued £86,000 of 5 per 
cent. debenture stock, and the Yorkshire Electric Power, 
which allotted to its proprietors 773,000 of 6 per cent. 
£1 preference shares at 21s each. An important offer 
of capital was made by the Newcastle Company, but as 
it appeared after the close of the financial year it is not 
reflected in the accounts. It consisted of a bonus to 
shareholders of 770,000 ordinary £1 shares in the pro- 
portion of one new share at par for every complete mul- 
tiple of five shares on the register on June 1st last. The 
shares will participate pari passu with the existing ordi- 
nary shares as from the due dates of the two instalments 
(July 1st and October 1st) in the full dividend which may 
be declared in respect of the year 1927. The payment of 
the dividend (which will include any interim dividend) on 
the shares offered will be made in March, 1928. The 
following table compares the principal items of the last 
two balance-sheets :— 





0 996 62.059) 1 
The Shropshire and Worcestershire issued £50,000 of 
6 per cent. cumulative preference, £10,685 of ‘‘A’’ 
ordinary, and £192,137 of ‘‘ B”’ ordinary capital. This 
produced a net premium of £3,774. The directors report 
that ‘‘ the Bill promoted in the last session of Parliament 
to provide for the merger of the separate and general 
undertaking of the company......... has received Royal 
Assent.’” The merger has accordingly been carried 
through and has necessitated several balance-sheet 
changes. In this connection it is stated that in order to 
provide funds to construct the Stourport Station, the 
separate undertaking, in 1922, raised a loan guaranteed 
by the Treasury carrying 5} per cent. interest, repayable 
over 30 years, of £700,000. ‘* During 1926 it became 
’ clear that the original loan would not be sufficient to 
complete the construction of the station, and the company 
raised a further loan guaranteed by H.M. Treasury, 
carrying interest at the rate of 5 per cent. per annum, 
repayable | by the same date as the original loan, of 
70,000.’’ The amount repaid to date is £24,808, leav- 
a balance outstanding of £745,102. Investments 
have also. undergone alteration. ~At the end of 1925 the 
sum of £111,574 was invested in allied companies. Prom 
this there has been deducted the Cost of 25,000 £1 ordi- 
nary shares in the separate undertaking, which have been 
cancelled by reason of the merger. An almost equivalent 
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sum, however, has been reinvested in allied companies 
Government securities at cost have declined from 
£202,772 to 471,145, Owing, it is explained, to realisa. 
tions to meet expenditure on the Stourport Station. 

The final table gives recent dividends, prices, ang 
yields :— 











alee bs 

Dividends. ge S& Price, Ee 

Name and Amount of Share. ole |June| os 

a en OS | 25, | 8S 

1922/1923 1924/1925)1926 4 = |, =| 1927.) a” 

aay seneens | ee | | | 
% | % % 

Bournemouth and Poole (£1)........ 10 | 13 it 14 | 14 | 23 | 233) 2% oue 
Clyde Valley Electrical (£1) ........ 8) 8) 8| 8) 8) 1%) 1h) 1h l5 26 

Lianelly and District (£1) .......... 7; 7) 7] S{niljl ? a! nil 
Midland Counties (£1) .............. 5| 54) 6) 6/ 6) 1A) 14 1g |5 6 9 
Midland Electric (£1) .........+.... 10 | 129) 15 + 15 | 15 | 28 | 25) 23 15 9 9 
Neweastle-upon-Tyne (£1) .......... 2) 6) 7/ 7) 5) kl dy) 1k 14 9 0 
Scottish Power (£1) Pececcecsescoces 8 8 8 8/1 las 14 i6 20 
Shropshire, Worcestershire, &c.,“*B’’| .. | 5} 6] 7]... 1...) 18/5 90 
Yorkshire Electric Power (£1)... | 8| 8| 8| 8| 8 |liéx\ ids! 1) (5 6 9 





The adverse circumstances with which the Llanelly Com. 
pany had to contend rendered necessary the passing of an 
ordinary dividend. The Newcastle-upon-Tyne, which was 
also seriously affected, reduced its payment from 7 to 5 
per cent. On the other hand, the Shropshire paid 7, 
against 6 per cent. The past year was a trying one for 
all the concerns, but they emerged satisfactorily, on the 
whole. The confidence with which the investor regards 
the future is apparent from the yields given above, which, 
with the exception of that on the Scottish Power's 
ordinary capital, are quite moderate. 





e 


THE RAND MIDSUMMER DIVIDENDS. 
(BY OUR MINING CORRESPONDENT.) 

Broapiy speaking, the distributions of the Witwaters- 
rand gold mining companies for the first half of 1927 
have proved somewhat disappointing. By an odd coin- 
cidence the examples of increase are exactly counter- 
balanced by instances of decline. This result furnishes an 
ironic commentary upon the “ bullishness ”’ prevalent in 
the share market some three months ago. The most note- 
worthy case of disappointment is the non-payment of any 
dividend at all upon the “B’”’ shares of the Robinson 
Deep Co., which were not long ago in demand on the 
good showing made and the hopeful prospects indicated 
by the last annual report. The decision of the directors 
to pass the distribution for the current half-year arises 
from a number of causes—the reduction in the profits 
due to shortage of native labour and certain temporary 
difficulties in connection with the underground operation 
of the mine, and the further outlay upon the new sorting 
plant. The latter—-now in satisfactory operation—should 
have a beneficial effect upon the monthly earnings. The 
second example of “ miss ’’ is provided by the Witwaters- 
rand Deep. After falling away severely the monthly re- 
turns of this company showed a disposition to recover. 
The absence of any distribution is due to the necessity 
of conserving the cash resources owing to the inter- 
section of a dyke, which will entail a changed development 
programme in the southern section of the mine. The 
City Deep is compelled to make a further cut. 

We tabulate the companies which have figured in the 
list during the past two and a half years :— 
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Van Ryn Deep ecoereeere " 24 224 45 20 
Village Deep eoveeerronee 7 | 5 5 id é 
cso a OI 7d | 124] ug] 239) 
aa rs eeee ee 
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ae Consolidated coos] oe 20 ee 20 20 10 
Rand Mines ..--+++++++: 50 | 100 50 50 | 100 50 

* Tax free. 


‘< table does not include declarations made at dates other than 
This table June and December. 


With the Consolidated Main Reef the ground lost in the 
second half of 1926 as the result of an accident and of 
expenditure on equipment has been picked up this year, 
the 64 per cent. now declared making the same for the 
financial period as the two distributions of 1925-26. The 
treatment of a larger tonnage of ore by the Crown Mines 
is reflected in a modest increase in the dividend. The re- 
lapse in the Geduld rate to that of a year ago is explained 
by the use of some of the company’s funds in subscribing 
for shares in the Geduld East. New Modder puts up a 
new record; the 65 per cent. now declared makes a total 
of 125 per cent. for the financial year, as against 110 per 
cent. for the twelve months ended June, 1926. Sub 
Nigel pays double the rate of six months ago, making 
3s gd per 10s share for 1926-27, as compared with 1s od 
in respect of 1925-26. An improvement upon two pre- 
ceding announcements is shown by the West Springs, 
whose initial dividend of 74 covered more than six 
months’ earnings, and was paid upon less than the 
present issued capital. 


As regards the finance concerns, the hoped-for expan- 
sion in the Johnnies distribution has still to be awaited. 
Hitherto the New Era has not followed the practice 
of declaring interim dividends; the present depar- 
ture represents a response to the desires of the share- 
holders. The 1o per cent. is payable upon an increased 
capital, additional shares having been issued in connection 
with the entry of a new element into the control. 


By way of reducing the foregoing particulars to the 
practical issue, we append a tabulation showing the yields 
afforded on the shares of the more substantial and regular 
dividend-payers. In each case allowance is made for the 
amount included in the price, but not for the deduction 
necessary in respect of redemption of capital. The latter 
is not a point of immediate importance, save possibly in 
the case of the Modder Deep, the other mines listed 
having estimated lives of fair to considerable extent. With 
all the companies the dividends are payable free of 
South African income-tax ; in the two examples indicated 
they are payable free of British income-tax also. The 
actual yields are correspondingly higher. 


Share. Approximate Share. 


} 
Approximate 
4, Unless Other- ——| £1, Unless Other- | = 
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TOEDAN oo cccccces Springs Mines .... 83 
tity i oseheanied Sub Nigel (10/) ....| 4 af 
Gedul, Mines (10/).. Van Ryn Gold ....| 22/ | %4 
Pinta stad Van Ryn Deep .... 3 13} 
wnelaagte Estate.. — — Sa 
Moin B (5/)...... Johannesburg Cons.| 51/ | *6 
New Modict (i) --| 28] 16% |New Era (5/) ...... ny 94 
New State Aroag ) “ 3 7 Rand Mines (5/).... uy 


\ * Tax free. 

i: my indicated, the high gross return afforded by 

eel ares of the Modder Deep is accounted for by the 

ag parative shortness of the remaining “‘ life,’ nine to 
years. The extent of the return on Modder: “ B”’ 
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arises from the somewhat uncertain developments of the 
recent past. With the Sub Nigel and the Van Ryn Gold 
a considerable allowance is made for the possibilities of 
the future. As regards the finance shares, a low return 
is generally accepted by reason of the spreading of the 
risk. 





A PLEA FOR THE MODERATE MAN. 

WHEN two people face each other across the tennis net 
they are opponents, but they are also allies. Whether in 
the fighting atmosphere of the Centre Court at Wimble- 
don or in the ecclesiastical peace of a parsonage garden, 
the activity of Tilden or the local curate on one side is 
justified only by the presence of Borotra or the vicar’s 
daughter on the other. Tilden is desperately anxious no 
doubt to beat Borotra, and the curate hates the idea of 
being beaten by a girl; but the opposition in both cases 
is based on an alliance and an understanding, because 
you cannot with amusement to yourself either smash or 
patball into empty space, and your energy and enthusiasm 
cannot develop without an opponent to return your shots. 
There is a tacit treaty between the two parties to the 
game that each shall send over the maximum number of 
returns with the greatest available degree of skill—and 
the fiercer and longer the rallies, the better both are 
pleased. 

In the matter of tennis this is a platitude, but in other 
spheres of life, though equally true, it is not so generally 
recognised. In controversy, for example, and especially 
in controversy between extremists, the fierce battle of 
argument, the heat and clamour of invective and counter- 
invective, of propaganda and counter-propaganda, are 
impossible unless both sides play up to each other and 
give as good as they get. The propagandist who has no 
one to propagand in reply, the junker without a jingo 
to hurl back his abuse, the diehard without the red— 
these are, of all men, the most miserable; for their 
rhetoric of speech and pen falls useless to the ground, 
and the cause dies a natural death for want of the 
stimulating food of opposition. 

To take a very obvious case—what would Mussolini 
be to-day but for Lenin and Trotsky? Instead of striding 
the world like a Colossus, and dreaming the dreams 
of a Bonaparte, he would be living quietly the blameless 
life of an unknown Italian gentleman,.with no glory, no 
limelight, no speech-making, no incense of flattery and 
adulation. And where would the Bolsheviks be but for 
the extremist rigor of the Czars and the hostility of Mr 
Churchill and Denikin? Anywhere but in supreme power 
over the destinies of Russia. The Bolshevist owes what 
he possesses to the Romanoffs and the Fascists, and the 
Fascist, if he had any feeling of gratitude, should return 
thanks daily to his spiritual and political ally the 
Bolshevik. Every wild speech and extreme action of one 
party brings recruits to the other and confirms and 
stabilises his power. 

Now, in the light of this undeniable truth, let us con- 
sider the political history of the past three years. After 
the last General Election we had in this country two valu- 
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Reforming the House of Lords.—The pre-war Libera} 
Government with its Parliament Act began the task of 
reforming the House of Lords. Had the war not broken 
out it might have completed the work. Since the war 
the reorganisation of the Second Chamber has been on 
several party programmes, and the present Conservative 
Government has this week declared its intention of pro- 


able assets, a Prime Minister and a Foreign Secretary, 
whose minds were set on peace and goodwill at home 
and abroad, which might (if they were allowed to work out 
their programme without interfence from the extremists) 
have led to a steady and most desirable improvement iv 
the industrial and international sphere. Mr Baldwin, in 
spite of considerable pressure from his own party, was 
determined not to fire the first shot in an industrial war, 
while Sir Austen Chamberlain devoted himself to the 
pacification of Europe and the healing of the old wounds of 
war and revolution. It looked as though we might really 
achieve peace and the opportunity of working out salva- 
tion for ourselves and Europe. 

But while the good work was being planned there was 
a handful of extremists worrying at the coal problem and 
intensifying an atmosphere of mutual bitterness and 
suspicion. Mr Cook was playing a single with Mr Evan 
Williams, and as the game proceeded the returns grew 
hotter and hotter, doubtless to the satisfaction and enjoy- 
ment of both parties and of all their extremist supporters, 
and certainly with the result that the numbers of the ex- 
tremists grew and the influence of the moderates declined. 
The crisis came, and by this time the army of the extre- 
mists behind Mr Cook was so large that it was able to 
force a desperate expedient, and the madness of the 
general strike was imposed on the saner leaders of the 
Labour Party. The first shot, so rightly dreaded by the 
Prime Minister, had been fired, to be followed by the 
long, bitter struggle of the coal stoppage. 

From this time onward the position of the moderate 
man became more and more difficult as the fighting spirit 
of the extremists was refreshed and strengthened, and 
new recruits daily swelled their numbers. Diehards and 
Reds played into one another’s hands, and while the 
Thomas-Snowden section of Labour were embarrassed by 
their left wing, Mr Baldwin fourd it increasingly difficult 
to resist the pressure of the Joynson-Hicks-Daily Mail 
elements of his own party, and was forced to do what he 
had hitherto refused to do—restrict the freedom and the 
finances of the trade unions. The heart’s desire of the 
Diehards was accomplished by the folly and intemperance 
of Mr Cook and his friends. As Trotsky paved the way 
for Mussolini, so did the Trades Union Council smooth 
the path for Sir William Joynson-Hicks. 

And the fight once started spreads. Both sides have 
tasted blood; honour is engaged; prestige is at stake, 
and the war must be carried further into the enemy’s 
country, whether the moderate man likes it or not. The 
moderate man who is forced to give way this time is Sir 
Austen Chamberlain, who had steadfastly refused to 
break with Russia because he set the peace of Europe 
above a squabble about economic systems. The 
triumphant extremist is now Commander Locker-Lamp- 
son, whose “‘ clear out the Reds’’ campaign might have 
continued unsuccessful till Doomsday but for the new 
spirit infused into the class war by the general strike and 
the Trades Unions Bill. The wild men of Labour had 
played into the hands of the Diehards, and the Diehards 
naturally seized their chance. As the pendulum swings 
it will probably appear that the Diehards have played 
into the hands of the wild men, who will naturally seize 
their chance. And so, to and fro, the extremist allies 
develop their common game. 

If this reading of recent history is correct what Great 
Britain and the world need most of all to-day is the 
revival of the moderate man. We have had enough of 
extremists and their mutual entertainment which is so 
expensive for the rest of us, and until people realise the 
game that they are consciously or unconsciously playing 
peace will not be secured either at home or abroad. If the 
extremists of all countries—Fascists, Bolsheviks, Die- 
hards, Reds, Extreme Right and Extreme Left could be 
shipped en masse to some remote islands in the Pacific, 
and there given unlimited liberty to fight with one another 
and abuse one another, the moderate man might continue 
the work of restoration without interruption and with con- 
siderably more hope of success. The expedition would 
be calculated to save the world many thousands of mil- 
lions of pounds and several millions of lives, so it would | wished peace—but she wished also the restoration of her 
pay us to do the travellers well, chartering Atlantic liners sovereignty, assurances as to which had been given asd 
for their voyage and providing them with every comfort |in November, 1925, and on which the Locarno policy wa 
and luxury in their pleasant island homes. based. Germany had played her part. It was for others 





















































by the Lord Chancellor is, briefly, as follows :—The 
numbers are to be reduced to 350 from the present 
number of 716. A ‘‘ certain number’”’ of peers are to 
be elected by peers; a ‘‘ certain number, not necessarily 
large ’’ will be nominated by the Government in office: 
Princes of the blood and Bishops to remain. The 
Parliament Act is to be modified. The Speaker, as arbiter 
as to what is a Money Bill, is to be replaced by a joint 
committee of the two Houses. Any Bill to alter the 
powers and constitution of the House of Lords is not 
to be subject to the provisions of the Parliament Act. 
The first vague impression, and it is one that is only 
too definitely confirmed by the speeches of the Govern- 
ment leaders in the House of Lords, is that the plan is 
one to make the political world safe for Conservatism in 
perpetuity. The Parliament Act is not a perfect instru- 
ment; the House of Lords as at present constituted is a 
political anachronism. But in approaching the problem of 
reform, the essential point is that the powers to be given 
to a reconstituted chamber must be judged in relation to 
the composition of that chamber. By the Government's 
plan the Parliament Act is weakened, the powers of the 
House of Commons impaired, the powers of the Second 
Chamber increased ; and in this Second Chamber to which 
greater powers are to be entrusted for ever—we say 
for ever because no change is to be possible unless the 
new chamber itself agrees to its own execution—the 
hereditary principle is to remain predominant. The pre- 
sent Government clearly has no mandate, and we cannot 
believe the country would ever give it a mandate, to 
entrench the hereditary principle behind an impenetrable 
rampart and give it weapons of increased calibre. Yet 
this is precisely what the Government proposes to do next 
session. If they adhere to that intention they will be 
treading a path that leads beyond the limit of accepted 
constitutional practice, and one which, in our view, will 
‘lead them to electoral disaster. 


France and Germany.—There has been a renewal this 
week of what used to be known as an oratorical bom- 
bardment at long range between France and Germany. 
M. Poincaré’s speech at Luneville last Sunday bears so 
close a resemblance to those weekly sermons of four 
years ago which did so much to fan the flames of French 
opinion during the Ruhr crisis that it must have been 
read with considerable misgiving in many European 
Chancellories. _M. Poincaré complained that Germany 
had not disavowed her military caste or genuinely and 
sincerely renounced her claim to the alienated provinces 
and populations. Why had Germany not dissolved her 
military associations or completed the destruction of her 
forbidden fortifications? France had given proofs that 
she wanted not the humiliation or the annihilation of « 
foreign people, but peace; but this must be based on the 
sure foundation of the treaties which were the safeguard 
of the independence of the country. To this Herr Strest- 
mann replied by rehearsing the evidences that Germany 
had given of her adherence to the Locarno policy and by 
claiming that the resolutions of the Ambassadors Con- 
ference showed that Germany had given the world 
guarantees of peace. The battleship named 5g em 
which was recently sent to Lisbon, was built in 1903, 20° 
anyone acquainted with the treaties knew well why a 
old ship had been left to Germany. It was absurd 
for M. Poincaré to complain that the name 
been retained. The Foreign Minister ended by as 
ing what is M. Poincaré’s aim—the Ruhr policy 3 
the Locarno policy? After eight years German 





ceeding with the job. Its plan of reform as adumbrated . 
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. onding evidence of their intentions by a 
to give 4 eat sean disarmament. This is tt a 
genuine sing form of international controversy. If this 
very reass ns when M. Briand is laid aside, we must 
js what happe eedy recovery. 
all pray for his speedy 
in China.—Last Saturday (June 18th) Chan 
se oe himself formally installed at Peking = 
Te" ralissimo of the Chinese Republic, and took an oath 
ts would ‘‘ establish the Republic, develop the rule 
“ people, reorganise domestic affairs, and maintain 
‘ ternational peace and harmony.”’ It is evident that he 
ev mpotent to perform any of these undertakings, and it 
vhs be suspected that he has staged this ceremony in the 
desperate hope that the outward semblance of legitimate 
authority may compensate for the reality of power, which 1s 
rapidly slipping from his grasp. In a subsequent audience 
to the diplomatic body at Peking he appears to have 
intimated that he and the foreign Powers have a common 
‘aterest in preventing the triumph of the “(Reds ’’—a 
convenient label for Chang’s personal rivals in the 
Chinese struggle for power. If Chang counts upon any 
‘atervention in the Chinese civil war on the part of foreign 
Governments at this stage, he is indeed living in a fool’s 
paradise. Meanwhile, the concerted advance of the Kuo- 
minchun and Nanking Nationalist armies continues, 
though not at so swift a pace as during the past fortnight, 
and the breach between Nanking and Hankow shows no 
sign of widening further. Indeed, Feng Yu-hsiang, the 
Kuominchun leader, seems to be acting as a bridge be- 
tween the two wings of the Kuomintang, and Chang Tso- 
lin’s overtures to Chiang Kai-shek for a common front 
against the Kuominchun and Hankow seem to have come 
to nothing. As regards foreign interests in China, the 
Nanking Government is studiously preaching moderation 
to the Chinese population in_ the _ territories 
under its control On the other hand, the de- 
spatch of Japanese troops to Shantung has evoked a 
boycott against Japanese goods and nationals in these 
very territories, especially at Shanghai. The organisation 
of a Chinese boycott is something peculiar to 
China, and it is seldom possible to estimate how 
far it is spontaneous, afid how far it is due to 
oficial initiative or pressure. One certain fact is that it 1s 
a most effective economic weapon, as both the Japanese 
and the British in China have reason to know. An in- 
teresting phenomenon is the apparently rapid growth 
of the “‘ Red Spear’? movement in the province of Honan. 
Lying, as it does, in the heart of China between the middle 
Yangtse and the middle course of the Hoangho, Hanon 
has suffered even more than its neighbours from the 
alarums and excursions of the civil war. In the end, the 
exasperated peasantry has organised a ‘‘ defence force ’’ 
of its own, which musters at need in order to keep the 
province clear of the civil war. The policy of these ‘‘ Red 
Spears”? is simple. They fall with impartial fury upon 
trespassing soldiery of all factions and followings, and 
Since they are fighting to save their farms from devas- 
tation, while the trespassers are fighting for they know 
not what, the ‘‘ Red Spears” are apt to carry ali before 
them. By now they are reported to be tolerably well 
‘quipped with material abandoned by the successive 
ee which they have driven out of their province. 
robably more will be heard of these ‘“ Red Spears” 
— the final settlement of the civil war comes—if it 
0s come within their lifetime ! 





‘he tralian Public Finance. — Agreement was reached 
is week between the Federal -and State Ministers on the 
ommonwealth proposals for the adjustment of financial 
telationships. The general principles of a draft scheme 
Put forward by Mr Bruce were affirmed, under which the 
ion will arrange future borrowings on behalf 
of . Commonwealth and-States, subject to the approval 

the Australian Loan Council, consisting of one Minister 
-~- Commonwealth and one Minister of each State. 
, n Council, it will be recalled, was established in 
s and all the States are represented with the exception 
Pesca South Wales, which has hitherto refused to co- 
aan ‘Opposition, ‘however, has now apparently been 
thdrawn on the understanding that the rights of any 
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State to raise money for any purpose considered necessary 
will not be vetoed. In recent years Australian finance has 
laid itself open to criticism on the grounds of over- 
borrowing, and if Mr Bruce’s scheme leads to a 
Strengthening of the Loan Council and to the adoption 
of a more conservative financial policy, he will have per- 
formed a useful service for Australian credit. In March 
last the Commonwealth Parliament passed the States 
Grant Bill, the object of which is to terminate the per 
capita payment to the States. This will not put an end 
to all payments by the Commonwealth, but the main effect 
will be that the States will have to raise money by their 
own direct taxation to the extent of over £74 millions 
per annum, while the Commonwealth will be in a position 
to reduce its own taxation. Mr Bruce proposes to com- 
pensate for the loss of the per capita payment by taking 
over the whole of the State debts, amounting to over 
£600 millions, and to contribute a sum of £72 millions, 
representing the per capita payments for 1926-27, 
towards the interest on these debts, leaving the States 
to find the balance of £254 millions. A sinking fund of 
§ per cent. on the net amount of the existing States debts 
is also to be established, to provide for their redemption 
in 58 years, the Commonwealth contributing 4 per cent., 
the States contributing the balance. On any future loans 
it is proposed that a sinking fund of 4 per cent. shall 
be established, the States contributing on equal terms. 
The contributions of New South Wales to the sinking 
fund will begin one year later than those of the other 
States, namely, on July 1, 1928. With reference to the 
abolition of the per capita payments, the Australasian 
Insurance and Banking Record points out that the raising 
of £73 millions by direct taxation will not be an altogether 
easy task for the States, especially as the revenue for the 
current financial year depends in some cases upon a 
shortening of the time for collecting income-tax in order 
to reduce the amount outstanding at June 30th as com- 
pared with recent years. The readjustment of State 
taxation systems will also involve some awkward problems 
of detail in the incidence of taxation. While, on the 
other hand, it should be possible for the Commonwealth 
to relieve the taxpayer, two factors of some importance 
have to be taken into account. One is that the buoyancy 
of its finances as a whole depends largely upon the heavy 
Customs revenue at a time when various influences, in- 
cluding a considerable amount of public borrowing out- 
side Australia, have combined to produce exceptionally 
heavy imports. The second is the question of expendi- 
ture. The Surplus Revenue Act, 1910, provides for the 
distribution amongst the States of all surplus revenue, if 
any, in the hands of the Treasurer at the close of each 
financial year, but in each year the full amount of 
Commonwealth revenue has been appropriated by the 
Commonwealth Parliament, and there has been no surplus 
revenue in the hands of the Treasurer at the close of any 
year. ‘‘ While it does not follow that Commonwealth 
expenditure will continue to expand, the readiness with 
which methods of spending up to the limit have been 
found in the past is hardly an encouraging feature.’’ 





The French Coal Embargo.—The French coal import © 
restriction decree of May 25th, which became operative 
as from June 1oth last, has not yet had any appreciable 
effect on the quantity of coal exported from the United 
Kingdom to France. As a matter of fact, the shipments 
from the Bristol Channel ports to France and French 
possessions in the week ended June 17th were the heaviest 
over a period of six weeks, and were in excess of the 
weekly average for the current year. To what extent 
the acceleration of the despatch of cargoes through fears 
of a refusal of licences accounts for this improved volume 
of trade it is difficult to say, but the alarm created by 
the decree when originally issued has not been dispelled, 
and in the recent declarations of M. Tardieu, the Minister 
of Public Works, British colliery owners and exporters 
discover causes for considerable anxiety in regard to the 
future. During the past few days M. Tardieu has been 
explaining to the Committee of the French Senate the. 
origin and scope of the decree and the administrative 
measures which he contemplates for the purpose of giving 
effect to it. According to messages from Paris, he is 
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reported to have given the assurance that in actual 
practice the decree will only affect the supply of foreign 
coal to the public services, which, he estimates, account 
for 14.6 per cent. of the total consumption of coal in 
France. Licences are stated to have been granted for 
the importation during the next three months of between 
2.8 and 2.9 million tons of British coals, and of 840,000 
tons of German coal, but it has not been explained 
whether, in the case of British imports, the figure of 2.8 
or 2.9 million tons represents the total quantity of coal 
which will be admitted into France during the three 
months ending August, or simply the gross quantity 
represented by the licences which have been granted, or 
whether, in the case of Germany, the 840,000 tons is 
inclusive or exclusive of Reparation coals. These points 
will have to be cleared up before it can be known how 
far the two countries will be affected. During the first 
four months of the current year French imports of British 
coals averaged about 782,000 tons per month, and those 
of German coals (exclusive of coke) 740,000 tons, or 
14 million tons, in terms of coal, if German coke imports 
are included. The restriction is to be applied chiefly, so 
far as this country is concerned, to the supply of coal 
for the French railways, and in some quatters it is 
apprehended that this will be reduced to one-third of the 
contracted quantity. Foreign coals intended for indus- 
trial and bunker consumption will, it is stated, be 
admitted freely. The affected French seaports and 
shipping have been assured by the French Minister of 
Public Works that traffic in French coals will be sub- 
stituted for the existing traffic in foreign coals, and that 
‘‘a whole series of measures’’ will be introduced to 
secure for the French consumer during the operation of 
the scheme the protection of a price-level for French 
coals equivalent, having regard to quality, to that of the 
excluded foreign ccal. Under one of these measures the 
Nord Railway is stated to have conceded rebates in 
railway rates on the conveyance of French coal ranging 
up to 50 per cert. 


Pre-War and Post-War Taxation.—<An interesting paper 
on Pre-War and Post-War Taxation was read last 
Tuesday by Mr D. Caradog Jones before the Royal 
Statistical Society. The author set himself four tasks. 
In the first place, he endeavoured to compare the amount 
and proportion of income which an urban workman with 
family responsibilities paid in taxation before the war 
with his payment in 1925-26, allowing for wage increases. 
An examination of the available data, in the light of 
various estimates, particularly those of Sir Herbert 
Samuel and the Colwyn Committee, suggested that at 
the lowest level of income (£50 pre-war and £100 post- 
war) a tax burden equal in 1913-14 to from 1.82 per cent. 
to 10.78 per cent. of the total income—according to the 
relative importance of consumption.of alcohol and tobacco 
—had risen in 1925-26 to from 2.77 per cent. to 19.62 per 
cent. For the highest incomes in this group (£125 
pre-war, £200 post-war) the corresponding figures were 
1.10-4.69 per cent. in 1913-14 and 2.04-10.46 per cent. 
in 1925-26. Mr Jones proceeded to examine the burden 
of taxation in relation to middle-class income, and found 
that an income of £300 in 1913-14 paid from 2.05 per 
cent. to 4.64 per cent. in taxation (the ratio again being 
graduated according to consumption of alcohol and 
tobacco), while an income of £500 paid from 2.92 per 
cent. to 4.48 per cent. In 1925-26 the tax burden on an 
income of £300 ranged from 1.35 per cent. to 9.04 per 
cent., and on an income of £500 from 3.04 per cent. to 
7-65 per cent. Thirdly, as regards the higher incomes, 
figures were given at various levels from £1,000 to 

50,000. At the £1,000 level the burden on incomes 
wholly earned was found to have risen from 4.2-6.2 per 
cent. in 1913-14 to 8.7-14.9 per cent. in the. post-war 
period. For an income of £50,000 the corresponding 
figures were 8.3-8.4 per cent. and 44.3-44.5 per cent. 
In the case of incomes derived to a substantial extent 
from investments the proportions are very much higher, 
the post-war figures in the case of the highest incomes 
being over 57 per,cent. Finally, an endeavour was made 
to discover to what extent those who paid taxation for 
social services obtained direct benefit from those services. 
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The results were not conclusive, but they served at | 

to show that no citizen, whether in receipt of — 
per annum or within sight of destitution, wholly te _ 
the duty of contributing something to the Brite . 
Exchequer. An honest attempt, Mr Jones believes ish 
made~to distribute the burden fairly, 


but as nobody know 
how much he is really paying on the side of A 


taxation, it is impossible to say definitely whether o, no 
that ideal is achieved in practice. 





Disarmament and the Finance of the Fighting Services, 
—Recent Parliamentary reviews of the Appropriation 
Accounts covering the fighting services throws light on 
the purely domestic side of present disarmament dis. 
cussion as applied to an important country like Great 


Britain. The aggregate expenditure on all three services 
is still approximately £116 million, and much of the 
criticism has suggested that, apart from genera! policy, 
substantial economies in that sphere could be effected. 
In all three cases, however, the review proves that the 
Departments have now come, in actual expenditure, very 
near to the net estimate. The Air Ministry is a good 
test, especially as it is generally regarded as a new and 
expanding service. In 1922-23, on a net estimate of less 
than £11 million, the amount under-spent was rearly 
42 million, the percentage of the net estimate being 17.55, 
in strict finance an indefensible figure, but readily ex- 
plained in the uncertain conditions following the war and 
the adjustment toa normal or peace footing. In 1925-26, 
the last complete year for Appropriation Account pur- 
poses, on a net estimate of £15} million the saving was 
£63,000, or a percentage of only .41, which compares 
favourably with the Navy and the Army surrender on 
the same basis of comparison. Further, in the case of 
the Air Ministry the super-cut imposed as an economy 
device in one sphere proved to be too much, so that 
apparently, as matters stand, there are definite limits 
to the manner in which that principle can be applied. 
Within the domestic accounts, therefore, the outlay is 
reaching a figure which must tend to be static. Put in 
somewhat different form, the outlay can hardly vary so 
long as the present policy in general strength and supplies 
is maintained; and, above all, so long as prices remain 
at their present level, for all three Departments are large 
purchasers in the open market. For the purpose of 
securing the best terms, a Contracts Co-ordinating Com- 
mittee aims at certain measures of bulk purchase and the 
co-ordinatian of contract; that principle extends, for the 
purposes of certain supplies, to other public Departments. 
But the governing factor is the price-level. It is under- 
stood that analysis of the domestic outlay on armaments 
in other countries points to very much the same co- 
sideration, save that many of them have not nearly 
attained the same perfection as the close Depart- 
mental estimating of pre-war times. Much, therefore, 
depends on agreement on wide policy as regards the 
aggregate naval, military, and air forces and steady 
progress in disarmament, a problem for Governments 
and not for individual Departments. In a sense, so far 
as it lies within their power, the latter have made their 
post-war contribution in the mechanism; the policy which 
binds them in common with others is a separate con- 
sideration. 


Poor Law Relief.—The latest quarterly statement, 
issued by the Ministry of Health, giving the number of 
persons in receipt of Poor Law relief in England and 
Wales, is indicative of the marked improvement in em- 
ployment which took place in the three months following 
the general resumption of coal production. The_ total 
number of persons (including dependents) in receipt of 
domiciliary relief in February, 1927, amounted a 
1,065,000, or 27.4 per mille of population, as compare 
with 1,981,000, or 51 per mille of population, in Novem- 
In the following table the numbers of persons 
(including dependents) receiving outdoor relief are give? 
for the first quarter of each of the past four years, unem 
ployed persons insured under the Unemployment Insur- 
ance Acts (with their dependents) in receipt of relief being 
shown separately :— 
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t parsons in Recerr of Domicitiany Revizr. 
(000 omitted.) 
5 Insured 
h First Quarter Persons. Total. 
S 1924 eeseeeere ecereeereeseseseons 506 eeoecee 1,023 
; 1925 sovoceseree? eecceecsereesenre 501 Peecee 1 883 
1926 ..-eereee ecccccccccccccccces Dh vec ee» 1,019 
t 7 429 ...... 1,065 
0 rhe foregoing figures, which unhappily represent a con- 
sinuing grave mass of destitution, appear to afford scant 
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dairy work, with its many interesting operations. 


syllabus wisely offers itself only as a series of suggestions, 
leaving all detail to rural teachers, who may be expected 
to know their own local conditions and how best to give 
efect to the suggestions made. The syllabus contains 
lists of questions which children may be asked, not so 


much to test knowledge as to stimulate observation. 


ooking through these questions, which open up the whole 
practical side of farming operations, only one misgiving 
arises, and that is: Will the old-style farmer open up his 
farm to the eager questionings of perhaps his own 
labourers’ children? Fortunately there is to-day in in- 
reasing number the new-style farmer, who is half scientist 
and half business man, from whom assistance may be ex- 
pected, and rural teachers may also be expected to show 
lact in their choice of farms to be visited. The benefits 
fom such a system of early training, should it ever have 
the good fortune to be adopted widely, are incalculable. 
The scheme has wider implications which should not be 
verlooked. A new race of intelligent farm-workers, keen 
‘0 try conclusions for themselves under some new system 
land tenure and acquisition, might also be expected to 
pay close attention to marketing their produce, and many 
7 rant abuses might then be swept away to the benefit 
Hy town and country alike. It is to be hoped that the 
ertfordshire experiment will receive the attention of 
et County Councils, particularly those which have large 
manufacturing centres in their midst, as these would 
pear to offer the best opportunities for its adoption, for 
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'easons which are sufficiently obvious. 
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rt to the frequently repeated charge brought by the 
arty against the Ministry otf Labour—that in- 
kpeople have been forced increasingly to apply 
for poor relief through greater stringency in the adminis- 
f benefit—since the proportion of insured persons 
“ and their dependents to the total is now considerably less 
t than it was, not only a year ago, but as far back as the 


Rural Education.—A correspondent writes:—The new 
Syllabus of Rural Education recently drawn up by the 
Hertfordshire County Council is an effort to check the 
feverish desire for town life which has drained the country- 
side for so long of its most promising young men and 
women, and its general adoption by rural educational 
quthorities—given the co-operation of farmers and land- 
owners—should have marked results. The syllabus does 
not interfere in any way with the normal scheme of ele- 
mentary education in general subjects, but is an addition, 
designed to quicken the interest of country school-children 
of both sexes in their surroundings. Already such sub- 
jects as gardening and rural science are taught, but the 
new syllabus reaches out to a bigger and wider concep- 
tion of what rural education should be. It proposes that 
education in rural subjects should be given in the form of 
pleasant interludes, which take children into the open air 
with a fixed programme and in the’ charge of teachers 
capable of stimulating interest in the common things of 
country life. Direct observation is to be encouraged, and 
, explanation given in simple terms of the meaning and 
‘ purpose of such seasonal operations as thatching, plough- 
ing, drilling seed, threshing, haymaking, lifting root 
crops, draining land, cleaning ditches, and hedging. Such 
instruction will be varied by visits to rural craftsmen such 
as the blacksmith, the wheelwright, the miller, and the 
local implement maker. Much importance is attached to 


Grants to Local Authorities. — A corre- 
ites :—Important questions affecting the re- 
the Exchequer grants to the local authorities 
of Ws ro at the recent annual conference of the Institute 

untcipal Treasurers and Accountants at Eastbourne, 
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the deliberations on at least two days being of interest 
in view of the way in which these officials have been con- 
sulted by the Government in this problem. In 1922 and 
1923 the question was investigated at length, with much 
detailed evidence, by the Meston Committee. It never 
reported ; and the Government have indicated that it may 
now be regarded as dead. Accordingly the Government 
have outlined a scheme which would modify the present 
percentage grant system by the abolition of the assigned 
revenues ; by the replacement of grants under the Agri- 
cultural Rates Act, 1896 and 1923; by a grant fixed from 
time to time for a term of years, distributed to the rating 
authorities on the basis of assessable value of agricultural 
land ; and by aiding the transferred and existing health 
services by a block grant, fixed periodically, for a term of 
years, and replacing (a) the balance of the assigned 
revenue grants so far as they are allotted to poor relief 
and public health services or unspecified services, and (b) 
other present grants in aid of health services. This new 
grant would be distributed to county and county borough 
councils on a basis of population, qualified by a factor 
representing low ability to pay. The Municipal Treasurers 
and Accountants are not generally in favour of a system 
of block or fixed grants, chiefly because they fear that in 
practice they involve the transfer of certain burdens from 
national tax to local rate; but if the Government persisted 
in the scheme (it is still in the realm of Departmental 
investigation and debate) they urge that certain considera-- 
tions should be observed. In substance, as regards the. 
proposed block grants, it is pleaded that these should be 
stereotyped at the figures representing the true yield and 
allocation of such revenue to the various local authorities 
for the year 1924-25; that as regards agricultural rates 
grants these be made on the present bases of the Acts of 
1896 and 1923, and continue to be paid to the same 
authorities as at present; and that, in the case of health 
grants, dependent on expenditure, the basis of the grant 
should be an annual or other estimate in advance of the 
net cost of those services, such estimates to be submitted 
to the Ministry of Health for approval, and decided by 
local or other inspection in any way the Ministry think 
fit. It is also suggested that the aggregate of these draft 
estimates be taken as the basis of the grant for one year, 
or, if the grants are to be stereotyped for more than one 
year, then as the basis of the grant payable in respect of 
the period covered by the estimate; that the period in 
question be three years at a time; that special allowance 
should be made for developing services and expenditure; 
and that the Government grant towards these services 
should be a lump sum related to such estimates of ex- 
penditure, but not necessarily by any fixed percentage, 
providing that the existing amounts of grants be not re- 
duced where the same services are continued, and that the 
sum, when fixed, be irreducible for the period for which it 
is granted. .These proposals presumably will fall to be 
considered by the Government in the further exploration 
of the problem. But they represent also the considered 
opinion of many of the local authorities on the terms on 
which any ‘‘ block’? system should be introduced, with- 
out indicating that they have weakened in their desire to 
maintain the present percentage system, based on Ex- 
chequer contribution, usually of 50 per cent., to approved 
expenditure, if that in existing conditions of national 
finance can be achieved. 





A Textile Trade Devolopment.—A correspondent 
writes :—The decision of the well-known Manchester 
manufacturing firm of Tootal, Broadhurst, Lee and Co. 
to sell in future direct to the retailer is a matter of 
more than purely local importance. In the cotton trade 
the wholesale merchant has been hitherto an essential 
factor in the distribution of the manufacturer’s goods, 
and the new development will necessitate the locking-up 
of considerable capital, as credit terms to the retailer 
are much longer than is the case between wholesale 
merchant and manufacturer. The proposal will be 
watched with the greatest interest in the trade, but it has 
a wider significance. It is now usual for cotton manu- 
facturers to brand goods, and with the development of 
artificial silk and cotton mixture fabrics the system has 
become universal. It is s , therefore, that the 
elimination of the wholesale merchant will facilitate the 
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sale of these goods amongst retailers, and the step now 
taken is largely a result of the development of branded 
goods in the artificial silk industry, and incidentally of 
the fact that these goods are sold in the home market 
to an extent which is quite unusual with ordinary cotton 
fabrics. 





Tin Uncertainties.—The fact that speculative forward 
selling of tin has been kept under restraint within the last 
few weeks is not surprising in view of the greater scarcity 
of actual metal, home stocks having been reduced by half 
since the latter part of last month to the extremely low 
total of 730 tons, the great bulk of which consisting of 
English tin lying at Liverpool. While there has been but 
little alteration on balancein the value of forward tin this 
week, the price of cash and near tin rose steadily to 
£301, this comparing with £295 11s 3d at last week’s 
close; the ‘‘ backwardation ’’ on three months’ metal has 
thus widened to over £12 a ton. A little tin may pos- 
sibly be put into warehouse this week, but there is not 
much hope of relief for awhile from the present pro- 
nounced scarcity, as the metal which becomes available 
is quickly disposed of. The general position has become 
very complex owing to the widely divergent forecasts of 
supplies coming into sight this month and of prospective 
deliveries. For speculative reasons these forecasts, it 
is suspected in some quarters, have been made to look as 
“‘bearish’’ as possible, and are based on Straits ship- 
ments of as much as 7,500 tons and reduced American 
deliveries down to 5,500 tons or even less, which are not 
unlikely to prove exaggerated. The American deliveries, 
which for last month were fully 6,000 tons, depend in 
some degree on the arrivals that reach America in time 
to be included in the figures; having regard to the 
Straits shipments, the returns are expected to include 
about 1,000 tons that were said to have been carried over 
from the previous month. The price of cash tin is now 
about '£8 10s higher than when the May returns were 
issued, thus indicating the resistance of the market. 


Suez Canal Returns.—During 1926 the net tonnage of 
shipping which passed through the Suez Canal totalled 
26,060,377 tons, a decline of 701,558 tons as compared 
with the previous year. The figure for 1926, however, 
exceeded that for 1924 by 950,000 tons, and was roughly 
6 million tons higher than the figure for 1913. The fol- 
lowing. table indicates the great expansion of traffic since 
the beginning of this century and the remarkable recovery 
since the end of the war :— 


Net TonnaGe passing through Suez Cana (in thousands). 


Percentage 
Year. British. a Total. British. 
1900...... J — . ee 9,738 .. 576 
1910...... 10,424 .. 6,158 .. 16,582 .. 62'9 
1913...... 12,052 .. 7,982 .. 20,034 .. 60-2 
1920...... 839 .. 6,736 .. 17,575 .. 61-7 
1924. ecece 14,995 ee 10,115 ee 25,110 ee 59:7 
1925. eee - 16,016 ee 10,746 ee 26,762 ee 59 9 
1926...... 14,969 .. 11091 .. 26,060 .. 57°4 


Last year’s decline in British tonnage—a reflection of the 
industrial troubles in this country—may be regarded as a 
transient feature, and it is satisfactory to note that, on the 
average of recent years, the British proportion of vessels 
using the Canal is steadily maintained at nearly three- 
fifths of the total. Last year the nationalities next in order 
of tonnage were Dutch, with 2,859,000 tons; German, 
with 2,154,000 tons, and French, with 1,736,000 tons. 
The average size of vessels using the waterway continued 
to increase, the mean for 1926 being 7,256 gross tons, as 
compared with 6,916 gross tons in 1925 and 5,086 gross 
tons in 1910. Passengers carried through the Canal in 
1926 numbered 286,432, an increase of 16,910 on the 
previous year. Cargo totalled 25,400,000 tons, against 
26,578,000 tons in 1925, 17,047,000 tons in 1920, and 
25,776,000 tons in 1913. The reduction which occurred 
last year was due primarily to lessened movement of 
wheat from the East, outward bound cargo (notwith- 
standing a drop of 400,000 tons in British coal) showing 
an encouraging increase. The proportion of ballast 
traffic to the whole fell from 9.6 percent. in 1925 to 7.8 
per cent. last year. 
Canal, the P. and O. group, as usual, took first place with 
passages aggregating 3,068,000 net tons, followed by the 
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British Tanker Company, 2,143,000 tons, and the Ell 

man Lines, 1,827,000 tons. Shipowners had hoped tha 
the speech of the chairman at last week’s annual satan 
meeting of the Canal Company would contain a promis 
of further reduction in transit dues. These hopes a 
disappointed, although the directors were able to declare 
a dividend of 544f (paper) on the 500-franc shares as 
compared with 425f in 1925 and 181f in 1913. It has 
however, to be borne in mind that, allowing for the / 
preciation of the franc, the return on shareholders’ capital 
though steadily improving, is still much below the 1913 
“6 gold 9 level. ' 





John Brown and Company.—This undertaking is one of 
the many engaged in the business of iron-masters, ship- 
builders, marine engineers and colliery owners which felt 
the full force of the coal stoppage. In the words of the 
directors’ report, ‘‘ every branch of the company’s busi- 
ness has been most seriously affected,’? work was con- 
tinued at the Atlas Works with the aid of foreign coal, 
though ‘‘a serious loss was inevitably sustained in so 
doing.’’ As will be seen from the following table of recent 
results, the net profit for the year ended March 31st was 
no more than £6,589, as compared with £91,419 for the 
preceding twelve months :— 





1913-14.) 1920-21.| 1921-22./ 1922-23. 1923-24! 1924-25. 1995.26, 1926-21. 





Gross profit.... . ss 
Interest, &c. .. ° * 
Net profit.... 91,419 

Brought fwd. .. : - 
279,683, 198,73 

Reverres sist 
v | 87,500 

Ord. dividend. . — “< 

nil 
Carried fo 97,420} 179,600} 180,632] 183,551! 186,406) 188,264) 192,184) 111,273 


Including the sum of £192,184 brought forward, the 
total disposable balance is 4,198,773, in contrast with 
£279,684. Of this, the preference dividend again absorbs 
£87,500, thus leaving £111,273. It is stated, however, 
that the directors, having considered to what extent the 
coal dispute directly affected the accounts, have appro- 
priated from the Contingency Account the sum of 
£175,000 ‘‘ towards meeting this abnormal loss.” As 
a result the Contingency Accounts stand at £375,000, 
in addition to which there is a reserve account ol 
£300,000, against a paid-up capital of £4,187,500. 
Apparently, the directors do not take a very hopeful view 
of the trade outlook. The ordinary shares again receive 
no dividend, for, having regard to the present state of 
trade, the directors do not consider a distribution advis- 
able. The balance of £111,273 is, therefore, carried to 
the next accounts. Moreover, the directors state that the 
company’s steel trade is still suffering most severely from 
competition. The balance sheet reflects the companys 
difficulties. There is a shrinkage of assets amounting to 
4212,913, the total figures being £8,036,763. Cash and 
bills, coal, rents, and sundry debtors are lower. Stock of 
work in progress discloses the appreciable decline of over 
£100,000 at £603,499, while land, buildings, works, a 
appear at £6,720,056, against £6,767,908. _On the 
other side debentures loans are slightly higher, and sundry 
creditors are up by £90,000. The Contingency — 
and disposal balance, as already mentioned, are Su 
stantially smaller. 





Anglo-Argentine Tramways.—The accounts of - 
Anglo-Argentine Tramways Company for the past yet 
bear witness to the competitive power of motor en 
port, for the less satisfactory results, as compared ea 
the previous year, were partly due to the on oe 
motor omnibuses. Thus gross receipts amounted — 
44,495,401, against £4,657,079, while working expr” 
at £3,504,196 were relatively higher to the exten Ce 
more than one per cent. The revenue balance, after ~ 
ing prior charges—approximately the same as a ao = : 
—and including the -amount brought forwar cae 
£404,815, against £459,650. The first and secon Py, 
erence shares absorb the same sum as last year—nam’_ 
4359,000. The balance of £45,815 is carn 
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the ordinary shareholders once more receiving 9° é 
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Though the carry forward is roughly 45,000 
han twelve months ago, the allocations of 
n augmentation of the contingencies fund and 
> 500 in writing down the value of investments are not 
*eated. The position of the undertaking will be seen 


from the following table :— 


higher 1” 
£50000 


Gross 
Gross | Receipts|Expendi-| *Net 
ture. 


Interest, | Balance, 
iReceipts.| per Car 4 &e. 
| Mile. 














£ £ 
<edeabee 1; 355,439 
a 2,419,186 39 
eee 2651 es rH 
12 veneer ees] 2965 191 naa 
BE ccassosenssvees 2,850,995 
105 .cscscoscccseees 2,709,615 oa 
I916 ..ceeeeeeeeeeees 2,714,225 664716 
197... ‘| 2,783,412 are 
JOB .asseveeeeeeeees 3,012,821 
JO19 ..vceevereeeeeee 3,296,957 665.495 
assabsunovunte carts0 G6S775 
1 eaevesseseoe ss) 599,978 s85, 46 
I conenessinliinn 4,484, 666,3 
1924 .csccereeeveoees bre eerals 
19S oveeressse0eree+] 41495;401 66 386 


* Including income from interest on investments and deposits. 

It is evident that the company is pursuing as sound a 
policy as is possible. Thus the allocation to renewals 
reserve Was £250,000, as in 1925, while renewals ex- 
penditure was £310,254, against £201,839 in the pre- 
vious year. The ordinary shareholders, though without 
a return for a long period, will doubtless derive some 
encouragement from the directors’ report. As regards 
the question of a revision of tariffs, the directors ‘‘ are 
encouraged to hope that a final solution may not be de- 
laved much longer.’” The competition of omnibuses is 
engaging attention, an experimental service having been 
initiated in December. The general manager, in his 
informative report, states ‘‘ that everything points to the 
year 1927 being characterised by an increased prosperity 
as compared with recent years.’’ On the other hand, it 
should be remembered that the directors consider that the 
allocation to renewals reserve ‘‘ might be increased ad- 
vantageously when the circumstances permit.’’ The 
balance-sheet is analysed in detail on another page. 





Ebbw Vale Results.—It was of course obvious that 
the Ebbw Vale Steel, Iron and Coal Company, in view of 
its difficulties in recent years, would be acutely affected by 
the coal stoppage. The accounts for the year to March 
jist fulfil this expectation, for the financial results, in the 
words of the directors’ report, are ‘‘ very unfavourable.” 
Wages paid by the parent company were less than half 
those paid a year ago, the collieries and iron and steel de- 
partments having been mainly idle during the stoppage. 
The following table shows that the loss for the year 
amounts to £129,034, against a loss of £7,185 :— 

YeaR Enpep Manrcu 3l. 


& 
Gus profits ++ seee| 166,873 | 653, 





238,684 
Brought forward .. 69,131 | 190,552 
722,820 429,236 
Gen, expns, int., &c. 268 
Balance .......... 
Preference dividend “4.000 
ry dividend. . ee 
Reserve, &e, @eeeesn 100,000 
Carried forward. ---1 11,999 | 190,552 | 94,498 





* Withdrawn from reserves. 


~ soning for general and legal expenses of £8,098, 
ce a on debentures and loans of £327,514, there 
recomm . of £415,526. Towards this loss the directors 
mae ee the transfer of £100,000 from the general re- 
eek 2 which leaves a debit balance of £315,526 to 
account ; to the next accounts. The general reserve 
remaing 7 exhausted by this allocation, though there 
D Naa . Pre gins reserve account of £1,350,348, and 
taxation f Or special purposes, including provision for 
» of £727,020, giving a total of 42,077,368. The 


Iss 
ued capital amounts to £ 3,700,000. The preference 
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and ordinary shareholders again receive no distribution. 
The balance-sheet total, at 410,952,358, is practically the 
same as that of a year ago. Among the individual items 
showing variations, stocks, sundry debtors, and cash are 
lower, while on the other side the general reserve account 


shows the substantial total decline of £300,000, and 


sundry creditors are appreciably higher. The latter move- 
ment is largely caused by increased liabilities due to the 
associated companies, whose combined balance-sheet, in 
so far as it discloses any changes at all, shows roughly 
similar movements to that of the parent company. The 
position thus disclosed is far from encouraging, and the 
report is a reminder of the difficulties which many iron, coal 
and steel companies still have to face. Since the directors 
do not make any general statement in the report regard- 
ing Current prospects, the meeting will be awaited with 
exceptional interest. The company’s burden was recently 
lightened in the matter of its 8 per cent. notes. It is 
noteworthy that the auditors’ certificate again contains 
the qualification that ‘‘no amount has been provided dur- 
ing the year for general depreciation of property, but we 
are informed that the works, machinery, and plant have 
been adequately maintained.”’ 


The Future of ‘Besco.” — Our Ottawa correspondent 
writes :—The proposals of President R. M. Wolvin and 
his associates for the reorganisation of the financial struc- 
ture of the British Empire Steel Corporation have now 
been made public, and will be submitted to a meeting of 
the shareholders to be held on July 11th and 12th. In 
effect, they propose the wiping out of the present first pre- 
ference, second preference, and common stock of the cor- 
poration, which have an aggregate par value of nearly 
go million dollars, and the substitution for these securities 
of a million common shares of no par value. Of these, 
apparently only 346,623 shares are to be issued imme- 
diately, and they are to be distributed as follows :— 
To the holders of the first preference 7 per cent. stock, 
of which there are at present outstanding 80,321 shares 
($100 par value), 34 shares for every one held, or a total 
of 281,123 shares. To the holders of second preference 
stock, of which there are outstanding 573,500 shares ($100 
par value), one new share for every ten held, or a total of 
57,350 shares. To the holders of 244,450 shares of 
common stock one new share for every 30 held, or a total 
of 8,150 shares. The effect of these proposals would be 
to vest the control of the common stock in the hands of 
the present first preference shareholders and to leave Mr 
Wolvin and his friends in a stronger position than ever. 
So the National Trust Co., of Toronto, which is trustee 
for a group of second preference shareholders with hold- 
ings of about six million dollars in value, and has been 
trying to force a liquidation of the corporation with a 
view to its wholesale reorganisation, both on the industrial 
and financial side, has announced its intention of opposing 
the new plan, and has through its manager issued a state- 
ment analysing its weaknesses and condemning it. Mr 
Rundle, the manager of the National Trust, asked the per- 
tinent question about the destiny of the balance of 653,377 
shares of the new common stock which would be left in 
the Treasury after the substitution for the old issues had 
been made, and he went on to say as follows :—‘‘ The 
proposals of the British Empire Steel Corporation, dis- 
closed in this morning’s Press, which are to be submitted 
to the shareholders, contain nothing that can be looked 
upon as a plan of reorganisation. They merely call for 
a reshuffling of the shares, with, however, the clear and 
definite purpose of extinguishing the voting power of the 
second preference shareholders now in control in favour of 
the first preference shareholders before any attempt 1s 
made to formulate a reorganisation of the coal and steel 
industries, which are the heart of the ‘ Besco’ enterprise.”’ 
Mr. Rundle also complained that the stockholders were 
without reliable and adequate information as to the assets, 
earning, capital requirements, and future prospects of the 
corporation, and argued that no scheme for the readjust- 
ment of capital should be considered until the share- 
holders knew the value of their assets, which could only 
be ascertained by a drastic reorganisation of the various 
industrial enterprises of the company. It is also believed 
that the King Government is quite unsympathetic to the 
Wolvin proposals, and a stiff fight at the shareholders’ 
meeting can be anticipated. , 
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Tue eighth International Congress of Actuaries, under 
the honorary presidency of His Royal Highness _ the 
Prince of Wales, will be held in London from Monday, 
June 27th, to Thursday, June 3oth, inclusive. At the 
inaugural meeting in the hall of the Grocers’ Company 
on Monday, June 27th, the Lord Mayor of London will 
be present. Subsequent meetings of the Congress will 
be held in the Council Chamber of the Guildhall of the 
City of London, and in the Hall of the Institute of Ac- 
tuaries, Staple inn, Holborn. Subjects which will be con- 
sidered by the Congress include :—{1) Recent develop- 
ments in industrial insurance. (2) Disability benefits in 
life insurance contracts. (3) Group insurance. (4) Social 
insurance and problems connected therewith. (5) Insur- 
ance of under-average lives. (6) ‘‘ Risk premium ”’ 
method of re-insurance. (7) Currency depreciation as 
affecting life assurance contracts. 


At the Royal Statistical Society’s annual general meet- 
ing, held last Tuesday, it was reported that the number 
of Fellows on the roll is now 1,056, the figure showing a 
small increase over that of last year. In the course of 
the proceedings a proposal was made that the existing 
letters, F.S.S., denoting fellowship of the society, should 
be changed so as to include an indication of the status 
of the society as a Royal Society. The alteration was 
opposed on behalf of the council, and after some discus- 
sion the motion was withdrawn. Viscount D’Abernon 
was elected president for a second year, and the other 
officers of the society were also re-elected. 





Obersea Correspondence. 


UNITED STATES.—MONEY AND STOCKS—BANKING 
CONFERENCE—TRADE. 


(FROM OUR CORRESPONDENT. ) 

New York, June 15. 
THE share market experienced yesterday the sharpest 
reaction that it has felt since last February. A number 
of leading shares, such as General Motors, declined by 
as much as 6 points. The volume ran up to about 
2,500,000 shares, which, while considerable, is not as 
great as that on certain recent active days. The break 
followed a few days of heaviness, and came on top of 
the publication of statistics showing another sizable in- 
crease in brokers’ loans. The expansion in the latter 
form of accommodation during the week ended June 8th 
amounted to over $56,000,000, and brought the total as 
reported to the Federal Reserve Bank up _ to 
$3,118,000,000, a new peak for the year, and a figure 
only $24,000,000 below the high made in January, 1926. 
While it generally is admitted that a considerable part 
of the recent increase in broker’s loans is due to flota- 
tions of new securities that have not been taken up by 
the public, even this indigestion in the bond market is 
regarded as having bearish implications for the share 
market. In any event, the latter seemed rather stale, 
while public confidence in the level of prices for the 
moment, at least, was impaired. The market plainly 
needed this correction of its technical position. Prices 
rallied well to-day, and some shares pushed up to new 
high prices. Apparently a fairly adequate technical cor- 
rection was achieved. 

One circumstance that favours the theory that the 
day’s reaction represented a technical readjustment rather 
than the beginning of a severe downswing is that the 
money market was undisturbed. There is a feeling that 
money may work slightly higher as autumn comes on, 
and a slight firming in time money has been noticeable 
lately. There also has been some disposition to regard 
the French gold purchases as something that may make 
for higher money. But at the moment call money is 
quite plentiful and cheap, the call rate on the Stock Ex- 
change ruling around 4 per cent. To-day’s tax date 
operations probably have contributed to ease in money, 
and their effect in this direction may be even more marked 
during the next few weeks. A firmer tone, after the tax 
checks have returned to the banks for payment, will 
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money situation is expected during the next we 
and yesterday’s reaction in the share market was 
attended by the calling of market loans. If and _ 
money really hardens and market loans are called jn - 
volume, a considerable reaction will probably be fel; ™ 
the share market; until such a time there is a likelihood 
that bullish operations will be continued. 

Considerable attention has been attracted by the im. 
pending conference of central bank representatives 4 
New York. There has been some disposition to regard 
the meeting as a special affair at which the recent) 
adopted gold policy of the Bank of France will be dic 
cussed. On the other hand, the best opinion is that the 
conference will simply continue a custom that has grown 
up during the past several years, and that the holding of 
the meeting here instead of in Europe is not particularly 
remarkable. The feeling here also is that the varioys 
central banks will co-operate in their handling of the 
international monetary situation, and that the governors 
of the Bank of England and the Bank of France probably 
have found ways in which to accommodate the necessities 
of their positions. There also is a feeling here that the 
Federal Reserve authorities, who all along have been 
greatly impressed with the desirability of monetary 
stability and the restoration of the gold standard through- 
out the financial world, will be disposed to use their great 
gold resources in a way to prevent dislocations and em- 
Their in- 
terest in and desire to co-operate with your own return to 
the gold standard and their willingness to supply credits 
in that case are recalled. In fact, the view here is that 
the immense strength of the Federal Reserve position, 
both in absolute and relative gold reserves, is a strong 
protection against any sharp dislocation in the world’s 
money markets. 

Reports from industrial and commercial centres show 
that a large volume of business is still being done. The 
backlog of unfilled orders in the steel industry is still de- 
clining, those of the United States Steel Corporation fall- 
ing 405,000 tons during May and at 3,050,000 tons stand- 
ing below anything touched since rg10. However, 
current consumption of steel is, considering the season, 
well maintained, and an increase in buying may appear 
as the autumn season approaches. The figures for cotton 
consumption for May show a fair increase over April and 
over May of last year. Domestic and foreign takings ot 
cotton during the current crop year have run about 3} 
million bales ahead of the corresponding ten months last 
year, and the carry over at the end of the year promises 
to be close to 2,000,000 bales smaller than at the close of 
the previous crop year. Meanwhile, the first official esti- 
mates of this year’s crops suggest that yields will be 
somewhat lower than last year, but the recent rally in 
agricultural prices indicates that farmers’ income will com- 
pare favourably with a year ago. However, these early 
indications are not to be taken too seriously. 








FRANCE.—M. POINCARE AND GERMANY—NEW 
LOAN TERMS—FLOATING DEBT AND CURRENCY 
REVENUE—OCOAL POLICY—FOREBIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
Paris, June 22. 


M. Porncare’s Lunéville speech, in which he soberly 
reminded Germany that it is futile to expect the —— 
spirit to be demonstrated merely on one side of we 
frontier, and that she must at least fulfil her Treat) 
obligations, comply with the demands of the Ambes- 
sadors’ Council in regard to the dissolution of ne 
military associations and the destruction of poe 
fortifications, and renounce further menacing nee 
in regard to Alsace-Lorraine before she can na 00 
further steps to be taken by this country towards Ir oe 
German rapprochement, is unanimously endorsed by a 
shades of French opinion from Socialist to Royalist. eo 
this matter France is as solidly behind the —— 
as it is in support of M. Poincaré’s recent statement 
there can be no question of the ratification of the / 
Debt agreements in their present form. 


probably be noticeable. But no marked change in the| The Journal Officiel yesterday published the Gere’ 
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setting forth the conditions of the new loan, designed 
: “convert a portion of the floating debt against 6 per 

‘at, obligations redeemable in 50 years. The issue 
cn ig fixed at 460 per 500-franc bond. The lists will 
rt aad on June 27th, and will remain open until 
me ' we d, but may be closed by decree before that 
wed “Subscriptions will be payable either in Defence 
Bonds or in cash. The previous consolidation issue, 
jich closed only at the end of May, aimed at con- 
“olidating as much as possible of the 21,560,000,000f of 
jort-term debt, which will mature between July 1, 1928, 
and May 20, 1929 Of this, 51 per cent., or 10,900 
millions, was converted into 6 per cent, Rentes, redeem- 
able within 50 years at 150 per cent. In addition, 
- 390,000,000f of Defence Bonds were exchanged 
against the new stock, making the total subscription 
1,200,000,000f. It is not expected that anything like 
this figure will be reached with the new issue. It has 
yeen stated that M. Poincaré hopes 10,000 millions may 
be reached, but this is almost certainly unfounded, as 
there is every reason to suppose the Finance Minister is 
counting on a much more modest figure. Anything is 
possible, however, in view of the extraordinary amount 
of available cash at present, owing to the lack of attrac- 
tive openings for investment and to the large amount 
of idle currency resulting from the Bank’s heavy pur- 
chases for some time past of sound money in various 
forms. 

The Bank, it is asserted on good authority, now holds 
about 16,000,000,000f of sound money or of gold acquired 
by means of this sound money, and is continuing to buy 
in. Last week’s purchases totalled 816} millions, as 
against 780, 686, and 816} millions respectively during 
the previous three weeks. These figures indicate a slow- 
ing down on the part of the Bank, whose purchases during 
the first half of May averaged nearly 1,900 millions a 
week. A substantial amount of the banknotes paid for 
these purchases, most of which: is lying on deposit at 
nominal interest, will undoubtedly be exchanged for the 
new Rentes. With this currency the Treasury will be 
able still further to reduce its debt to the Bank, which 
will result automatically in bringing the note issue down 
to a lower figure, and consequently to increase the real 
value of the rest of the paper currency. It is expected 
that by this means the State will at last be 
able to fulfil the promise made by M. Loucheur, 
during his short but hectic term as Finance Minister 
towards the end of 1925. In order to be able to carry on, 
it will be remembered, the Government was authorised to 
borrow a further 6,000 millions from the Bank, whose 
authorised limit of issue was simultaneously raised by 
7,300,000,000, on the undertaking that this accommoda- 
lon was merely to enable the Treasury to get over imme- 
diate obstacles, and that the 6,000 millions of debt and 
the additional inflation would be cancelled as soon as the 
teavy extra taxation hastily sanctioned by the law of 
December 4, 1925, could be recovered. Six months later, 
however, the Treasury was emptier than ever, and this 
ow unwanted 7,500 millions of inflation has been com- 
pulsorily maintained in existence. The new loan will 
tnable it to be withdrawn, and for the authorised note 
ae stands to-day at over 54,000 millions— 
an y ot same figure as a year ago—to be brought 
“ey ee the loan will also enable the authorised 
ike * Defence Bonds to be reduced is doubtful. 

\ - no official announcement of the figures 
these a made, it is understood that the total of 
‘ aan now in existence considerably exceeds 
wren ariang legal limit of 46,000 millions. This 

- uae have to be wiped out, therefore, 
meal fre can be any possibility of reducing the 
rma satil tha’ which, in any case, is not called for by the 
oe _the end of the financial year. The Bank is con- 
stor : Its policy of slowly transforming into gold its 
supplies — money, and is discreetly acquiring further 

Th of yellow metal on the foreign markets. 
items in t ve Y the deposit of a Bill for regularising certain 
W the co. udget. The Bill is now under consideration 
fees anor. The situation of the 1926 Budget on 

oth is set forth as follows :— 
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Francs. 
Total revenue recovered......eeeseeeee+ 41,337,188,200 
Total credits employed .....cceseeeevees 39,745,261,660 
Surplus .....scccceses eeceece eose 1,591,926,540 


The Ministry of Finance, in the Bill whose estimated 
totals are summarised above, asks on balance for addi- 
tional credits on various accounts totalling 293,331,277£ 
in respect of last year’s Budget. Most of this is required 
in respect of interest charges owing to the United States, 
the original Budget estimates in this connection having 
been based on an exchange rate of 26f to the dollar, 
whereas the average rate for 1926 proved to be 31f 21c. 
It will be recalled that 1,000 millions of the surplus has 
already been earmarked for utilisation as retrospective 
increases of pay to public servants. The balance will be 
handed to the Caisse d’Amortissement for debt reduction 
purposes. The Bill shows that the special poll tax created 
in 1926 yielded 705,312,000f. 

M. Tardieu, the Minister responsible for the new coal 
policy which has excited so much attention in England, in 
statements made to the various Parliamentary and other 
bodies interested, has explained that the sole object of the 
licensing régime is to limit the consumption of foreign 
coal by the public services, whose total consumption 1s 
equivalent to not more than 15 per cent. of the whole 
amount imported. Licences, the Minister adds, are re- 
quired only for coal destined for consumption within the 
French frontiers, and not for coal in transit or for ship- 
ping use. The step has been taken to assist the French 
collieries to liquidate for domestic use their stocks of 
between 2,500,000 and 3,000,000 tons, and to enable them 
to continue working without having to enforce wages 
cuts. It is hoped that coal imports will again be ren- 
dered entirely free within a few months, and to this end 
it has been arranged that, in the case of existing contracts 
between minor public services and foreign importers, the 
duration of the contracts shall be prolonged commensu- 
rately with the present interruption. : 

The foreign trade returns for May, which for the pre- 
vious ten months, with the exceptions of February and 
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April, had consistently resulted in favourable balances, 
show an excess of imports to the value of 709,000,000f, 
and thus transform the substantial surplus of exports 
hitherto existing since the beginning of the year into a 
deficit of 25,329,000f. The detailed figures for the month 


are as follows :— 











Differences from 











April, 1927. 
Imports— Francs. 
Dechietille ncnsciantd + 193,970,000 
Recrmnatetials ....ccl San 000|+- 455,567,000 
Manufactured goods .. 2, + 42,004,000 
Totals .cocccse + 691,541,000 


Exports— 
Foodstuffs @eseeeeneees 46,954 
Raw materials ......| 1,314,777,000 |+ 57,205,000|+ 52,301,000 
Manufactured goods ..| 2,585,491,000 


Totals ......«.| 4,280,826,000 |— 179,317,000|+ 25,987,000 


The deficit for the month is due not only to the heavy 
increase in imports of raw materials and foodstuffs 
(chiefly wheat and wine), but also to the drop in exports 
of manufactured goods, which fell off by over 514 mil- 
lions during the month, while imports of foreign manu- 
factured goods had an increased value of 42 millions. The 
effects last year’s bad wheat and wine harvests are 
reflected in the heavy increases shown for the first five 
months of the year in imports of wheat and wines. Im- 
ports of coal for the five months amounted to 11,874,393 
tons, against 10,264,223 tons in the corresponding period 
of 1926. 








GERMANY.—TARIFF POLICY—CREDIT—FINANCES— 
_ INDUSTRY -MAY FOREIGN TRADE—BOURSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, June 22. 


Tue Marx Cabinet has at last declared its intentions in 
regard to alteration of import duties in the expiring 
‘‘ Minor Tariff,’ which must be prolonged _ before 
July 31st. The Cabinet has been in a difficult position. 
On the one hand it had committed itself to the Geneva 
recommendations, and on the eve of the Geneva Con- 
ference it had grounded its postponement of the general 
Tariff revision (the duties in which, according to a 
Cabinet announcement of 1925, were to be increased all 
round), with the plea that the Geneva Conference might 
effect something towards a general reduction of duties. 
On the other hand, it was practically committed to meet 
in some measure the demands of the Agrarian Nationals, 
the largest Cabinet party, for higher food duties. In the 
Cabinet on this question there was disunion, and the 
public statements of policy of two Ministers, Herr Schiele 
and Dr Curtius, are flatly contrary. The strongest oppo- 
sition from the Reichstag Left and from consumers was 
certain. In these circumstances, the Cabinet has com- 
promised by offering increases of food duties which fall 
very far short of the Agrarian demand, but which are 
too considerable to appease the opposition. The announce- 
ment was preceded by a new statement of Cabinet atti- 
tude towards Geneva, which is as emphatic as that pub- 


lished in the Economist last week, and even more precise. |’ 


After reaffirming solidarity with the Geneva resolutions, 
the announcement states that the Economic Council is 
to be immediately requested to report, with the assistance 
of the Reichstag trade-political committee, upon revision 
of the Tariff law, “‘ with the aim of reducing the level of 
duties.’’ The Minor Tariff will be prolonged until Decem- 
ber 31, 1929, ‘‘ without prejudice to the duties-reduction 
project which is to be submitted to the Legislature.’’ The 
Cabinet has here gone much further in the direction of 
Geneva than was expected. It should be recalled that in 
1925, when the Minor Tariff was under consideration, the 
Economic Council expressed itself emphatically in favour 
of lower duties in Germany and everywhere else. 
Meantime the Minor Tariff will be amended by raising 
the maximum duty on potatoes from sopf to 1 mark per 
double-centner (200 metric lbs) from December 1st next, 
by increasing the sugar duty from 10 marks to 15 marks 
per double-cenfner, and by abolishing the 21 marks 





per double-centner interim duty on pork so as to brin 

into force the 32 marks duty in the commercial treaty with 
Sweden. The sugar excise duty is to be ‘ considerably » 
reduced. This plan of protection is very much less tha 

those harboured by the Minister of Agriculture Hen 
Schiele, and by the Agrarians, which included Water 
duties on grain, meat, cattle, and oils, and a new duty 
on frozen meat. It cannot be said that these smail 
duty increases prejudice the official policy in regard to 
Geneva. The official theory (which indeed Herr Schiele re. 
calls as a reason for still further food duty increases) is 
that equilibrium must be restored between the protection 
granted respectively to agriculture and to industry, and 
in a speech at Hamburg to-day, in which strong approya! 
of the Geneva recommendations was expressed, the Minis. 
ter for Industry, Dr Curtius, declared that the equilibrium 
ought to be restored by reducing the industrial duties, 
and promised that measures embodying this policy wi 
be immediately prepared. According to Herr Schiele, 
however, Agrarian protection means securing a_ food 
supply to the nation and improving the foreign payment. 
balance in connection with Reparations. 

The credit situation is not yet cleared up. Dzy money 
in the past week was very plentiful at 44-6 per cent., but 
month money was dear at 8-9 per cent., and hard to 
obtain. Both facts are probably explained by the desire 
of the banks for favourable liquidity figures-in their com. 
ing bi-monthly balance-sheéts. On the 21st the private 
discount rate was put up to 5% per cent., the highest 
since daily quotation of this rate was resumed, and 1 
seems that a great deal of credit is being raised in this 
way. The June-end Bourse settlements will cause no 
trouble. By mid-June, by which time the commercial 
banks were to reduce their Bourse credits 25 per cent., 
the actual reduction was over 50 per cent. This is prob- 
ably explained more by the Bourse inactivity and by the 
reduced quotations than by refusals of the banks to renew 
prolongation credits. The Reichsbank has circularised 
the commercial banks inviting them in their bi-monthly 
balances to specify more precisely the nature of their 
Bourse credits and to show separately their foreign lia- 
bilities in reichsmarks and in exchange, and their foreign 
credit balances and other claims on abroad. Dr Schacnt 
has made a statement denying that he is unfriendly to the 
Bourse. 

Receipts from taxation in May totalled 622.8 million 
marks, as against 749 million marks in April, the higher 
figure of which is due to quarterly payments. Taxation 
receipts in the first two months of the current financial 
year were 1,370 million marks, out of 7,750 million marks 
estimated for the whole financial year. The yield of the 
indirect taxes pledged for Reparations increased. The 
Cabinet will not be able to put through its taxation 
reform bills before the Reichstag breaks up for the 
summer. Bavaria, Baden, and some other States are 
raising difficulties. The Finance Minister announces an 
all-round increase of official salaries, and of war pensions. 
Wages in the railways and postal services will also 
necessarily be raised, and the States and municipalities 
will follow suit. 

The official wholesale prices index number for June 
15th is 138, as against 138.2 on June 8th. The index 
figure for manufactured goods for consumption has fur- 
ther risen to 158.4, and is now, with the exception of 
vegetable foodstuffs (167.7) the highest of the twenty 
groups in the index. Bankruptcies in the first half of 
June numbered 225. The bankruptcy figures have shown 
very small fluctuations of late. The number of railway 
goods waggons loaded in May was 8} per cent. larger 
than in April. Ruhr coal production in May ws 


‘9,479,284 metric tons, as against 9,129,622 a 
° ay Was . 


April. The average daily production in M 
379,171 tons, which is the lowest figure this yeat. _ 
January, the best month, daily production eg 
422,093 tons. The Ruhr Syndicate has renewed its app” 
>ation to the Federal Coal Council for permission to oo 
prices 7} per cent. The Ministry of Industry opposes = 
demand. Pig-iron’ output in May was 1,129,802 et 
which is the highest figure since September, 1918; * 
broduction, 1,378,289 tons. Pig-iron production 1 : st 
irst five months of 1927 was 5,297,474 tons, aS el 
3441,913 tons in the corresponding months of 1926; S* 


In 
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The steel market is extremely active, and production is 
seeding practically at full capacity. 
The international steel market is depressed; and there 
s increasing criticism of the International Steel Cartel 
in the ground that the contro] of output by penalising 
overproduction has failed in its chief aim, which was to 
maintain prices. The agreement come to on June 8th-gth 
that Germany shall pay only $2 instead of $4 per ton 
enalty on that part of her over-quota production (about 
three-quarters of the whole) which is sold at home has 
not satisfied German producers, who continue to insist 
that separate international Selling syndicates with binding 
prices for all sorts are indispensable. The value of Ger- 
many’s machinery output in 1926 JIS returned at 2,500 
million marks, as against 2,900 million marks in 1925. 
Exports were 466,700 metric tons, against 436,400 tons 
(666,400 tons, in 1913). _ The Deutsche Luft-Hansa (Air 
Trafic) Company returns its profit in 1926 at 5,675,088 
marks, all of which is devoted to writing off. Passenger 
traffic increased 50 per cent., goods traffic 150 per cent., 
and the distance covered increased from 5,950,000 to 
6,140,000 kilometres. : 
The foreign trade balance in May was again heavily 
passive :— 
Marks: 000’s omitted. 









April. 


— TT 








ImPoRTS. 
Livestock....+es endeeeas eeeée eee 14,676 14,118 71,167 
Food and drinks.....seeeesceess «| 336,090 356,077 | 1,704,254 
Raw & half-manufactured materi 555,442 | 592,729 2,880,471 
Manufactured goods ...... coceeees; 190,150 210,345 684,210 
Merchandise .......eeeee eeeeee} 1,096,358 | 1,173,269 | 5,540,102 
Gold and silver ...seeeess sees 7,571 5,397 137,953 
Totals e@eeeeeveeveaeen ee eeeeeeved 1,103,729 1,178,666 5,678,055 
Exports snide ditiecniectnndilaaetaae 
Livestock eeeeeee eeeeoeeovoevoeeeo eee eee 566 767 3,484 
Food and drinks......ssccscsccses 28,265 33,035 156,155 
Raw & half-manufactured materials} 171,193 | 177,531 916,196 
Manufactured goods ...... eocesses| 996,968 | 622,372 | 2,923,461 
Messhenllne .issdesveiiees ..| 796,992 | 833,705 | 3,999,296 
Gold and silver ........ seones 1,390 1,539 7,828 
TE  ..0000048nknuunaien 798,382 | 835,244 4,007,124 


Imports were the largest since February, 1925. The 
import surplus on the five months is 14 milliard marks. 
As the main imports increase was raw materials, and as 
exports of finished goods show a considerable increase, 
the report is taken favourably. The exports of finished 
goods are the largest since March, 1926. Wool imports 
were 984 million marks, against 68 million marks in 
April, and imports of rubber and copper also increased 
considerably. Exports of manufactured textiles increased 
by 17 million marks. The increase in the whole trade 
turnover is noteworthy; in past years May was a month 
of declining trade in both directions. 

The Bourse has no clear tendency. Stocks, which rose 
moderately last week, later lost part of their gains, but 
they were again firm to-day. A Deutsche Bank report 
‘presses the view that the liquidation which began in 
May has not yet terminated. The Frankfurter Zeitung’s 
index for the end of May (basis 100 on January 2, 1926) 
shows for the active stocks 265.77 on May 31st, as 
‘fainst 348.55 on April 30th. Federal 5 per cents fell 
yesterday to 87.80, but to-day recovered to 88, which is 
4 points below the issue price. 








NORWAY.— STRIKE SETTLEMENTS—NEW TARIFF 
DISCUSSIONS—ABOLITION OF CORN MONOPOLY 
—FOREIGN TRADE—UNEMPLOYMENT. 

(FROM OUR CORRESPONDENT.) 
T TRONDHJEM, June 17. 
NE protracted labour dispute in the iron, mining, textile 
—. oe industries has at last been brought to an end 
: ugh the decision of the Official Court of Arbitration 
Teduce wages by 15 per cent. The new agreements 


“a —— on March 15, 1929, with option to revise 
Aue1& © the official price index as at January 15 and 
“Bust 15, 1928, 


This agreement also applies to the 
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oduction, 6,625,876 tons, as against 4,323,968 tons. 
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saw mills and shipbuilding industries, while for. several 
other branches of industry direct negotiations have been 
carned on until quite recently, but without result: The 
various cases have now been brought before the Court of 
Arbitration, which has prohibited stoppage of work 
according to the terms of the Arbitration Act. | 

In the Storting the debate on the various items of the 
Proposition on the new ‘Customs tariff has been going on 
during the last fortnight. To some of our industries the 
outcome of this debate is of vital importance, as_ they 
will have to close down if a sufficiently high duty on 
foreign products in their line is not adopted, and in some 
cases the question of closing down has already become 
acute. As far as the iron industry is concerned, the 
question of an increased duty has been postponed until 
certain proposals of direct subsidies to the industries con- 
cerned could be sufficiently elucidated. A proposal for 
direct subsidies to the shipbuilding industry has already 
been voted. 

The abolition of the Corn Monopoly will be effective as 
from June 30th, and to replace this institution the so- 
called ‘‘ Korntrygd ’’ (direct subsidies to inland growers 
of cereals) will come into operation as from July 1st. The 
Proposal for this new arrangement was only carried by 
a scanty majority in the Storting, the casting vote being 
that of the President. It is expected that the liquidation 
of the Corn Monopoly—whose undivided surplus at 
January 1, 1927, amounted to 30 million kroner—will 
take a long time. 

Foreign trade figures for April show a somewhat un- 
favourable balance compared with the same month last 
year, export values having sunk from 72.1 million to 51.2 
million kroner. The corresponding import figures are 
99-13 million and 76.1 million kroner respectively. For 
the first four months of the year exports amount to 234.4 
million kroner and imports to 287.5 million, as against 
301.9 million and 397.8 million kroner respectively for 
the same period last year. 

The reports from the various labour exchanges of the 
country at May 16th show a considerable reduction in 
the number of unemployed—namely, from 43,800 in 
April to 38,100, the reduction being, of course, seasonal. 
A year ago the number was 34,900, while the figure for 
May, 1925, was only 16,300. According to a recent state- 
ment, 102 million kroner have been spent from July, 
1918, to April, 1927, towards reducing unemployment, 
and for the next Budget year a proposition for a further 
expenditure of 3 million kroner has just been put before 
the Storting. The cost of living index at May 15th is 
unaltered from the preceding month at 169. 





DENMARK.—PRICE MOVEMENTS—PROSPECTIVE 
TAX REDUCTION —OVERSEAS TRADE— STOCK 
MARKETS. 


(FROM OUR CORRESPONDENT. ) 
CopENHAGEN, June 13. 


Wuite the wholesale price index of the Finanstidende 
showed a slight rise in the course of May, that of the 
Statistical Department was unchanged from the April 
level. Accordingly, the figure is still 152, against 158 in 
May, 1926 (1913 = 100). This index has shown a slight 
declining tendency for several months, and even though 
last month showed no change, the cessation of the de- 
cline would indicate that Denmark—like several other 
countries—has been affected by the rise of several commo- 
dities in the world market. The trade situation showed 
no real improvement. In spite of the season there was 
practically no decline in the number of unemployed—in 
Copenhagen and Jutland the number even showed a 
slight rise—and the figure is now 55,713, against 43,700 
at the same time last year and 31,200 in 1925. In its 
last trade report the Finanstidende states in this connec- 
tion :—‘ We are now at the best season for the building 
trades, and will soon have reached the time when nor- 
mally the percentage of employment is at its highest all 
over the country. Since the end of April some decline 
in the number of unemployed has actually taken place, 
but unfortunately this is far too slow, and at present the 
position is far more unfavourable than last year at the 
same time, when.the deflation crisis was already far 
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advanced. Generally speaking, it may be said that the 
number of unemployed is three times the normal.’’ 

In industrial circles there is consequently still a feeling 
of depression. Furthermore, the ‘‘ Venstre”’ (Agricul- 
tural party) Government has just now caused increased 
political unrest by refusing to 
tection applied for by the textile industry, while there is 
nothing to indicate that the Government will adopt a 
different attitude towards other industries which have 
been brought into difficulty by the crisis. On the other 
hand, there are some prospects of carrying through the 
Government proposals of reduction of State expenditure 
—however, with some amendments—and it is indicated 
that before the Rigsdad is sent home for the summer 
vacation some reductions of the tax burden will be carried 
through. 

Agricultural prospects appear to have improved some- 
what, and it is noted with satisfaction that the English 
butter market is not unfavourable. For the four groups 
of agricultural produce—live stock; bacon, meat and 
other slaughterhouse produce; butter, cream, milk and 
cheese, and finally eggs—the exports for the months 
January-April have realised Kr.344,000,000. During the 
corresponding period of last year the exports of these 
goods amounted to Kr. 361,000,000, the decline being thus 
Kr.17,000,000. Exports of Danish bacon have increased 
from 60,800,000 kilos to 79,600,000 kilos, and Great 
Britain has purchased 77,700,000 kilos, against 
59,900,000 kilos in January-April, 1926. Exports of 
Danish butter casks and boxes show a slight increase 
—i.e., from 43,400,000 to 43,500,000 kilos, and of this 
30,900,000 and 30,300,000 respectively were exported to 
Great Britain, while Germany purchased 10,900,000 in 
the first four months of 1926 and 10,800,000 kilos during 
the corresponding period of last year. To Switzerland 
the exports were 1,400,000, against 1,200,000 kilos last 
year, and France, which purchased nothing last year, has 
this year taken up just over 500,000 kilos. In the first 
four months of 1927 sales of fresh eggs amounted to 
11,600,000 scores (against 11,300,000 scores), while 
1,400,000 scores of preserved eggs were sold, as against 
2,200,000 scores last year. England imported 8,200,000 
scores of fresh eggs, against 8,400,000 scores last year. 
Total imports for April amounted to Kr.130,000,000, 
against Kr.139,000,000 in March and Kr.115,000,000 in 
April, 1926. Exports in April, 1927, realised 
Kr.115,000,000 (against Kr.135,000,000 in March and 
Kr.131,000,000 in April, 1926). Accordingly the balance 
of trade for April shows an excess of imports amounting 
to Kr.15,000,000. 

The turnover on the Stock Exchange has been rather 
small lately, but generally speaking the level of prices is 
somewhat higher than last year. The index of prices of 
bonds, computed by the Statistical Department (July 1, 
1914, = 100), showed a figure of 89.6 for May, against 
85.4 a year ago, while the index for shares shows a rise 
from 87.7 to 93.7.,The Krone rate is stable, the fluctua- 
tions being small, and close around the natural parity. 
Sterling has for several days been quoted at Kr.18.6 
(par), and yesterday the rate was once more down at this 
low oe while dollars were quoted Kr. 3.74} (par 
3-73-15)- 

—_—— 


HUNGARY.— ECONOMIC CONFERENCE — FOREIGN 
TRADE—PUBLIC PINANCE—OCROP PROSPECTS. 


(FROM OUR CORRESPONDENT.) 


k BupaPESstT, June 13. 
Tue resolutions of the Economic Conference are received 
here very favourably, but the difficulties facing any con- 
crete measures for liberating international trade are not 
ignored. The recommendations of the Commercial Com- 
mittee are very nearly the official economic policy of the 
Government, and any suggestion coming from’ Geneva 
commands special attention here, where the League’s re- 
construction scheme has been so brilliant a success. Un- 
fortunately the immediate outlook is not encouraging. 
Hungary alone restored the liberty of trade in Central 
Europe, whereas her neighbours are more or less main- 
taining different kinds of prohibitions of imports, and the 
tendency to increase tariffs, especially to protect agricul- 
tural products, is prevalent in Austria and Czechoslovakia. 
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The Hungarian delegation succeeded at Geney 
ing the protest against excessive agricultural 
as well as against the industrial, but the pre 
tion is very gloomy. Negotiations for a rey; 
Austrian tariff treaty, which began to operate 
1926, are forthcoming, as Austria intends to 
agricultural duties. Business men of both countries 
well aware of the warning of the Hungarian in 
Minister, who declared last week in Parliament that i 
the neighbouring industrial States persist in thei; - 
deavour to keep out Hungarian agricultural products. 
Hungary will retaliate on industrial articles. 
Trade returns for the first four months of 1927 show 
an import surplus of 113.4 million pengé, as compared 
with 56.1 million in the corresponding period of last year 
The total figures, in million pengés are :— a 


a in ad te 
Protection, 
Sent situa. 
S10N Of the 
In August, 
raise her 


Imports. Ex S. Bal 
MEE wisictuseees TE kcoe TPS cass 
1927 eeree e@eeesece 343°5 escese 230°1 e@eese — 113-4 


These figures clearly demonstrate that, while imports in. 
creased considerably, exports remained very much the 
same as last year. The explanation is partly that busi- 
ness activities necessitated the import of raw materials 
such as timber and textiles from the neighbouring 
countries, and partly that, while Hungary considerably 
reduced import duties on many industrial articles in the 
above-mentioned Austrian tariff treaty, her exports, on 
the other hand, were hindered by the minimal agricul 
tural tariff of Czechoslovakia, which was of a prohibitive 
character for Hungarian flour. 

The money market is very easy. For fine commercial 
bills 64 to 8 per cent. are the usual quotations. The bills 
portfolio of the National Bank in consequence of the 
increased business activities is considerably higher than 
at this time of last year, but the position of the bank 
remains strong. The new pengé currency entirely re- 
placed the old kronen notes, and contributed very much 
to the revived saving spirit. Saving deposits and deposits 
on current accounts totalled 866.6 million pengés, as com- 
pared with 734.2 on January 1st, when the pengé was 
introduced as legal tender. Foreign credits offered for 
both long and short term are abundant. An indication 
of the improved credit situation is the recently contracted 
loan of the City of Budapest, which was issued at the 
price of 91 per cent., with interest at the rate of 6 per 
cent. Considering that Hungary had hitherto paid 7 and 
74 per cent. for long-term credits, it is of paramount im- 
portance that a loan of 6 per cent. has been successfully 
floated on the New York market. 

The last report of the Finance Minister shows that State 
revenues for the first nine months of the present fiscal 
year are well above estimates, the surplus being 88.8 
million pengé. The financial policy of the Government's 
to use all available means for productive investments. 
Parliament has just passed the Appropriation Bill intro- 
duced by Finance Minister Dr Bud, devoting 165 million 
pengés to productive investments, such as drainage and 
irrigation schemes, road-making and repairing, replenish- 
ing railway rolling stocks, post, telegraph and telephone 
plants, erecting bridges and hospitals, &c. Out of 165 
millions, 58 millions were provided by the recently tt 
leased proceeds of the League’s Reconstruction Loan, the 
remainder being the Budget surplus of last year. In view 
of the increasing State revenues, the Finance Minister 
considering the reduction of the turnover tax, which 1s 
now 2 per cent. A reduction of 1 per cent. would mean 
a loss of 30 million pengés. 

Official forecast of the crop prospects of 1927 draw — 
by the Ministry of Agriculture, on June 8th, show t 
cultural. conditions were on the average slightly wor 
than last year. On the basis, 1 representing excellent, . 
good, 3 middle, 4 weak, 5 bad, the quality of — 
returned as 2.36 for the average, rve 3, maize f ev 
potatoes 2.76, and beet sugar 2.19. The financing . the 
harvest will cause no difficulty whatsoever, althoug ~ 
development of Hungarian agriculture is only made ~ 
sible by long-term credits for small holders at cheap ' al 
In this respect much remains to be desired. The oar 
mic position of the country, thanks to the success 
operation of the League’s reconstruction scheme, nef 
tinues to be satisfactory. The number ot “May, 
ployed has fallen to 18,539, as against 30,225 '" "™ 
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26, This is the lowest figure for three years. In- 
solvencies are decreasing, being 86, as against 266 last 
ear. Wages in the building trade, owing to increased 
J emand for labour, are rising, and are 10 to 15 per cent. 
higher than last year. The real earnings of skilled 
labourers are on the whole very much the same as in 
Germany. The Bourse has been dull, and there is no 
sign of recovery. The leading stocks which were the 
favourites of the active period of the past months suffered 
the most. It is noteworthy that the Finance Minister 
warned the public from excessive speculation, and de- 
cared again that no valorisation of war loans could be 


expected. 








JUGOSLAVIA. — AMERICAN LOANS — INFLUX OF 
CAPITAL—TRADE FIGURES AND PROSPECTS— 
NATIONAL INCOME. 


(FROM OUR CORRESPONDENT. ) 


BELGRADE, June 12. 

Tue conclusion of three important loans for constructive 
purposes, and the subsequent influx of foreign capital, 
considerably brighten the dull economic horizon which 
has persisted for the last two years. The most important 
loan is the second instalment of the Adriatic Railway 
loan concluded with the Blair and Chase Banks of New 
York. This amounts to 30 million dollars, issued at 924, 
with interest at 7 per cent., and is much more favourable 
than the first instalment concluded in 1922, at an issue 
price of 87, with interest at 8 per cent. Three-quarters 
of this sum is to be used for railway construction, half 
for the Belgrade-Adriatic line, and a quarter for linking 
up other systems. Of the remainder, 100 million dinars 
are to be spent on capital expenditure, 50 millions for 
the payment of outstanding accounts, 50 millions for 
the disabled, and 200 millions for various budgetary 
purposes. The second loan is one of 12 million dollars, 
concluded between the State Mortgage Bank and J. B. 
Seligman and Dillon Read, of New York, at an issue 
price of g2 and interest at 7 per cent. for a term of 30 
years. This money will be used mainly to advance 
building activity and for agricultural credit. The third 
loan amounts to four million dollars, and is concluded 
by the Chase Bank and the Belgrade Municipality. It is 
to be used mostly for paving, while sums are also being 
allotted for water-installation, drainage, extension of the 
electric power station, parks, and other municipal 
activities. The municipality also declares its readiness 
to conclude a long-term loan later on. In addition to 
these loans there are a number in process of negotiation, 
such as municipal loans to smaller towns, a large in- 
dustrial loan issued to Jugoslav industry collectively by 
the American bankers who participated in the three loans 
Mentioned, a new loan to the State Tobacco Monopoly, 
and one for roads. 

Private capital is also flowing in at a considerable rate 
for industrial purposes. Krupps are taking over most of 
the shares of the railway coach works at Bosanski Brod, 
with the intention of converting them later into a large 
factory for the construction of engines, and possibly 
‘gricultural machinery, tractors, and motor-cars, for the 
Whole of the Balkans and the Near East. Even Swedish 
Capital is showing an interest in Jugoslavia, as the 
Purchase of the ‘* Drava’’ match factory has proved. 

€ influx of all this money for productive purposes is 
ao 2 cheapen production in Jugoslavia, where interest 
: - still remain at from 10 to 16 per cent., and help to 
“vive activity throughout the country. 
the Hee prospects have improved considerably since 
aA tee of the present Radical-Democrat coalition 

. in , age should be even better if free elections are 
bialine © autumn, as is generally expected. In the 

roe . Overseas trade statistics do not reveal recovery. 
gold bn ~~ March were 425,865 tons, worth 55.6 million 
* red making a total for the quarter of 1,062,005 
rag me 141.3 million gold dinars, as compared with 
sm on €xports for March were 409,347 tons, worth 
15113, on gold dinars, and the total for the quarter 

; ee tons and 161.5 million gold dinars. : 

Y ; matic study by a number of Jugoslav economists, 
Y published, estimates, on the basis of detailed 
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figures, a total annual income for the kingdom of 
80, 101,950,000 dinars (300 million pounds sterling), or 
§62 gold dinars (£22 10s) per capita. This compares 
with the annual income per head of 310 dinars in 1896 
as calculated by Mulhall and of 417 estimated by a special 
committee at Geneva in 1913. It must be pointed out, 
however, that with prices as they have been during the 
last three years the purchasing power per head has fallen 
by 8 per cent. For comparison we may mention that the 
income per head in Czechoslovakia is placed at 645 gold 
crowns, while in Austria before the war it was 450 
crowns. The total of 80 milliard dinars of national 
income 1s composed as follows :—Agriculture, 18,639 
million dinars ; stock-raising, 12,940 millions; trade, 
8,310 millions; crafts, 7,760 millions; industry, 5,823 
millions ; and domestic industries, 4,837 millions. Of 
other productive sources, such as forestry, mining, build- 
ing, and fishing, which give a joint total of 5,728 millions, 
forestry claims most with 3,936 million dinars. Income 
from transport is 4,595 millions, while salaries and pro- 
fessional fees are reckoned at 10,493 millions. The 
remainder comes from posts, telegraphs, telephones, 
banks, and insurance companies, but does not include 
income from foreign sources. 








RUSSIA.—THE TRADE SITUATION—CURRENCY AND 
BANKING—INDUSTRIAL CONDITIONS—FOREIGN 
COMMERCE. 


(FROM OUR CORRESPONDENT. ) 


Since the break-off of diplomatic relations with Great 
Britain the Soviet-Russian officials have persistently pro- 
claimed that not only would no new orders be given to 
British manufacturers, but also that exports to Great 
Britain would cease. Such statements are being made 
both by general State Departments like the Trade Com- 
missariat and the Gostorg and by special trade organs 
such as the Metalloimport and the Exportliess. The note 
of these declarations is surprisingly optimistic. The 
Trade Commissary, M. Mikoyan, even declares that the 
outcome will be ‘‘ expansion ”’ of Russia’s foreign trade, 
and the Amtorg proclaims that while Russia as importer 
will benefit because she will obtain larger credits from the 
United States than she could from England, her export 
must gain because certain Russian goods hitherto handled 
in transit by British firms will in future be exported 
directly to the ultimate buyers. These utterances are in 
the main demonstrations for the Russian public. The 
same issue of the official Ekonomitcheskaya Zhisn, 
which proclaims the advantages to Russia of a loss of 
her British market, contains an assurance from the head 
of the Mining Department of the Trade Commissariat 
that, after all, the British pubiic will insist upon having 
Russian goods. 

The implication that Great Britain would suffer more 
than Russia from a decrease, not to speak of a suspension, 
of trade gains no colour from Russian official reports on 
the internal economic situation. The situation has, 
indeed, not deteriorated in the past few months, 
but the old abuses and deficiencies continue, and 
the numerous programmes of amelioration have 
been very imperfectly carried out. The currency 
situation has not materially changed. Early in 
the year the usual seasonal decline in circulation took 
place, but was followed by an increase from April on. 
The circulation of tchervonetz (State Bank) notes, which 
was 885,161,000 roubles on January 1st, had risen to 
938,700,650 roubles by June 16th. As result of the 
active foreign trade balance, the Bank’s metal and 
exchange reserve increased from 255,390,000 roubles to 
270,486,290 roubles, whereof 167,030,230 roubles was 
gold. The circulation of Treasury notes (Finance Com- 
missariat issue) declined from 427,402,000 roubles on 
January 1st to 396,433,391 roubles on June 1st. The 
total circulation (including Finance Commissariat token 
notes and coins) is shown in the last reports at 
1,513,033,110 roubles, against 1 489,695,000 roubles on 
January 1st. The fluctuations in the past five months 
were much smaller than in the first halves of former years. 
The attempt to restore the internal value of the rouble 
has had only partial success, and the Union Couricil of 
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Eccnomy states that the planned price reduction will not 
be put through in time, and that meantime ‘‘a certain 
inflation must be admitted.’? The Statistical Board’s 
wholesale prices index for all goods declined from 2,032 
in January to 1,943 in May. The average wholesale prices 
of manufactured goods declined in the same time by 4.1 
per cent. In February the Council of Labour and Defence 
decreed that the average retail price of industrial goods 
must be reduced 1o per cent. by June ist. The actual 
reduction, up to May 1st, was 3 per cent. . The decline 
in retail prices is very irregular; some districts show 
increases, and the prices of certain articles of mass con- 
sumption have not declined anywhere. Banking business 
has increased, deposits considerably, but irregularly, and 
increased loans have been grarted to the textiles, leather, 
and food products branches. <A large number of bank 
branch offices have been closed. By a decree of May the 
State Bank’s authority over credit has been enlarged, and 
the functions of the commercial banks have been more 
sharply defined. The State Bank will control the ultimate 
use of the credits which it gives to the commercial 
banks. The Budget situation is fairly satisfactory. The 
estimate of total receipts from taxation and other sources 
in the current financial year 1926-27 is 4,970,374,000 
roubles of which 2,333,566,000 roubles is from taxation. 
Receipts in the first half of the year totalled 2,495,873,000 
roubles, or 50.2 per cent. of the year’s estimate. The 
last figure appears somewhat more favourable than it 
really is, because nearly all of the agricultural tax (96 per 
cent.) was paid in the first half-year, and the receipts 
were also swollen by belated Excise and other tax pay- 
ments. Indirect taxes and non-tax revenues, including 
those from transport, yielded less than their half-year’s 
shares. Receipts from Customs were particularly low. 
The Finance Commissariat nevertheless estimates that 
revenue will fall short of the estimated by only 30,000,000 
roubles. The report on fulfilment of the 1925-26 Budget 
exposes many irregularities, which resulted in unneces- 
sary, or unauthorised, expenditure of 100 million roubles. 
The Communications Budget showed a_ deficit of 
79,950,000 roubles, of which 50 millions was due to un- 
authorised expenditure. The Budget for 1927-28 is 
already being prepared. The provisional estimate is 
5,350 million roubles, or some 8 per cent. more than in 
1926-27. It is planned to reduce expenditure on adminis- 
tration, to balance for the first time the budgets of all 
the federated Republics, to increase capital outlay on 


agriculture, and to add 100 million roubles to the State 
reserve. 


The attempts to reform State industry continue. In 
March appeared a decree laying down the lines of general 
‘* rationalisation.’? A law of June amends the Trusts 
Law of April 10, 1923. The main feature of the new 
law is increased centralisation of control and planning 
combined with decentralisation of operations. The direc- 
tors of the individual undertakings which compose the 
trusts are to be given greater independence of the trust 
administrations. The undertakings will have their own 
accountancy and bank accounts, and will be entitled to 
borrow within limits, and to execute, also within limits, 
extensions and repairs. The State Planning Board’s latest 
figures put the gross value of agricultural production in 
1925-26 as (at pre-war prices) exactly equal to that of 
1913 (in the present area), while industrial production on 
the same basis had recovered to 88.3 per cent. Accord- 
ing to the new plan, the respective production values in 
1930-31 will be 124 and 153 per cent. Numerous official 
utterances show that the Government continues to con- 
centrate on increasing the output of instruments of pro- 
duction. Of proposed capital expenditure on all industry 
in 1926-27, totalling 918 million roubles, 679 million 
roubles go for this purpose. The balance-sheets of all 
the Union Trusts (with exception of the Sugar) show 
capital on October rst last of 7,230 million roubles. The 
combined profit of these trusts in 1925-26 is put at 330 
million roubles. Nominal industrial wages in the first 
half of 1926-27 exceeded the average of all 1925-26 by 
7 per cent., and the real wage is stated to have risen 6.8 
per cent., and to have reached the pre-war real wage in 
March. The production of the chemicals, wood, cement 
and some other industries in the first half of 1926-27 fell 
short of programme. The iron ore output shows a con- 
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siderable increase. The revised programme of pig- 


° : , iron 
output for all 1926-27 was 2,978,000 metric tons, ste¢) 
3,465,000 tons, rolled products 2,592,000 tons, Actual 


output in the first business half-year was (metric tons) 


a 


——October to March,— 


1925-26. 1926-27. 
PIE ohn ks 0500 050% eee 1,012,656 1,452,207 
peep eaenateTe - 1'369,966 .... 1771'630 
Rolled goods ..scccceseeees 1,021,865 .... 1,365,793 


The largest increase in output took place in the South, 
Oil output in the first half of 1926-27 exceeded the pro. 
gramme by 14 per cent., the total being 4,926,122 metric 


tons, as against a programme of 4,304,266 tons, These 


figures cover only the three most important oil dis. 
tricts :— 
Output. 
Metric Tons, 
SOR osnc0esensae sakeveee sous peeeeneeesee 5,353,610 
TORE pau scene see ene bs ewes seensaa ee 459,875 
I cn wdadinn cngustanecssancsesesss ioanes 3G 


The boring programme of 171,400 metres was fulfilled. 
Exports of all oil products in the first half of 1926-27 
were 887,800 tons, against 626,000 tons in the first half 
of 1925-26. Of sugar mills, 167 are reported in opera- 
tion, and this year’s raw sugar output (according to one 
of several varying estimates) will be 1,148,000 tons. The 
production cost of industry continues to rise, even in 
branches in which selling prices have been forced down. 
Paper production costs in the past half-year increased 
4 to 6 per cent., chemicals 3 to 14 per cent., according 
to kind. Iron and steel production cost increased mainly 
in the Urals district. 

Foreign trade prospects in the coming months are 
doubtful. Exports of grain always decline in the third 
quarter of the business year, and in the fourth quarter 
they depend upon the new crops. The export plan for 
the current business year is 763 million roubles. Exports 
in the first half-year were :— 


(Thousands of Roubles.) 


1925-26. 1926-27. 

ATP exports .2..cccccces eee» 300,009 .... 405,642 

DUIDINORER s 5664555 n'0:004090 219,948 .... 278,373 

Industrial...ccccccccccccces 80,061 .... 127,269 
Exports of grain were 106,322,000 puds, against 


71,501,000 puds in the first half of 1925-26. Exports of 
butter, eggs, and flax declined to less than half. Imports 
(over European frontiers only) in the half-year were 
248,700,000 roubles. The statistics of trade with differ- 
ent countries so far cover only that over European 
frontiers :— 


(Millions of Roubles.) 


Import: from. Exports to. 


re eteaess BO owas 81:6 
Great Britain ..... benssonaeuxee 484 .... 1125 
SIRBUAS -shbebike unas onnses Sayene:? © w20e 65 


Complaints of the foreign trade organisafion continue. 
The Peasants’ and Workers’ Inspectorate states that 
applications for import licences are handled by twenty 
departments, and that the procedure takes five or six 
months. 
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MR BABBITT’S INVESTMENTS.* 


A vicorous indictment of American financial methods is 
contained in Professor Ripley’s examination of the pre- 
sent state of company law and company practice in the 
United States. He says at the outset ina personal note 
that he prefers the weapon of honey to that of sting, 
that these essays are not e attacks,”’ and that ‘‘ this is 
a so-called muck-raking enterprise.’’ But his sub- 


not : : 
ject is sometimes too much for him, as when he observes 
that ‘'a further serious defect of over-developed holding 


company organisation is the temptation afforded to presti- 
digitation, double-shuffling, honeyfugling, hornswogling 
and skullduggery.’’ If this be honey, there will be some 
deadly work when the Professor really sets out to sting. 

After reading his very bright and entertaining survey 
of the system on whick American companies work, one 
if left wondering how it can be that in spite of all the 
legal fatuities described and the naughtinesses in prac- 
tice which accompany them, American industry neverthe- 
Jess succeeds in providing the needs of its consuming 
public and profits for its shareholders. That the annual 
crop of corporate charters is not only the most bountiful 
on earth but has a constantly accelerating yield does 
not seem to be necessarily an evil, since the organisation 
of businesses on joint-stock lines is a natural and, on the 
whole, beneficial development; but it is easy to under- 
stand that ‘‘ the root of much of our trouble in maintain- 
ing decent standards of corporate practice ’’ arises from 
the multiplicity and overlapping of jurisdictions, and what 
the Professor calls the ‘*‘ scandalous prostitution of the 
sovereign power of States.’’ Advertisements are quoted. 
issued by incorporating agents in different States. One 
from Arizona says:—‘‘ Incorporate in Arizona, costs 
less than elsewhere, advantages are worth thousands 
Transact business anywhere. No tax in Arizona. No 
stock subscriptions required before incorporation. Any 
kind of stock may be issued and paid up in property, 
leases, or anything of value, and made non-assessable. 
No public statement and no books need be kept for public 
inspection anywhere,’’ &c. 

What is really serious is that one gathers that in 
many respects matters are getting worse; as the ingenuity 
of corporation lawyers sharpens its teeth with practice. 
“Another set of legal innovations,’’ says Professor Rip- 
ley, “after concentrating all power and responsibility in 
directorates, seek boldly to hold them utterly scatheless 
as respects any liability at law.’’ And yet the author 
admits that ‘‘ historically an extraordinary improvement 
has taken place within the last generation,’’ and that 
‘corporate publicity is, ‘‘so to speak, on the air broad- 
cast from all sorts of stations.’? And many of his most 
startling statements are somewhat hoary, in view of the 
pace at which things move in America. A Federal Trade 
Commission discovered that out of sixty thousand success- 
ful corporations doing a business in excess of 100,000 
dollars a vear, fully one-half ‘* reckoned with depreciation 
not at all. It is often, in fact, confused with mainten- 
ance.’’ And then one looks at the date of the Commission 
more closely, to find that this grey-whiskered event 
happened in 1915-16. This tendency makes one suspect 
that Professor Ripley enjoys exposing scandals so much 
that he digs for them in a past which is already remote. 
But he is always interesting and suggestive, and many of 


the problems with which he deals have their counterpart 
in England, 


—— 


*“Min Street and Wall Street.” By W. Z. Ripley, Nathaniel 


re) > iti i i i 
‘opes Professor of Political Economy in Harvard University. 
Brentano's, 15S net. 








CITY GOVERNMENT IN ENGLAND AND AMERICA,* 
Dr Grirriru, to-day Warden of the University Settle- 
ment at Liverpool, and lecturer in the faculty of Econo- 
mics there, describes his two volumes as ‘‘ the outcome 
of research ’? spread over a period of some eight years, 
both at Oxford and at Princeton. His first interest in the 


~ ‘Tbe Modern Development of City Government in the United 
Alngdom and the United States.’ By Ernest S. Griffith. 2 vols. 
xtord University Press, 42s. 


problem of modern city government arose out of discus- 
sions at Utica, directly after the war. It has been lively 
and alert enough to carry him triumphantly through a 
mass of data and detail, and, in his volumes, it carries 
his readers with him. City government is an interesting 
topic, but most people make it very uninteresting. Dr 
Griffith, thanks to the fact that he never lets go of the truth 
that ‘* government consists in the application of ideas,’’ 
whether you are talking of a city or of a nation, never 
loses sight of the wood in the trees. He began, so he 
says, as a believer in centralisation; he ends with a pro- 
found doubt on that point. Whether he began as a 
landtaxer, he does not say, but he ends with a strong 
conviction in the efficacy of a tax on the capital value of 
land as part of a sound system of taxation, and a belief 
that its application is the main advantage of a practical 
kind possessed by the American city as contrasted with 
the British. 

In his first volume he gives an account of the develop- 
ment of the city government in Britain, and of the develop- 
ment of cities and city government in the United States, 
in three periods—before 1870, between 1870 and 1900, 
and from 1900 to 1924. By 1goo half or more of the 
population of Britain was living in cities; in the U.S. the 
subsequent generation has been one of creation and sud- 
den growth. Thus the urban population of the United 
States increased from 30} millions in 1900 to 42} millions 
in 1910, and 54} millions in 1920—or from goper cent. to 
46 per cent., and then to 51 per cent. of the entire popula- 
tion. And this urbanisation is still going on, and going 
on inthe South as wellasin the North. The whole of city 
government, like everything else in the States, is condi- 
tioned in its development by the factor of rapid growth. 
Dr Griffith describes it, with great fairness, and in a very 
actual and striking way ; equally good and arresting is his 
survey of the very different phenomena presented at home. 

It is in the light afforded by contrast that he is enabled, 
in his concluding section, to summarise the ‘‘ systems ’”’ 
of the two countries, and even to attempt to set out their 
main features, on p. 625, in schematic form. ‘‘ The 
fundamental facts in the development of English cities,”’ 
he says, ‘‘ appear to be the absence of a land tax, and the 
presence of sharply drawn class distinctions.’’ There- 
fore, the economic basis of city revenue is “‘ essentially 
unsound,’’ and the results are grave financial stringency ; 
excessive central supervision, and an apathetic electorate. 
The class bias has given us a tradition of public service 
and respect for law, which are good; but they are accom- 
panied bv a paternalism and indifference which are bad. 
In the United States, on the other hand, the land tax 
has brought ample revenue, and this is at the root of 
the administrative home rule which has made civic interest 
so keen in so many cities. But, there, ‘‘ the unsound 
thinking which upheld equality of ability was a prime 
factor in developing the belief in the rotation of office and 
the spoils svstem with their inevitable corruption and 
lawlessness.” 

Dr Griffith, of course, recognises many other factors, 
and analvses them with genuine acuteness. One does not 
need to agree with all the factors in his analysis, or with 
his conclusions, to admit that here is a book of genuine 
political and social significance; a worthy companion to 
Mr E. D. Simon’s “ City Council from Within.”’ 





A SHIPPING ANNUAL.* 


SuccEssIvE volumes containing the report and record of 
proceedings at its annual meeting issued by the Chamber 
of Shipping, though similar in form, present a good deal 
of variety in contents. The main features of the volume 
for 1926-27, which has now been published, naturally are 
the effect on shipping of the six months’ coal stoppage 
and the relation of the shipping industry to the World 
Economic Conference. The dislocation in movements of 
shipping and increases in cost arising from ballast 
voyages and other causes are referred to as more than 
counterbalancing increases in freights attributable to the 
stoppage, while the close connection between the general 
progress of economic restoration and the elimination of 





* “Chamber of Shipping of the United Kingdom, 1926-27._ Annual 
Report and Report of Proceedings of the 50th Annual Meeting.” 
(London) Witherby and Co. 
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depression from the shipping industry is repeatedly 
stressed. ‘‘ The remedy for the continued depression of 
shipping,’’ declared the report, ‘‘ is the restoration of 
trade,’? and at the annual meeting the president, Mr 
Alexander Shaw, devoted some attention to the reactions 
of the war upon British shipping. This gathering, on the 
motion of Sir Norman Hill, adopted a resolution welcom- 
ing the proposal for a World Economic Conference to 
study the removal of trade barriers as a practical step 
towards the solution of outstanding industrial and com- 
mercial problems. The shipowners’ organisation has 
throughout co-operated with the International Chamber 
of Commerce in trying to make the Geneva Conference 
productive of practical results, and the Chamber of Ship- 
ping gave evidence of its continuing active interest by 
adopting and confirming (at a meeting of its council) the 
resolution recently printed in the Economist endorsing 
the conclusions and recommendations of the Geneva Con- 
ference. British shipowners, moreover, have instructed 
their representatives who are to attend the Stockholm 
Congress of the International Chamber of Commerce next 
week to take a similar line, and have decided to do every- 
thing possible in support of the general movement for 
giving effect to the Geneva resolutions. The transport 
services, as Sir Norman Hill expressed the matter at the 
annual meeting of the Chamber, realise perhaps more 
clearly than any other industry the extent to which trade 
barriers created by Governments check and impede com- 
merce, and they are ready and willing to give all the help 
they can. 





BOOKS RECEIVED. 

Sixty Years of Indian Finance. By K. T. Shah. New 
edition. (London) P. S. King and Son, Limited, 
Orchard House, Westminster. (Bombay) D. B. 
Taraporevala and Sons. 2Is. 

In its original form this book was published in 1921. In this, 
the second edition, Mr Shah, the Professor of Economics in the 
University of Bombay, brings his text up to date by discussion 
of important developments of recent years, such as the Inchcape 
report and the work of the Currency Commission. 

Les Nombres Indices de la Variation des Prix. Par 
Maurice Olivier. (Paris) Marcel Giard, 16 Rue 
Soufflot. 5of. 

A French work of an advanced and technical type on com- 
modity price index numbers. 

Descriptive Economics. By R. A. Lehfeldt. (London) 
Oxford University Press, Warwick square. 2s 6d 
net. 

A simple exposition for the ordinary reader of the principal 
phenomena in modern economic and commercial life, by the 
Professor of Economics in the University of the Witwatersrand, 


Johannesburg. 
Livelihood. By J. Alexander Gunn. (Melbourne) Robert- 


son and Mullens, Limited, 107-113 Elizabeth street. 
10s 6d. 

This book, by Professor Gunn, of Melbourne University, is 
described as ‘“‘ Papers in the study of the economic factor for 
social science students.”’ 

Moody’s Manual of Industrial Securities, 1927 Edition. 
(London) Moody’s Investor’s Service, Limited, 70 
Cornhill, E.C. 3. With free monthly supplements. 
45 55 

A standard work which has been enlarged year by year, and 
now runs to nearly 3,000 pages. The matter is comprehensive 
in scope, lucid in presentation, and forms an invaluable record 
of the contemporary American industrial system. 
Finanzwissenschaft. Von Béla Fdéldes. 

Fischer. M. 30. 

A comprehensive survey of the financial system of modern times. 
First published in 1919, this work has now been revised in the 
light of recent changes resulting from the world war. The prin- 
ciples and sources of taxation are discussed, and the system of 
budgeting clearly analysed. A section is also devoted to State 
credit, dealing with the capital market, inflation, war loans, &c. 
Kartelle und Konzerne. Von Kurt Wiedenfeld. (Berlin) 

Walter de Gruyter and Co., Genthinerstrasse 38. 
M. 2. 

This volume contains the original report laid before the Pre- 
paratory Committee of the World Economic Conference on the 
subject of cartels and the trust movement. 

An Investigation of Certain Processes and Conditions on 
Farms. By W. R. Dunlop. (London) National 
Institute of Industrial Psychology, 32g High Holborn. 
2s. 

This is a scientific survey of the possibilities of applying the 
Principles of industrial psychology to agriculture. 


(Jena) Gustav 








Stock Exchange’s Ten-Year Record: 1917 to 1926 Indy. 
sive. (London) Fred. C. Mathieson and Sons, 16 
Copthall avenue. 20s. 

Setting out a full record for quotations and dividends for 


securities quoted on the Stock Exchange, and for many others ay 
well. A most valuable reference book. 


Savory’s Insurance Share Annual. (London) Thomas 
Skinner, Gresham House. 5s net. 

Gives to investors in very handy form particulars of the regy} 

dividends, price movements, &c., of leading insurance companies, 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. 
Office, Adastral House, Kingsway, W.C. 2 :— 
Eighth Annual Report of the Scottish Board of Health, 
1926. Cmd. 2881. 6s 6d net. 

Department of Overseas Trade: Report on the Economic 
Situation of the Netherlands East Indies, 1923.26, 
38 net. 

Report of the Commissioner of Police of the Metropolis 
for the Year 1926. Cmd. 2882. Is net. 

League of Nations: Preparatory Committee for the Dis. 
armament Conference, Third Session, Geneva, March 
21 to April 26, 1927. Report of the British Repre. 
sentative to the Secretary of State for Foreign Affairs, 


Cmd. 2888. 1s net. 


Stationery 


BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London 
AUTHORISED CAPITAL .- . 


£20,000,000 
ISSUED CAPITAL - - ~- £15,858,217 
RESERVE FUND - + + £10,250,000 
DEPOSITS, ete. (s1st Dec., 1926) - £309,883,690 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED, 


CHIEF FOREIGN BRANCH: 


168 Fenchurch Street, London, E.C.3. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. 
June 27. | 


Account. 
June 29. 


The present Stock Exchange account, which finishes next 
Wednesday, runs for the odd number of thirteen days. This 
was arranged by the Stock Exchange Committee to obviate 
the end June pay-day falling on the last day of the half- 
year, when the banks are, of course, exceptionally busy. The 
shortness of the account is advanced as one reason for the 
continued quietness that prevails in various Stock Exchange 
markets. The present week has been enlivened by highly 
dramatic fluctuations in the price of British Celanese ordinary 
10s shares, ‘The price of these opened on Monday morning at 
about 20s. On Tuesday it touched 37s, fell back to 23s 6d on 
Wednesday and finished at 25s 3d on Thursday. 

War Fives stand out with noticeable firmness in the gilt 
edged list, which otherwise presents an undistinguished ap- 
pearance. The West Midland Electric scrip, of which the 
underwriters had to take 60 per cent., fell to 1 discount, but 
recovered to } discount, and the tendency of values of first 
rate securities keeps very hard. 

Dealings started in the 7 per cent. bonds of the new National 
Mortgage Bank of Greece, and the price, beginning at 1 
premium, soon lost the fraction as the stags took their profits. 
The Estonian Loan achieved prompt subscription. A number 
of other issues somewhat similar in character are expected to 
put in an early appearance after the turn of the half-year. 
Chinese bonds are flat, the Nanking Government proposing 
to expropriate the Salt Gabelle revenue. Of the speculative 
issues, Turkish went better as a result of revived rumours 
that an agreement had been reached between the bondholders 
and the representatives of the Turkish Government. 

The Underground stocks, Districts and Underground £1 
shares especially, are in considerable favour on dividen 
expectations, but, apart from the rises shown in these stocks, 
Home Railways are heavy, talk of possible trouble in the 
coal trade serving to counteract the favourable impressiom 
produced by the traffics. The Argentine Railway market has 
gone back as a natural sequel to its recent buoyancy, spect 
lative investors taking their profit before the end of June; 
other foreign railway stocks show a disposition to droop. 

The rubber share market weakened on a decline to 15 43 
per Ib. in the price of raw rubber, but, as the latter recovere¢ 
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<o the shares picked up again and developed a little strength, 
with business, however, noticeably tame. More demand has 
sprung up for tea shares. ‘The oil market is the theatre 
of fierce encounters between the two conflicting parties, 
who make British Controlled preferred shares the pivot of 
their operations. Apart from speculation, there is little doing 
in oil shares, though the outlook appears to be regarded a 
little more optimistically than has been the case for some 
time past. : 

The British Celanese sensation dwarfed other items of 
interest amongst miscellaneous Industrials, though the latter 
have enjoyed a comparatively busy week, and a number of 
interesting features developed. Courtaulds went ahead on 
reports of big business that the company is doing. Patons 
and Baldwins spurted sharply on an excellent report, though 
this failed to energise textile shares as a whole. The iron and 
steel market is overcast by a bad report from the Ebbw Vale 
Company. Amongst shipping shares, apart from a fall in 
Indo-China deferred, nothing worth particular attention has 
occurred; the trend of prices is easier on balance. John 
Barkers advanced on the repetition of persistent rumours 
as to a possible bonus, and, in the motor group, Dennis 
Brothers have been particularly strong. 

A newcomer is British Electric Traction deferred, the shares 
having been distributed as rights to holders of British 
Electric Traction stock. The deferred started at 47s 6d 
and jumped to 60s. Telephone construction shares are inclined 
to ease off. In the Tobacco market, Imperial of Canada came 
back, and Godfrey Phillips have been weak. Land shares 
are somewhat irregular, but Sudans and Hudson Bays both 
recovered a trifle after their recent depression, and Forestals 
are better. Insurance shares show no special changes. In 
the banking group, Commercial Bank of Australia shares lost 
part of the recent rise which they enjoyed upon talk of a 
possible absorption of this bank by one of its brethren. 
Marconis continue dull because of the opposition to the re- 
organisation plan. In the brewery list, Guinness has once 
more risen over 500, Ind Coopes are strong, and the market 
as a Whole is harder. Brazilian Tractions reacted substanti- 
ally. American Celanese maintain most of their recent gain, 
notwithstanding contradiction of the report that Messrs J. P. 
Morgan and Co, are amongst the underwriters of the com- 
pany’s new preference issue, 

The Kaffir market has been enlivened by a few bright 
spots, of which Sub Nigel stand out as the particular star. 
The declaration of the half-vearly dividends has had little 
effect upon Kaffirs as a whole, although the announcements 
are satisfactory. The outstanding feature in the mining 
markets has been a jump in Ashanti Goldfields on publication 
of a very favourable cable. The diamond market keeps steady 
although it would seem that the Precious Stones Bill has not 
yet passed its final stages in the Cape Parliament. London 
lin shares have led the Malayan group with fresh rises, but 
these are the only noticeable items of interest in the tin 


market. Tin, the metal, has gone once more above £300 
per ton. A good deal of speculation occurred in Chemical and 


Metallurgical shares, in sympathy with which there came an 
improvement in National Mining. Mount Isas are better and 
Russo Asiatics spurted. 

The funeral took place yesterday of Mr John C. L. Zorn, 
a Stock Exchange member, prominent in Liberal circles. 
Mr. Zorn died last Sunday, at the age of 61, following upon 
an operation for removal of a tumour on the brain. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 
Further 


Nomins] Cash Sub- First Lia- 
Capital. scription. Payment. bility. 
£ £ £ £ 


188URS OF THR WEEK— 
Amount previously recorded..... , 195,175,311 
Total Receipts April 1 te June 18,1927, Dr £1,350,000. 
NaTIONAL SAVINGS CERTIFICATES, 
Net Receipts week ended June 18, 1927, Dr £100,000. 
To the public— 
Republic of Estonia, £700,000 
7 % Ster. Bonds to Bearer, 
issued at 944 % (June 20).... 700,000 .. 661,500 .. 70,000 .. 591,500 
Lancashire Electric Light and 
Power Co., Lim., £1,(00,000 
of 5% Red. Deb Stock, iss. 
at95% (June 21) ..... s+. 1,000,000 .. 950,000 .. 50,000 .. 900,000 
John Hetherington and Sons, 
370,400 Ord. Shares, £1, at 
howe! Sune 23)... es -, 370,400 .. 370,400 .. 45,300 .. 324.100 
4ewis's, Limited, 250,000 123 % 
Cum. Ptg. Pref. Ord. Shares 
of £1 each, at 32s per share 
Oe plete niles 250,000 .. 400,000 .. 62,500 .. 337,500 
eakers, Limited, 200,000 7% 
Cum. Pref.Shares of £1 each, 
m at par June MD kccceacinecs 200,000 .. 200,000 .. 50,000 .. 150,000 
Scottish Artificial Silks, 500,000 
Pref. Ord. Shares of 5s each, 


sal OBER art orrete 125,000 .. 125,000 .. 12,500 .. 112,500 
Do 500,000 Def. Shares of 1s 
each, at par June 20) ...... 25,000 .. 25,000 .. 25,000 .. se 


Hollis Bros. and Co Limi 
; -» Limited 
87,620 7 %, Com, Pref. Shares 
a fleach at par .......... 87,620 .. 87,620 .. 10,952 .. 76,668 
0 43,810 Ord. Shrs. of £1 each, 
at 22s per share (June 20) .. 493,810 .. 48,191 .. — . 


Total offered to Public . 





To Shareholders only— 

Newcastle-upon-Tyne, Electric 

Supply, 770,000 Ord.,£l,at par 770,000 .. 770,000 .. 192,500 .. 577,500 
Stockholders’ Investment Trust, 

£200,000 5% Ast Deb.,at943% 200,000 .. 189,000 .. 10,000 .. 179,000 
Bell’s United Asbestos, 140,000 

64% Cum. Pref., £1, at2Is.. 140,000 .. 147,000 .. 17,£00 .. 129,500 

58,468 Ordinary, £1, at 27s 6d = 558,468 .. 79,642 .. 7,308 .. 72,334 
Scottish Cities Investm’nt Trust, 

15,000 Shares, £10, atpar .. 150,000 .. 150,000 .. 15,000 .. 135,000 
Kaleri Tin Mines, 200,000 

Shares, 2s, at par .......... 20,000 .. 20,000 .. 20,000 .. “< 


Total offered to shareholders .... is e+ 1,355,642 .. 262,308 .. 1,093,334 
Total offered for subscription to date | Total offered for subscription for a 





in— £ | year— 
Bice ccccssceses eeccecee «+ 199,298,664 | 1926 .....-cccccccccecceeee 230,782,601 
1926... cccccece ccccccccccce 117,252,524 1925 ...cccccccccccceeeeeee 252,214,500 
Bcccccscecsccecsececes ++ 111,261,974 | 1924 ....ceccccccccccceeses 209,526,100 
BI ccccccccccsceccsoscocs - 103,674,781 1923 wccccccccccccccccccccs 2719 17S 
BEB s oc cccecescesee eccccces « 181,301,661} 1922 ......ccccccccececceee 575,675,650 
ME 0 cctesctscsscecesecess 448,774,277 | 1921 ....cececccccccccecces 388,978,203 


Lancashire Electric Light and Power Company, 
Limited. — Issued share capital, £2,511,440, divided into 
511,440 © per cent. cumulative first preference shares of £1 
each, 1,000,000 7 per cent. cumulative participating preference 
shares of 4,1 each, and 1,000,000 ordinary shares. ‘This is an 
issue of £,1,000,000 5 per cent. redeemable debenture stock at 
£95 per cent. The stock will be secured by a floating charge 
on the assets and undertaking; the stock is redeemable in or 
before 1980, and there will be an accumulative sinking fund of 
3 per cent. commencing in 1931. The company was formed 
in 1903, and owns the whole of the debenture and_ share 
capital of the Lancashire Electric Power Company—the Parlia- 
mentary Company—incorporated in 1900, and also acts as 
manager of that company. The latter undertaking is 
authorised to supply electricity for power and other purposes 
throughout Lancashire south of the river Ribble, with certain 
exceptions. The whole of the net earnings of the Parlia- 
mentary Company after making appropriations for deprecia- 
tion and reserves is receivable by the Limited Company either 
as interest or dividends on the debenture and share capital 
of the Parliamentary Company and loans or as management 
fees. The net earnings of the Parliamentary Company are 
stated to have been as follows: 1924, £,168,507; 1925, 
£177,402; and 1926, £190,835. The net earnings of the 
company are given thus: 1924, £100,662; 1925, £108,169; 
and 1926, £133,903. The proceeds of the present issue are 
to be applied in providing for the purpose of the undertaking, 
including the erection of a new generating station and repay- 
ing bank advances. In view of the future of the electricity 
supply industry, this is a reasonably good investment. 


John Hetherington and Sons, Limited.—Share capital 
41,450,000, divided into 450,000 7 per cent. cumulative pre- 
ference shares of £1 each and 1,000,000 ordinary shares of 
£1 each. This is an issue of 370,400 ordinary shares at par. 
The company, which manufactures artificial silk machinery, 
textile machinery and heavy machine tools, was originally 
established about 1830. The net profits for the years ending 
June 30th are given as follows :—1922, £136,729; 1923, 
£164,720; 1924, £2,405; 1925, £6,645; and for the period 
ended March 31, 1927, £35,091. The additional capital is 
required to enable the company to handle further contracts 
which it is expected to secure in the near future. A fair offer 
with reasonable prospects. 

Lewis’s, Limited.—Issued share capital £2,875,000, divided 
into 1,700,000 6 per cent. cumulative preference shares 
of £1 each, 1,057,500 123 per cent. cumulative _ parti- 
cipating preferred ordinary shares of 41 each, and 117,500 de- 
ferred ordinary shares of £1 each, together with £1,961,970 
5 per cent. first mortgage debenture stock. This is an offer 
for sale of 250,000 12} per cent. cumulative participating pre- 
ferred ordinary shares of £1 each at 32s per share. he 
shares carry the right to a fixed cumulative preferential divi- 
dend of 12) per cent., and to participate in surplus profits in 
specified circumstances up to a total of 15 per cent. The com- 
pany, originally established in 1856, carries on business as 
general providers of clothing and household requisites. Profits, 
before providing for taxation, are certified to have been as 
follows :—1924, £327,3233 1925, £388,098; 1926, £386,939; 
1927, £413,601. Net assets are certified at £3,618,040. Appar- 
ently a good investment. 

Meakers, Limited. — Capital, £450,000, divided into 
250,000 7 per cent. preference shares of 41 each and 
200,000 ordinary shares of £1 each. This is an issue of 
200,000 preference shares at par. The company conducts the 
business of hosiers and men’s outfitters. Originally estab- 
lished in 1897, it was converted into a public company in 
1927. Net profits, before deducting income-tax and interest 
on loans, are certified to have been as follows: 1924, 
£230,645 3 1925, £30,795; 1926, £43,719; and 1927, £45,867. 
The present net assets are given as £183,789, to which should 
be added the proceeds of the present issue. There is an expert 
valuation of freehold and leasehold premises at £215,549. The 
proceeds of the present issue will be utilised in repaying bank 
loans and developing the business. A fair investment of its 
class. 

Hollis Brothers and Co., Limited.— Share capital, 


ssennwnie .. we 2,867,712 .. 333,276 .. 2,534,435 , £300,000, divided into 100,000 7 per cent. cumulative prefer- 
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ence shares of £1 each and 200,000 ordinary shares of £71 
each. This is an issue of 87,620 preference shares at par and 
43,810 ordinary shares at 22s per share, subscribers having the 
right to apply for one ordinary share for every two preference 
shares. The company, established nearly 40 years ago, 
carries on the business of timber importers, sawmill owners, 
&c. Profits, before charging interest on loans and bank over- 
draft, income tax, corporation profits tax, and bonuses to 
staff appropriated ‘from surplus profits, are certified to have 
been as follows: 1923, £:40,503 3 1924, £514,017; 1935, 
& 24,519; and 1926, 4£.45,377. Net assets are certified at 
£170,029, to which should be ‘added the proceeds of the pre- 
sent issue, Which will be utilised for the extension of the busi- 
ness, particularly on the manufacturing side. Having regard 
to the recent fluctuations in profits, the issue is not without 
a speculative element. 


Scottish Artificial Silks, Limited.—Capital {£250,000° 
divided into 760,000 preferred ordinary shares of 5s each and 
1,200,000 deferred shares of 1s each. The preferred ordinary 
shares are entitled to a non-cumulative dividend of 8 per cent., 
and after 8 per cent. has been paid on the deferred shares the 
remaining profits are equally divisible between the two classes 
of shareholders. This is an issue at par of 500,000 preferred 
ordinary shares and 500,000 deferred shares. Subscribers have 
the right to apply for one deferred share in respect of each 
ordinary share. The company has been formed to manu- 
facture artificial silk yarns, fabrics in silk, the spinning of 
cotton yarn, &c. The company has acquired two properties, 
which are expertly valued £133,000. The purchase price for 
the properties is given as £,97,500. Speculative. 


The following advertisement relating to a public company 
appeared in the Press during the week :—Keffi and General 
Finance Company, Limited, having an authorised capital of 
£250,000, divided into 1,000,000 shares of 5s. each. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 








- 7 » = = 
ee ° ° 
823 38 3 $33 $2 gs 
ase SE Zé as? S§& z¢ 
34%,1925-28 9975 1004; + & | India 34% Stook.... 69} .. 694 ..— 4 
War » 1925-45. 952 953 ..+ 4 | Do 1932 ... 1033x1003 ..— 3 
Loans } § 1929:47 .1008; 1003 ..+ Do 4% ......e-- ie. ott ena 
4%, " 1929-49 10045. 1008 ..+ & NAW. 1922-32, 101 2101 (: 
Fanding 4%... 4 .. 852 ..— 4 | N. Zealand 34%1940.. 86 .. 86 .. . 
Victory Bonds 4% . 923 ..— & Nigeria 6% 1949-79 112 ..113 ..4+ 1 
Conversion Loan 34% Ted 75g .. «- Queensl’d5% ’40-60 .. 97 6 ..+2 
Consoles 24% ... .. 54h ..4 & U.of 8.4.6%1930-40..103 105 |. . 
Aisle, Se 85.5, .+ 3; 8. Aust.64% 1930-40 ..104 . 104 2. . 
Irish Land Stock 32% 571 .. 574 .. .. Victoria 54%,1924-34. 101 > ws «6 
Loca) Loans 3%.... as -- 634 ..+ & W.Aust. 1930-40 ..100 ..100 .. .. 
Aust, 6% 1931-41......105 . 103 .. .. 


British Railways. 
Great Western, Ord... 893 ..88 .— 14 | Metropolitan District.63 . 65 ..+ 
Lond.& North-Eastern Southern, Pref, Ord, ..743 734 ..— =i) 
Pref. Ord. .... 5°§ 493. — Do Def. Ord. ....... 404 ..393 . 2 
Do Def. Ord......... 198 19 _— — Blectric ' 
i Mid., -_ 


cakerece 38.. —a 


(£1 
. 728 7 — Do inc, Bas, (#100), 1024. “ol: ‘ 


seen, se 
Colonial and Foreign Railways. 


eer gen 


Antofagasta Cons ... “i. 783 + % Contra! Argentine.... 88).. 883 ..4 3 
B.A. and Pacific ...... 934.. 93 ..— 4 Cordoba Central New et 354 |7— of 
B.A. Gt. Southern ... 1084 1073..— Leopold’na...... 543. + re 
Boenor on?” 904.. 903. .— Mexican a eee a § ..— a 
Canadian National . Do Ist Pref. .....0.. 16. +15 at 


Gtd. Deb Stock é . 63x 63. | Ban Paulo ...ccoces. (192 | “ 
Canadian Pac. ($100)... 183. -185 . + "2 United Havana ccccce 75k.. . "Mtg cal a 


American Railroads. 
Chesapeake & Ohio) ..188xd..184..— 4 | Southern ......000.0..132 ..131 ..—1 


a os = ol 


Do 4% lst Pref..... 61 .. -—1 


Telegraphs. 


Anglo-American "A" 243 ., 243 .. Marconi Canada.... %.. +. 
Marconi Wireless£1.. 1 .. i4§..— +,| Marconi Marines... 1,5 13 


Union Pacific........180 ..177 ..— 3 


—" 
Miscellaneous. 
AlliedNewspapers (£1) 2 223..¢ | 4udson’s Bay (£1).. 53%. 5%..— 
Amal. Cottons (f1) . P:* tee rees .. e * 
Anglo Persian 01] (£1) 43; Saeco oe Chem. Ind. { Det: (10/)) 2... yeeotdy 
Apex (Trin.) Oil (5/).. 2 245 .— ds Imperial Tonaccoi4] 434 me <6 
Armstrong (Sir W.G.) Linggi Plansns.( £1) — - 23 - 
and Oo, (£1) ...... 4 LeverBrs7%OmPf(fi 14. 1A... .. 
Ase.Ptind.Cement({1! tf: i + ‘th Do8% Cm APrf(f1) 1 .. i ro 
Barker en zis 345.6 + ss;  Do%0%CmPfOrd(5/) fs + dy 


B'ham . 
Stenehee tc ii (£1)... — 3 : 
Brasil Tracsion (@100}171 =H 
ion ( 7 162 —8 
Sespten~ — -”. - r 
cbacco pies d.. _ | 
British eroliea - oh a 


.» +» | Lister (£1) ......... i a oe 
; _ Lobitos itields ia Sa. St ..+ & 
4ts 4d 


8909, 
eae Se 


Lyons (J.) & Co. (£1). ‘ton 
exican Hagle ($10). 3.. 4} + + 
Royal Dutch Petro- 
leum (100 fl) .... 3033 . 303 ..— 
| Rubber Plantations 


Oil ($5).......... .. § oo Investment (£1).. 123 . ot ds 
Bryant and May (fl) 22... 28... .. | Shell Transport(£l).. 443 a8 
Burmah Oil (£1) .... 5eg.. 54 ..+ sy, Siemens (£))....... - l& 1#..— - 


Coates (J. and P.) ( 2 . 243 + Swedish Match “B” 
Courtaulds (£1) od 6ii.. Gia mi weKr00) 
pment GX boos asazene as. 

Rubber (6/8)... is" 


(kr100) .... ..... 16 .. 15% ..— 
Ids -. | Union Cold Storage 
f..— gy) 6% Cum. Pref.(£l) 4). @. .. 


lig.. l¢e -. | Do Cm. Prf.(£1) 15.. iis. os 
Wine Cotton 8pns.£1) 25,x.. 24 ..+ 4;| United Dairies (£1).. 15 . 14 
Forestal Landi£l). lgax.. ley + 4 United Serdang (2/).. + a i” c 
»Withy(£1).. 1 1}3..— 3 | United Tobacco (41),, 44 .. 
Gramophone (£1) .... 468.. 5 ..+ 34) V.O.C. Holding (£1).. 3... 3h _ "sy 
jhlande and Low- | Vickers (6/8) .....00. ° Hee 
Bubber (£1) 24;.. 28 ..4 gs| Watney Def, Stk..... 273 ..272 ..—1 
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Foreign Government Securities. 


ad 2 ° : . & 

Seo $ 3 Sao% Bs 0 

ee° ec 23) 233 $2 ¢ 

awe oa ae Aas $F 5 
Argentine 5 %, 1886-7.102 102.. .. | Greek 7%, 1924...... 7 .. 
Austrian 6 % Guar..)(04 ..100 ..— 4 | Hungarian 74%, 1924. —™ a ‘ 
Belgian 7%, 1926 ....106$ ..1064..— & | Japaneee 6%, 1924 .. 95° [) gg SI 
Brasil 5 d., 1914 = .. 83 .. .. | Mexican Cons, 1899.. ee Beak 
Chilian 44%, 1895 .... +. 77 ..+ 1 | Peruvian Corp. Pref.. 433 +. 49h silly 
Do7 i ee a Pee | 8 eerie 98t -° gg ¢ 
Ohinese * 1912 .... ee 39 ..— 2 Portuguese (New).... 384 5. 3g, °°? 

Egyptian % coccccce 0 Bs Russian 5%, 1905 .... 5 - 


ee 
-+105 1033 


Prench 5% ...cccceee 7 - —* Seine (Dept) 7% . 
; Siamese 7%...... +106 ..106 


D0 4% _.ccesecoceee 13% .. 133.. 


German 7%, 1524 ....1043 ..1044.. Turkish Unified ..., 243 ., 253 oY, 
Banks. 

Barclays B (£1, toa) a +» 22... .. | National Provincial 

Chartered Bk of In 19g .. 198 .. .. | (£20, with £4 paid)..135,., 13 

icone (£6 with a | Standard of 8. Africa ora 


IB) 2c cccccceccce Sh co Theo oo 
Midiand {ei with : Westminster Bans 
£24 paid Deeccseccce SHH. BiR.. .. (£20, with £6 paid).19 .. 19 ., 
Nat. Bank of Egypt - 
(£10) eecererteresese 343 ee 33? oo™ 


(£20, with £5 paii)..143 .. 143 


Mines. 

Anglo-American (£1) 27;.. 2+..— ¢)| Modderfon. Deep (6/) 2+,.. 23 ..4 
Asnanti Gold (4/) .... 12... 13.0 + fs | Mount Lyell (£1).... 1,5.. 13 34 8 
Brakpan (£1)....... 42... 44 ..+ & | New State Areas (£1) 2/;.. 23.1) 2 
Broken Hill Pro (£1) : | Randfontein Est.(£1) 44 thet 4 
Burma Corp.(Rs.10) .. .. | Rand Mines (5) 3%.. 3a.. 

Cam & Motor (£1).... Robinson Deep B(£1) 24 .. 28..4'3, 
Central Mining (£8).. Rio Tinto (£5) ...... 39 ., 383 .— 


Chartereds (15/) .... 


| Ropp Tin (4/)........ a, ae 
City Deep (£1) ...... ° R.- 4 


"a | San Francisco of 






Cons. Gold Fields (£1) Mexico (10/) ...... lh 4 
Crown Mines (10/) .. ;| Selukwe (2/6)... Re ce 
De Beers Def. (£24).. ,| Shamva (él) ... G-o GB. .. 
East Rand Prop.(i0/) .. | Sub-Nigel (10/) ..... © SB ce UW eth 
Geduld (£1).......... ; | Siamese Tin (5/) .... lx. 10. 


Gov. Gold Areas (5/) 
Johannesburg Cons,,. 
Malayan Tin (5/) .... 
Modderfontein (10/) .. 


Spring Mines(4l) .. 3)4.. 3. 
TanganyikaCons(£l) 2;5.. 24 ..4 
Trans. Cons, Lnd(l0/) 2: .. 23... 
Zambesiea Expl. (£1). 255.. 25).. ., 








ANALYSIS OF BALANCE-SHEETS. 





ANGLO-ARGENTINE TRAMWAYS. 
December 31, 1926. 


LIABILITIES, Compared ASSETS, Compared 
with Dec, with Dee, 





Amount. 31, 1925. | Amount. 31, 1925, 
£ £ £ £ 

Ist pref. shares .. 3,200,000 .. .- | Concessions, pro- 
2d pref. shares .. 3,050,L00 .. . perty, &c. ......20,813,297 .. + 900% 
Ord. shares ...... 2,700,000 .. ‘ | Discounts on debs. 19,910 .. — 4.2% 
4% deb. stock .... 3,752,197 .. — 58,896; Stores & furniture 365,027 .. + 64,50 
Accrued interest .. 75,044 .. — 1,178) Debiors .. «oes 180,185 .. + 384% 
44% deb. stock .. 1,622,356 .. — 9,200} Iuvestments ...... 183,070 .. — 57 
Acc ‘rued interest. 36,503 .. — 208) Deposiisin Buenos 
5 % deb. stock . . 5,820,230 «+ — 21,500) eer 5,239 .. — 1,85 
Accrued interest . oo 24,251 .. — Ot MENU 6 cccscccvercen 955,018 .. — 16,104 
Sinking fund ..... 142,257 .. + eT Paving work...... 21,312 .. — 20,00 
Renewals fund.... 418,966 .. — 60,754 
Creditors ..ee 1,468,728 .. + 196,778 
Divs. unclaimed .. 7,231 .. + 561 
Interest accrued 

on profits ...... 179,500 .. ee | 
Balance of revenue 

account ........ 45,815 .. + 5,165) 

Wateh cvccveve 22,543,058 .. + 60,350! Wath sccccecs 22,543,058 .. + 60,30 


EBBW VALE STEEL, IRON AND COAL COMPANY, LIMITED. 
March 31, 1927. 











LIABILITIES. Compared | ASSETS. Compared 
with Mar. | with Mar, 
Amount, 31, 1926. Amount, 31, 1926. 
£ £ £ ee 
Ord, shares...... 2,500,000 .. oe Property .....ccoce 7,361,813 .. + 7,103 
7% cum. pref. «.. 1,200,000 .. Investments ...... 2,601,381 .. on 
6% deb. loan .... 769,900 .. — 25,000 Stocks .. ..... 312,756 .. — 27,882 
8% red. notes .. 3,000,000 .. | Sundry debtors .. 258,481 .. — 99,104 
Int. accrued, less | Cash . cece 2,402 ..—__ iil 
eye 144,000 .. + 144 000 | Profit and loss .... 415,525 ... +1646 
Capital reserve.. 1,350,348 .. 
General reserve 100,000 .. — Ssnano| 
Suudry creditors 1,888,110 .. + 225,291 
Total ......10,952,358 .. + 44,291 Total ........10,952,358 .. + 44,29 


JOHN BROWN AND CO. 
March 31, 1927. 


LIABILITIES, Compared ASSETS, Compared 

with Mar. with Mar. 

ae 31, —. Aaneante 31, > 

Ord. shares ...... 2,437,500 .. Land, b'ldings,&c. 6,720,056 .. — 47,852 
Pref. shares...... 1,750,000 . ce Works, tools, &c.. 603,499 .. — 132,073 
Deb. loans & int. 1,257,671 .. — 47,378] Debtors.......... 627,182 .. — 21,08 
Creditors ........ 1,761,570 .. + 90,371] Coal rents, paid.. 29,903 .. — 100 
Reserve........ 300,000 .. Cashandbills.... 56,063 .. — 5,26 


Contingeney fund 375,000 .. — 175,000 
Profitand loss .. 155,022 .. — 80,912 


Total ........ 8,036,763 .. 


—_——_ —_— = 


— 212,913 Total ........ 8,056,763 .. — 212915 





OIL OUTPUTS. 





British CONTROLLED OILFIELDS, LimiTED.—For the week ending 
June 15, 1927 :—Buchivacoa: Production, 46,268 barrels; ship 
ments, 360,457 barrels. Trinidad: Production, Oropouche, 131 
barrels; Palo Seco and Cedros (Trinidad Petroleum Developmet! 
Company, Limited), 885 barrels. 

Hamitton’s Or Concessions (RovumANtA), Lusrrep.—Produt 
tion for week ended June 17th, 380 tons. 

MEXICAN EAGLE OIL Company, LiMITED.—The production for the 
week ended June 11, 1927, was 140,000 barrels. 
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COMPANY MEETINGS, &c. 


J. LYONS AND COMPANY, LIMITED. 


SATISFACTORY RESULTS OF THE YEAR. 
NEW CORNER HOUSE. 
INCREASE OF CAPITAL—TERMS OF NEW ISSUE. 


MR ALFRED SALMON’S REVIEW 


The thirty-third ordinary general meeting of J. Lyons and Co., 
Limited, was held, on the 22nd instant, at the Trocadero 
Restaurant, Shaftesbury avenue, London. 

Mr Alfred Salmon (one of the managing directors) presided. 


DIRECTORS’ REPORT. 


The report of the directors for the year ended March 31st last 
states that :— 

The balance from trading accounts shows :— L Ss 
A profit Of .....ccccccsseecececcrsceeerersseessecnsceesssessenseeeceees 7573159 18 
Amount brought forward from last year .............00+ 48,983 1 4 


wo oe 


‘£806,143 0 1 
Sa 


From this amount is to be deducted : & s d 
Dividend on 5 per cent. preference shares paid 


to November 30, 1926, and proportion provided 


for period to March 31, 1927 .....ccccces-csoccees 32,353 5 0 
Dividend on 7 per cent. preference shares paid to 

MASCH 91). 1097 sicscacsssvsctsacsesssnscesssvenssesesseasese 140,000 0 Oo 
Dividend on 8 per cent. preference shares paid to 

BRBUGI 2E 5 LODP) ci ccaptorncassesersasasisaass ounces saieces 80,000 0 o 


Dividend on the 6 per cent. preferred ordinary 
shares paid to September 30, 1926, and propor- 
tion provided for period to March 31, 1927 ... 

Interim dividend (1s 8d per share) on the ordi- 
nary shares and ‘‘ A”’ ordinary shares already 
paid for the half-year ended September 30, 
COE. <asecianvcddcnee cas seuseih easasas ead icteasnesuntesee 

Interim dividend (4d per share) on proportional 
and ‘‘B” proportional shares already paid 
for the half-year ended September 30, 1926 ... 

And the directors propose to deal with the balance 
as under :— 

To place to reserve (making a total of £717,807) 

To pay a dividend of 2s 7d per share on the 
ordinary shares and ‘‘ A ’’ ordinary shares for 
the half-year ended March 31, 1927 .......-0 204,247 15 3 

To pay a dividend of 6.2d per share on the pro- 
portional and ‘“‘ B ”’ proportional profit shares 
for the half-year ended March 31, 1927 ......+.. 

To carry forward to next account ...........cecee0 


24,000 0 Oo 


131,772 15 oO 
15,833 6 8 


100,000 0 oO 


24,541 13 4 
53.394 4 10 


£806,143 0 1 


The business done has been satisfactory. 

During the financial year the following establishments have been 
opened :— 

36,38 New Oxford street, W.C. 

Silver House, Beak street, W. 

Aldgate Station, E. 1. 

52 Baker street, W. 1. 

83/84 Long Acre, W.C. 

86 Broadway, West Ealing, W. 

315 Commercial road, E. 

Craven House, 119 Kingsway, W.C. 

Marine drive, Margate. 

High street, Margate. 

6/7 New street, Birmingham. 

164/166 Commercial road, Portsmouth. 

19 Above Bar, Southampton. 

Additional premises have been acquired and will be opened in 
due course, and negotiations for other premises are proceeding. 

With a view to providing further capital to meet the expansion 
of the business of the company, the directors have decided to 
invite the shareholders to assent to the creation of 2,000,000 addi- 
hicnal 7 per cent. preference shares to rank in due course part passu 
with the 2,0c0,000 7 per cent. preference shares already existing 
ia the capital of the company, and the accompanying notice of 
meeting includes a resolution for such purpose. Subject to this 
Tesolution being duly carried, 1,000,000 of the shares so created 
Will be shortly offered pursuant to the articles of association at 


OF POSITION AND PROSPECTS. 


such price as the directors may determine for subscription among 
the shareholders of the company. 

Major M. Gluckstein and Mr Julius Salmon retire from the office 
of directors, and, being eligible, offer themselves for re-election. 

Mr B. A. Salmon, who has been appointed an ordinary director 
by the board since the last general meeting, retires and is eligible 
for re-election. 

Messrs G. A. Pollard and A. C. Watkins, employee directors, 
retire and are eligible for re-election. 

Messrs Turquand, Youngs, and Co., the auditors, retire and are 
eligible for re-election. 


CHAIRMAN’S SPEECH. 

Mr Geo. W. Booth (one of the joint secretaries) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said :—Ladies and gentlemen—In welcoming you 
to the 33rd annual meeting of this company I can again report 
similar progress to that which has hitherto been shown, but, not- 
withstanding this, the company has had losses through the effects 
of the general strike in May last year and the coal stoppage follow- 
ing it. It is difficult to assess the exact loss in profits, and I 
do not propose to place a figure upon it, but there was a consider- 
able out-of-pocket expense incurred and there was undoubtedly loss 
of turnover, which means loss of profit. One does not care to 
labour this matter too much, because already a great deal has 
been said about it. Those responsible have on the whole, I think, 
admitted that it was a mistake, and therefore the less we say 
about it the better. The effect on the company’s affairs, you will 
see, is not apparent in the figures before us. The business of the 
company has been increasing, which has to some extent hidden 
the loss to which I have referred. 

The profit brought in from trading account is £757,159, as 
against £754,960 last year. The increase is small, but I have 
already explained why, and on the whole you will, no doubt, con- 
sider the result very satisfactory. Having quoted this figure, I 
had better run through the whole of the figures and so get them 
out of the way. 

BALANCE-SHEET ITEMS. 


I will take the balance-sheet first. The first item on the debit 
side of the account is the capital authorised, which remains the 
same, £6,925,000. The capital issued is £6,353,338. The reserve 
account now stands at £617,807, being £100,000 more than last 
year, when that amount was transferred from the profits. You 
will have seen from the front page of the report that we propose 
again this year to add £100,000, making this figure up to 
£717,000. 

Liabilities—First mortgage debenture stock at £300,000 re- 
mains the same; first mortgage debentures 44 per cent. are now 
£25,952; 4} per cent. debenture stock at £125,000 is the same. 
Third mortgage debenture stock 6 per cent. is the same. Mort- 
gages are £1,577,806, as against £1,343,599, and interest is 
£23,784, against £18,071. This account proceeds in a normal 
course, and calls for no comment. Neither does that of trade and 
other creditors, bills payable, &c., which now stands at £2,517,368, 
as against last year’s figure of £2,892,143, following the ordinary 
fluctuation of business. There is a new figure here, namely, bank 
loan, £650,000, but I shall deal with this later when I come to 
speak of the proposed increase of capital. The amount of dividends 
unclaimed is now £3,082. The profit and loss account is merely 
a balancing account, and the details will be better dealt with in 
reading over the front page of the report. 

NEW PROPERTIES. 

On the credit side, freehold land and buildings, leaseholds, &c., 
have increased by {£1,000,000, making the very _ respectable 
tota! of nearly {£9,000,000. We are always adding to our pro- 
perties, and perhaps I may here make a little digression from 
the figures to make special mention of one or two of them. I told 
you last year that we had acquired the Oxford Theatre site; we 
have since bought scme adjoining property in Tottenham Court 
road which gives us a substantial frontage in that thoroughfare 
and materially increases the value of the site for our purposes. 
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We are erecting there another Corner House, being encouraged 
by the success which has been achieved by our other establish- 
ments of the same type. We have been somewhat impeded by 
delays in delivery of steelwork, but you will be interested tc know 
that. building operations are now well under way. 

Then you may remember that some five or six years ago we 
took a long lease of a very valuable property in Oxford street, 
facing Marble Arch, with frontages to Edgware road and Great 
‘Cumberland place. We subsequently acquired a still more valuable 
site farther east in Oxford street, bounded by Old Quebec street, 
Portman street, and Bryanston street, while the intervening site 
between Great Cumberland place and Old Quebec street was taken 
by the Strand Hotel Company for the erection in due course of 
a large hotel. I am pleased to be able to tell you that we have 
just arranged to grant on terms very satisfactory to us a building 
lease of a portion of the first—that is, the Marble Arch site— 
for the erection of a super cinema. The site between Old Quebec 
street and Portman street is probably even better adapted to our 
requirements than tle portion of the Marble Arch site now re- 
maining to us, though we do not get possession there for some 
little time. We are satisfied, however, that our anticipations of 
tthe value of these sites were not too sanguine. 


ENLARGEMENTS OF FACTORIES. 


The continual expansion of our business calls for frequent 
changes and enlargements in our various factories. We are now 
moving our coffee departments from Cadby Hall to Greenford, 
a change which frees more space at Cadby Hall for the enlarge 
ment of our bakeries, which, by reason of the perishable nature 
of the commodities they produce, must be centrally situated. 
Happily, at Greenford, which now comprises some 52 acres, we 
have an untouched reserve of land of 22 acres—including a recent 
acquisition—in addition to some portion of our original purchase 
which is not yet built on. We have thus made provision for 
factory expansions which should meet our demands for some time 
‘to come 

You will realise that we are not merely occupied with the 
immediate administration of this great business, but are con- 
‘stantly faced with the no less important problem of anticipating 
and providing for its future growth. While, therefore, dealing in 
properties is not our object, yet with that problem ever in our 
minds we must, as prudent men, seize the opportunities that offer 
of acquiring sites of potential as well as of immediate value to 
our business. 

To return to the balance-sheet, stock in trade is £ 2,104,710, 
against last year’s figure of £2,456,161. This represents the 
State of markets and goes up and down accordingly. When it 
is up you may assume we think it wise as some insurance for 
the future, but we like to see it down. You no doubt think it a 
very large figure, but you would be, I think, rather surprised 
if I told you how little time is required for its consumption. 
Sundry debtors amount to £761,639, an increase of £25,000, 
adequate provision having been made for bad and doubtful debts. 
The company is steadily developing in certain directions of whole- 
sale business and this sum represents normal credits. 


** NIPPIES.”’ 


It is an interesting comment on our expanding business that 
the name of Lyons is becoming a household word with corre- 
spending influence on public life. For example, the word “ Nippy,”’ 
which I will not say we coined but adopted as a name for Lyons 
waitresses, would almost appear to have been accepted into the 
current speech as a generic name for all waitresses, who are now 
commonly known as “ Nippies”’; so that an adjective meaning 
“‘ quick and energetic’? has become a name for a highly useful 
and deserving part of the community. I ought, perhaps, to add 
that, although we accept this public use as a compliment, our 
specific use of it we intend to retain. We have already had to 
take action in this respect and shall continue to do so whenever 
endeavour may be made to encroach upon our prior rights. 

The other items on the credit side of the balance-sheet are 
investments in associated companies, which amount to £,302-941, 
£3,500 less than last year, and cash at bankers on current and 
deposit accounts at £517,818, as against £603,574. 


DIVIDENDS. 


Turning now to the front page of the report, the balance 
brought in from trading account I have already quoted, but it 
is sufficiently pleasing to be repeated. It is 47575159, as against 
£754,960 last year. And, having repeated it, I will take this 
opportunity of saying how much of this success your board 
attributes to its managing directors, to whom it has again 
accorded the privilege of applying for 2,500 ‘‘A” ordinary 
shares each at par, which they are sure you approve. 


The amount brought forward from last year is £48,983, as 


against £45,178. The total available for distribution is therefore 
806,143, as against £800,138. From this amount there has been 
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distributed in dividend on 5 per cent. preference shares 

on 7 per cent. preference shares £140,000, on 8 per cent, a 
ence shares £80,000, on preferred ordinary shares £24,000, all a 
last year. The interim dividends on ordinary, “ A” orgip 

and proportional profit took £147,606. The balance, amountip 
to £382,183, it is proposed to deal with as follows :—To place tb 
reserve £100,000; to pay a dividend at the same rates as lag 
year on the ordinary shares, ‘‘ A”’ ordinary shares, and the pro. 
portional profit and ‘“‘ B” proportional profit shares, amountiy 
to £228,789, leaving to be carried forward to the next accoyg 
£531394- 


BOARD’S PROGRESSIVE POLICY. 


That concludes the accounts, and, as I have already saiq, | 
think we are entitled to be thoroughly satisfied with them. Ty 
real reason for satisfaction is not merely in the figures, because 
they only represent the effect of the general policy of the company, 
which is to endeavour to acquire and retain the favour of th 
general public, its customers. That policy is a progressive one 
In the general progress of civilisation, as we have been tq 
recently by a very great commercial man, opportunities for aq. 
vancement do not get less but rather increase. Science is daily 
widening our horizon and placing in our hands opportunities 
many of which at the moment cannot be seen, but in so far as 
we do see them—and your board claims to be not entirely lacking 
in imagination—we do make an endeavour to utilise them and 
to do so in a way which will be a benefit not only to the 
shareholders and to the employees of the company, but also ty 
the community at large, upon whom we are all dependent. 

To find out what the consumer wants and to supply it in the 
best quality and at the lowest price that efficient production can 
give should be the aim of all business concerns. Some are handi- 
capped by having to create in advance a demand of the customer; 
in our case, Nature has already created the demand and w 
need only therefore devote ourselves to supplying it. 


FOOD AND THE MASSES, 


In spite of all the great scientific discoveries of the last 50 years 
we do not seem to be any nearer being able to do without food. 
There are many things we now consider necessary which no 
doubt could be dispensed with, and it may be that there area 
few people who eat a good deal more than they need ; but, speak. 
ing of the mass generally, I do not think that is quite the state 
yet. We have still a large number of under-nourished peopl, 
and not necessarily under-nourished for lack of means; frequently 
it is for lack of knowledge of what constitutes nourishment. 

Our business is to try to teach them and to supply them wit 
good and nourishing food at such prices as do not shut out even 
the most modest buyer. The methods by which we are ende. 
vouring to carry out this ideal I have from time to time described 
to you, and no doubt a number of you have seen them in oper 
tion in our factories at Greenford and Cadby Hall, where, as! 
have said, we do try to take advantage of every modern improve 
ment, both as it affects production and as it affects the welfare 
of our staff. 

We are always seeking not only to improve our goods and the 
method of producing them, but to improve the labour conditions 
of their production. That we have to a considerable extent suc 
ceeded in the latter quest is shown by the fact that we havea 
thoroughly loyal, hard-working and, I think I may safely saj, 
contented staff. I welcome this opportunity of again payilg 
tribute to their share in the successful carrying on of this great 
business. 


INCREASE OF CAPITAL. 


I will now deal with the creation of capital and the proposed 
issue of it. In round figures the increase in our assets sinc 
1924, three years ago, has been £2,000,000, and, although some df 
this increase is financed by mortgages, by expanding 
credit and by the accumulation, of reserves, _ these 
are all matters which must be controlled and retained with 
limits which I need not define nor, I am sure, explain. 1 
those who are familiar with the handling of these financial matters 
explanations are unnecessary, and to those who are not, explana- 
tions from me might resemble those provisions of the Finance At 
relating to income-tax, which we have the assurance of the 
Chancellor of the Exchequer that very few people will understand. 

It is obvious, however, that an expanding business—and ou 
turnover has expanded almost in the same ratio as our assels 
during the same period—demands an expanding capital, and, i 
we are to maintain our great business and enlarge it, we us 
from time to time require to be provided with more capital. If 
we were in the position of the private individual and could 
retain a very large percentage of our profits in the business, this 
would of itself provide for expansion, but we must part with tho 
profits in the shape of dividends, and we look for some of tho 
dividends to be reinvested in the company whilst we are able © 
employ them for further revenue earning. Part of our capital 
expansion has been provided this year by a _ bank loam 
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and this we desire to pay off and leave ourselves with ‘*1, That the capital of the company be increased to £8,925,000 


























oo in hand for future contingencies. by the creation of 2,000,000 additional 7 per cent. preference shares 
something of £1 each, and that accordingly the following provisions in re- 
TERMS OF ISSUE. gard to the said 7 per cent. preference shares shall have effect 

If you pass these resolutions, our present intention is to issue | (that is to say) :— 
£1,000,000, but our policy calls for commitments in excess of the ‘* (a) The 2,000,000 7 per cent. preference shares hereby created 


amount we shall then have in hand, and, if those commitments 
develop at sufficient speed, we may, within a twelvemonth, require 
further funds; hence the resolutions to increase the capital by 
£2,000,000. The issue will be offered only to the holders of all 
classes of our shares and opportunity will be given for renuncia- 
tions; it will be at a premium of 2s 6d, showing a return to the 
investor of slightly under 6} per cent. Someone may ask, why 
issue at 7 per cent.? The answer is, we do not desire to add to 
our already too long list of different percentage issues. 

I now have the pleasure to propose the following resolution :— 
“That the report of the directors and the balance-sheet submitted 
to this meeting be and are hereby adopted; that the payment of 
interim dividends of 1s 8d per share on the issued ordinary and 
‘A? ordinary share capital of the company and qd per share 
on the proportional profit and ‘B’ proportional profit share 
capital of the company for the half-year ended September 30, 1926, 
be and are hereby confirmed ; and that a dividend be paid for the 
half-year ended March 31, 1927, of 2s 7d per share on the issued 
ordinary and ‘A’ ordinary share capital of the company and 
6.2d per share on the proportional profit and ‘ B’ proportional 
profit share capital of the company.” 


shall carry the right to a fixed cumulative preferential dividend 
at the rate of 7 per cent. per annum on the capital for the time 
being paid up or credited as paid up thereon respectively, and 
such dividend shall be payable half-yearly on April 1st and 
October 1st in each year. 

** (6) The said 7 per cent. preference shares shall rank both as 
regards dividend and return of capital to the extent of the 
amount paid or credited as paid thereon pari passu with the 
existing 7 per cent. preference shares in the capital of the com- 
pany already issued and with any other 7 per cent. preference 
shares created as hereinafter mentioned next after the 5 per cent. 
preference shares in the capital of the company already or here- 
after to be created or issued and in priority to all other shares 
in the capital of the company but shall not have any further 
right to participate in profits or assets. 

‘* (c) The company is to be at liberty from time to time to create 
and issue further 7 per cent. preference shares ranking in all re- 
spects part passu with the 7 per cent. preference shares previously 
created. 

‘*(@) The said 7 per cent. preference shares shall not confer 
on the holders the right to attend or vote either in person or by 
proxy at any general meeting of the company nor to have notice 
of any such meeting unless the dividend on such 7 per cent. prefer- 
ence shares or any part thereof is and so long as it is in arrear 
for 28 days in any year’ nor shall such 7 per cent. preference shares 
qualify any person to be a director of the company. 

‘“*2. That the directors be and they are hereby authorised to issue 
the said 2,000,000 7 per cent. preference shares to such persons at 


MR JOHN BALFOUR ON COMPANY’S GROWTH. 


Mr John Balfour, in seconding the resolution, said that the 
shareholders were now considering the 33rd annual report, and it 
was interesting to compare the position therein set forth with that 
which prevailed at the time of the first meeting. The capital of 
the company was then £120,000, and on the present occasion the 
chairman had “ rattled off’’ millions as if he were playing a game 
of marbles. They thus had a very strong contrast as between past 
and present. From both Mr Alfred Salmon and his predecessor 
in the chair, Mr Montague Gluckstein, he had learned a great 
deal about the inner working of the company, and he had no hesi- 
tation in saying that the knowledge so acquired led him to 
describe the balance-sheet now before the shareholders as the best 
that the company had ever presented. It embraced a very stormy 
and disagreeable period, but, as the chairman had very wisely 
said, it was no use looking back. ‘The business of this com- 
pany was to look forward. 

Most of those present were familiar with the company’s attrac- 
tive shops and the delightful things they contained, but they pos- 
sibly did not realise that behind all this was a large manufacturing 
business—in fact, one of the largest and most important of its kind 
in the United Kingdom. He wished to congratulate the directors 
and his fellow shareholders upon the excellent report that had been 
submitted, and he looked forward with confidence to the continued 
successful expansion of J. Lyons and Co., Limited. 

The resolution was carried unanimously. 


such time or times and on such terms as the directors shall from 
time to time determine.” 

These resolutions were formally seconded and carried unani- 
mously, and a cordial vote of thanks to the chairman, directors, 
and staff concluded the proceedings. 


BRITISH ELECTRIC TRACTION COMPANY, LIMITED. 
BONUS ISSUE. 


The thirty-first ordinary general meeting of the British Electric 
Traction Company, Limited, was held on the 21st instant, at the 
Holborn Restaurant, London, Mr J. S. Austen presiding. 

The secretary (Mr Thomas Bower) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that the results for the year under review were 
slightly better than those of the previous year, and were a very 
great deal better than he at one time expected. He knew that 
there would be large losses in some of their undertakings which 
operated in mining districts, and those losses had been fully 
realised. He certainly did not expect the revenue from other 
investments to make good those losses, but the wonderful recupera- 
tive power of the company had once more asserted itself, and the 
losses referred to had been more than made good. Beyond the 
strike there had been no event of vital importance. 

As to the bonus scheme, no change whatever was made with 
regard to the 6 per cent. cumulative participating preference 
stock, the ordinary stock now became an 8 per cent. non-cumula- 
tive preferred ordinary stock, and the new deferred ordinary stock 
about to be created and distributed would take all that was 
left. 

The main object which the directors had had in mind in formu- 
lating that scheme had been to recover the stockholders’ capital 
which had been written off. When a company wrote down its 
capital his contention was that in many cases the capital had not 
been lost, but that there had merely been depreciation, often 
temporary, in value. He knew that some stockholders felt that 
they had lost capital, and therefore the directors wanted to give 
them something that would not only remove that feeling, but 
would actually make good any real loss which might have been 
sustained. The present bonus of deferred ordinary stock was, he 
hoped, only a first instalment, and, if at the end of the current 
year they were able to pay a dividend of 10 per cent. or more, 
he would himself like to see that dividend paid, not in cash, 
but in stock. The report and accounts were adopted, and a 
resolution passed approving the capitalisation of £132,626 7s, 
part of the undivided profits, and its distribution in fully-paid 
deferred ordinary shares among the holders of the 8 per cent. 
non-cumulative preferred ordinary stock. 


RE-ELECTION OF DIRECTORS. 


Major M. Gluckstein and Mr Julius Salmon having been re- 
elected directors of the company, 

Mr S. M. Gluckstein, M.C., said that at his own special request 
he was permitted to propose the next resolution, which was for the 
re-election of Mr B. A. Salmon as a director. Mr Salmon was 
the eldest son of the chairman, and to know him was to like him. 
To like him was not, in itself, of course, sufficient qualification 
for a directorship of this company, but, in addition to being 
extremely likeable, he was a glutton for work. That, again, was 
Mot quite enough, but when to those qualifications was added the 
fact that Mr Salmon was an unqualified success in the business 
itself, he (the speaker) thought they had all that was necessary for 
4 director of such a company. His colleagues welcomed him most 
heartily to their deliberations, being confident that the company 
as a whole would benefit greatly from his assistance. 

The resolution was duly seconded and cordially adopted. 

Mr B. A. Salmon said he was deeply sensible of the honour 
which had been conferred upon him by his election to the board 
—an honour which had been enhanced by what had just been 
Said about him. He had the advantage of having before him the 
example of those by whom he had been trained, and he quite 
realised that he had a very high standard to attain, and he could 
assure the shareholders that no effort on his part would be spared 
to promote the interests of this great company. 

Mr G. A. Pollard and Mr A. C. Watkins were re-elected em- 
Ployee directors of the company, and Messrs Turquand, Youngs 
and Co. were reappointed auditors for the current year. 


NEW PREFERENCE CAPITAL RESOLUTIONS. 


The Chairman then proposed the following resolutions :— 
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EFFECT OF THE 


ARTIFICIAL SILK AND THE COTTON 


The twenty-eighth annual meeting of shareholders was held at 
Blackfriars House, Manchester, on Friday, June 17, 1927. 

Lieut.-Col. Sir Alan J. Sykes, Bart., D.L., was in the chair, and 
was supported by the managing directors. 

The secretary (Mr R. H. Eccles) read the notice calling the 
meeting. 

CHAIRMAN’S SPEECH. 

The Chairman, in proposing the adoption: of the report and 
accounts, said: Ladies and Gentlemen,—Before proceeding with 
the business of the meeting, I cannot help but refer to the great loss 
which we have incurred during the last year by the death of two 
of our oldest directors; men who have been with us since the 
formation of the business, and to whom, as members of the manag- 
ing board during practically the whole period of our existence, we 
owe in no small measure the present prosperity of our business. 

Mr Warburton was a man with a unique knowledge of our 
trade in all its details, but he was more than that, he was a man 
of the highest character, and he was universally respected and 
looked up to by everyone, high or low, with whom he came in 
contact. 

Mr Fred Whowell, equally, was a man who both in his business 
relationships and in other walks of life, inspired all those with 
whom he had dealings with feelings of respect and affection. 

They both did much to build up the good feeling between 
masters and men which, I am glad to say, has always existed, and 
continues to-day to exist throughout our various works. 

We have also lost by death another of our directors, Mr J. J. 
Kirkpatrick, who managed our large branch of Kirkpatrick Bros., 
near Belfast. Mr Kirkpatrick will be much missed not only by his 
fellow-directors, but by all those in Ireland in his own neighbour- 
hood where he lived and worked. 


THE ACCOUNTS. 


And now I will turn to the accounts. These have again been 
drawn up in the form to which you have been accustomed in 
previous years, but the net profit, as was foreshadowed in the 
notice that accompanied the payment of the smaller interim divi- 
dend, is considerably less than what we have been accustomed to 
in the last few years. The reason for this—the coal dispute—is 
well known, but I will refer to it later in more detail. 

Referring to the accounts, you will see that the total available 
balance for the year amounts to £416,655, as compared with a 
figure of £764,971 in last year’s accounts. But I should like to 
point out that this figure does not represent the profits made 
during the current year. It has been necessary to write back a 
sum of £90,000 out of the sum put to reserve for the equglisation 
of dividends in former years. So to arrive at this figure we have 
had to draw on our reserves. 

Before arriving at this figure of £416,655 a sum of £ 380,989 has 
been provided for repairs and maintenance, which is on the same 
scale as last year. We have also deducted a sum of £200,000 for 
depreciation, also the same amount as we deducted last year. 

We now add to this available balance of £416,655 the amount 
carried forward from last year’s accounts of £294,969, giving us 
a total available balance of £711,624 to dispose of. 


THE DIVIDENDS. 


In disposing of this available balance your directors would have 
liked to have put aside to general reserve and superannuation fund 
the amounts which they have been accustomed to do in past years, 
but they have felt that the drop in profits during the past year 
has been due to exceptional circumstances, and warrants excep- 
tional treatment. Your directors, however, would like to point out 
they consider that, given a return to normal prosperity, their first 
duty will be to make once again the accustomed appropriations 
to these funds. 

The directors recommend that after paying the preference divi- 
dend, a dividend on the ordinary shares be recommended for the 
year of 1s 6d per share. Of this amount 4d per share was paid 
as interim dividend in December, 1926, and the final dividend will 
be at the rate of 1s 2d per share, making in all 1s 6d per share 
for the year. 

After these appropriations have been made there will be a 
balance to carry forward of £291,106, which is about £3,800 less 
than was brought into the accounts. 


COAL STOPPAGE, 


I will now proceed, as I promised earlier, to deal with how we 
fared during the coal stoppage, because we attribute the drop in 
our profits largely to this cause. When the stoppage commenced 
we had two courses open to us; one was to keep the various works 
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COAL STOPPAGE. 
INDUSTRY. 


going until their supply of coal was exhausted and then dap 
them down, and the other was to buy coal from abroad, and apy 
where where we could get it, at, of course, a very enhanced pei, 
And when I tell you that coal is one of the largest items of eXpeng 
in bleaching, you will realise that we had to face a very ey, 
pensive proposition. We might, of course, have closed our Works 
and confined our loss to our overhead charges, but there wa 


another side of the question to be considered—we had to Consider 


our responsibilities to our workpeople and our customers, Hai 
ing, as we do, the views that capital and labour are inter 
dependent, and that in all well-conducted industrial organisation 


capital has a duty towards the labour it employs, we felt tha it 


was only right, even though entailing abnormal expenditure, 1 
keep our workpeople employed as far as it was humanly Prat 
ticable. And we also felt that we owed it to our customers to kes 
our works going so as to be able to bleach what cloth they had tp 
send us, and so enable them to complete their contracts with th, 
customers. The result to a merchant who had contracted to delire 
bleached goods abroad by a certain date and then found, why 
the grey cloth had been delivered to him, that he could not ge i 
bleached because the works were stopped, would have been in mg 
cases disastrous. 

So we decided to buy the coal we wanted wherever we coil, 
putting the necessity of keeping the works going before the prie 
to be paid for the coal. You may say, ‘‘ Would it not have bea 
possible to have thrown the extra cost on to the shoulders of oy 
customers?’ I will not argue the possibility of it, but it woui 
not have been fair. Our business is to put certain processes 
the merchant’s cloth, and we have fixed prices for these process, 
so that the merchant may know, when making his contract, exactly 
how much the finishing process will cost him. 

We are occasionally told, and sometimes very energetically a 
in the public Press, that our charges are too high, but peop 
forget that we have to bear the brunt if the cost of labour, or ¢ 
any of the commodities we use, rises, and since 1914 such oss 
have been on an entirely different level from what they were pric 
to that year. We have not passed on to our customers any of th 
extra charge incurred by the coal stoppage, nor was it ever or 
intention to do so. We consider it is a loss that we have b 
shoulder. 

COST OF STRIKE. 

And now as to what that actual loss has been. It has bea 
double loss, because in addition to the extra price paid for t 
coal, we have had to face, owing to the falling off in deliveries d 
cloth, very considerable short time working at our branches, aud 
in many cases they have in consequence been working at a ls 
We estimate that the total extra amount paid for coal to keep w 
going over and above our ordinary contract price was £230 
and in addition to that we estimate we have lost another £200,0, 
due to the shortage of cloth arising from this and other caus, 
and these are the losses which you see reflected in the accounts. 

It may interest you to know that the total weight of ad 
purchased from foreign sources amounted to 90,000 tons—7},™ 
tons of this came from Germany, the remaining 17,000 tons havilf 
to be imported from America. 

I cannot leave this subject without paying a tribute to @ 
excellent organisation improvised by the Manchester Ship Cand 
Company for the handling of impo?ted coal. When you remembe 
that the whole organisation in this country at the docks’ 
designed for the export of coal, the sudden turnover involvig 
changes in method and procedure must have put a great tax uf 
the ingenuity of those responsible for carrying out the work, bi 
it was done, and not only we but many other sections of te 
Lancashire trade never had to stop for coal, provided we exercise! 
sufficient forethought in arranging for our supplies long en? 
beforehand. 

After this somewhat gloomy review of our troubles in the pat 
year, it seems a natural sequence to review our future prospe® 
It is not very easy to foresee exactly what the tendency of tt 
is going to be during the remaining portion of our year. 


FUTURE PROSPECTS—RISING VALUES. 


In 1925 the export trade in bleached cotton piece goods ¥# 
sufficient in volume to keep our machinery reasonably vd 
employed. There was a considerable falling off in 1926, to 
I have already referred, and no doubt this, in part, was dut® 
the industrial disturbances in this country. But there was 
another factor which was operating for practically the whole of 
year 1926: I refer to the continual drop in the price of raW cot 
There is nothing tends to depress the buyers of the world mo 
than a persistently falling market. 
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So far, this year, this process has been reversed, and buyers all 
ever the world for the first time are experiencing the benefit of 
rising values, every delivery of goods which they receive being 
worth more than the price they paid for it. This should have a 
beneficial effect, and should tend gradually to restore confidence 
throughout the world. 

The China market, in which we are so deeply interested, 
remains the most unsatisfactory section of the trade, and so long 
as exports to that country remain on so low a level the effects of 
that shortage are bound to be reflected in our accounts. 

But in spite of these difficulties trade this year is somewhat 
better than it was the same time twelve months ago, and without 
being unduly optimistic, we can, I feel sure, look forward to a 
distinctly better balance-sheet next year than we have been able to 


present to you on this occasion. 


ARTIFICIAL SILK. 


In my speech last year I drew special attention to the rapid 
growth of artificial silk production, its influence on the Lanca- 
shire trade, and on our own particular industry. As the subject 
js one of prime importance I may be forgiven if I make a further 
digression. 

During the last few years many new factories have been erected 
for the manufacture of artificial fibres, and in this country and 
county a number of works are in active operation. So we may 
reasonably assume that the consumption of artificial silk in the 
cotton and allied industries, great as it is at present, will increase 
considerably in the very near future. 

Your directors, alive to these developments from the outset, have 
maintained a keen interest throughout, and by the carrying out 
of countless experiments, the introduction of new plant, and the 
modification of existing machinery, the association is in an 
extremely favourable position to process, with the highest degree 
of technical efficiency, all classes of fabric of whatever type of yarn 
they are made. 

The advent of artificial silk has produced something of a 
revolution in the cotton trade. The new fibre does not replace 
cotton, but lends itself admirably to the decoration of cotton 
fabrics. Beautiful effects can be obtained by comparatively simple 
means, and British manufacturers, quick to appreciate the possi. 
bilities of the new product, are doing everything possible to 
exploit it. Being an optimist, I venture to prophesy that the 
increased use of the synthetic fibres, the development of which is 
mainly due to British skill and enterprise, will be a factor in 
restoring, im part at any rate, our great textile industries to 
prosperity, which will in time beneficially affect our own par- 
ticular industry. For this reason I insist that we must be abreast 
of modern technical developments. Any expenditure we make in 
this direction will be amply justified. 

Artificial silk possesses a great advantage over natural fibres 
for two reasons. In the first place, its properties can be modified 
during its process of manufacture, and the process being a highly 
scientific one is under almost perfect control. 

While a product of uniform character can now be obtained, a 
number of different types of fibre can readily be produced, which 
gives the textile manufacturer and the finisher unlimited scope for 
the production of novel effects. Further, the new fibre, though 
mainly cellulose in character, is much more reactive than cotton. 
{t responds more readily to mechanical treatment, and on account 
of its comparative chemical reactivity the bleacher, dyer, printer, 
aad finisher can obtain an enormous number of beautiful effects. 

Recent displays of artificial silk goods held in this country 
have served to demonstrate the art of the finisher. As fashion 
changes, so the effects produced can be varied at will. One may 
produce all degrees of softness and lustre, and the number of new 
fmishes obtainable is legion. 


ACTIVITIES OF TECHNICAL STAFF. 


Your association’s technical staff is concentrating intensively 
on this side of the industry. A number of beautiful finishes have 
been originated, and several particularly novel effects are to be 
expected at an early date. And, while we are doing everything 
possible to meet the needs of merchant and manufacturer, and 
Providing them with means for enhancing the value of their goods 
and imMcreasing their trade, we are not neglecting the producers 
of these wonderful new fibres. 

Rr sadhciesrtrper manufactures pure cotton cellulose—one of the 
re the saan of artificial silk—of a quality equal if not superior 
hee te 8g produced. — This product can be supplied in any 

The aaa the established requirements of silk manufacturers. 
your ass we ag of cotton goods—one of the main activities of 
a Seite also receiving close attention. Endeavours 
ond in = ing made to enhance the value of all cotton cloths, 
“ol a dirgtions a degree of success has been obtained, 
pes a. we produced a new linen finish which serves to 
Seen o abrics the appearance and handle of good quality 

* We have now succeeded in imparting to cotton the 
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appearance and handle of wool. We may expect further develop- 
ments in the production of new finishes of this type in the very 
near future. 

In my concluding remarks I will deal with what I venture to 
call our more immediate domestic concerns. 

You will remember that last year was the first year of our 
meeting in our new building, and I took the opportunity of 
pointing out to you that while we ourselves occupied a part of 
the building, we were on the look-out for suitable tenants for the 
remainder. I am glad to say that during the year we have been 
enabled to let a considerable portion, but we have still some 
suites of offices to let, and in the letting of these possibly some 
of our shareholders could assist us. 

I am glad to say that the assembly hall, in which we are 
holding our meeting, has supplied a want in Manchester for a 
room for business gatherings such as ours, and also for social 
gatherings, and is getting increasingly popular. 

Last year I alluded to what the directors were doing for the 
well-being of the employees, and I am happy to report that we 
have been able to continue this work during the past year. We 
are bringing to completion the houses which we have been 
building on a garden city plan adjoining our works at Kirkton- 
field in Scotland. 

We have also during the year provided club houses and recrea- 
tion grounds at three more of our branches. 


TRIBUTE TO STAFF. 


I am sure you will like me to express to the managing directors, 
to the central office staff, and to the managers, staff, and men of 
all of our branches, including our engineering and transport 
branches, our hearty appreciation of their hard work and loyal 
co-operation, without which an association sch as ours cannot 
hope to succeed. We wish them all a prosperous year, and we 
send to them a message of thanks for their assiduous attention to 
our interests. 

The following resolution was moved by the Chairman, seconded 
by Mr Henry Allen, and carried unanimously :— 

‘* That the report of the directors, and the statement of accounts 
to March 31, 1927, be and they are hereby approved, and the 
shareholders hereby declare a dividend at the rate of 53 per 
cent. per annum on the preference shares to March 31, 1927, and 
at the rate of 1s 2d per share on the ordinary shares for the 
half-year ending March 31, 1927, making with the interim divi- 
dend at the rate of 4d per share, paid in December, 1926, a total 
of ts 6d per share for the year.”’ 

The retiring directors were re-elected, on the motion of Mr 
H. W. Arnold, seconded by Mr P. B. Brown. 

Messrs Jones, Crewdson, and Youatt and Messrs P. and J. 
Kevan were re-elected auditors, on the motion of Mr G. B. 
Illingworth, seconded by Sir John Haslam. 

The meeting terminated with a vote of thanks to the chairman, 
managing directors, directors, and staff, moved by Mr D. Q. 
Henriques 





THE BANK OF ADELAIDE. 
ANNUAL MEETING. 


The 61st annual meeting of shareholders in the Bank of Ade- 
laide was held at Adelaide on May 4, 1927. The chairman of 
directors, Mr Arthur Waterhouse, presided. 

The Chairman, in moving the adoption of the report and ac- 
counts, said :—The bank’s capital has been increased by £125,000, 
making it £1,000,000, and the reserve fund has been increased by 
£50,000, making it £850,000. 

Deposits have been maintained notwithstanding the demand for 
money by Governments and others, and show a few thousand 
pounds increase. Liquid assets represent 9s 6d in the 4, or 47.5 
per cent. of the total liabilities to the public, which is a particu- 
larly strong position. The year’s profit and loss is practically the 
same as last year, but after making provision for taxation, &c., 


| we carry forward £14,953 more than we did last year. 


Australia has had a good wool clip, which has realised satis- 
factory prices, and a good wheat harvest, for which the price is 
favourable. Despite this position of the two great primary in. 
dustries, funds are not accumulating in the hands of the banks 
as is usual at this time of the year, which difficulty arises from 
two causes; first, our imports during the first eight months of the 
year were £15,000,000 in excess of exports, and, secondly, a great 
deal of wheat is being speculatively held for a rise in price. It 
is due to those two causes mainly that our advances show an in- 
crease of £633,500. Speaking broadly, South Australia has en- 
joyed twelve good seasons in succession, for which we are thankful, 
and hope that the law of averages will not soon assert itself. 

Sir Edward Lucas seconded the motion, which was carried 
unanimously. 
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ANNUAL MEETING. 
A PROSPEROUS YEAR. 


Sir George Albu, presiding at the annual meeting of the General 
Mining and Finance Corporation, Limited, held in Johannesburg 
on Tuesday, the 21st instant, said that the satisfaction he felt at 
presiding over the meeting was greatly enhanced by his ability to 
submit a highly gratifying report and accounts reflecting a further 
very marked improvement in the financial position in every 
respect. 

BALANCE-SHEET ITEMS. 


Dealing with the balance-sheet, he stated that the general reserve 
had been increased by £75,000 to a total of £375,000, and that the 
policy of the board was to conserve a portion of the resources of 
the corporation, with due consideration to the payment of reason- 
able dividends. Therefore, he hoped for a further increase of the 
reserve from time to time. Stocks and shares showed a small 
increase of £14,706, and at present market quotations again 
showed a substantial surplus over the balance-sheet valuation of 
£695,461. 

Advances against securities had increased by £309,297, all fully 
covered by securities held and returning a good rate of interest. 
Sundry debtors had decreased by £62,403, owing to the payment 
of the advances made to the West Rand Consolidated Mines. 
Government securities and cash aggregated £515,809. A gratify- 
ing feature of the balance-sheet was that liquid assets, after deduct- 
ing current liabilities, were greater by £130,000. The profit for 
the year at £342,832 showed a substantial increase of £101,935, 
being an advance of 42 per cent. over the figure for the previous 
year. An interim dividend of 7} per cent., amounting to £76,047, 
and a final dividend of 10 per cent. to ordinary shareholders, 
absorbing £101,296, and a founders’ dividend of £25,349, had 
been declared and paid in respect of last year. 

The total sum distributed in dividends was £202,692, compared 
with £168,926 for 1925. 

Seventy-five thousand pounds sterling had been added to general 
reserve, as compared with £50,000, and £44,393 carried forward, 
as compared with £30,088. The figures quoted were very satis- 
factory, and it was no mean achievement in the course of a very 
few years to place the corporation in its present strong financial 
positicn, entitling them to hope for even better things in the 
future. Although they still had a large stake in the mines they 
controlled, the corporation’s investments had lately been more 
widely scattered. 


MEYER AND CHARLTON GOLD MINING COMPANY. 


Dealing with the corporation’s principal interests, Sir George 
Albu said that an interim dividend of the Meyer and Charlton 
Gold Mining Company of 10 per cent. had just been declared, 
bringing the total dividends paid by that company to 2,450 per 
cent. The agreement regarding ground formerly belonging to the 
Village Main Reef Gold Mining Company had been duly com- 
pleted, nd this part of the mine was now being opened from the 
City and Suburban section. The grade of ore milled had fallen, 
owing to the gradual exhaustion of the rich main reef leader in 
the old mine, but as tonnage from this section decreased it was 
being not only replaced from the City and Suburban and Village 
Main sections, but the quantity milled was being increased. To 
minimise the fall in the value of ore milled, sorting had been 
substantially increased. The addition of the two areas referred to 
was a great advantage to the company, adding a very considerable 
period to the continuance of profitable operations. 


VAN RYN GOLD MINES ESTATE. 


The Van Ryn Gold Mines Estate dividends were still curtailed, 
owing to the provision for capital expenditure on the Modder 
West and the asssessment for miners’ phthisis claims. A consider- 
able tonnage of payable ore already had been opened up in the 
Modder West, and development was being conducted on three 
levels. In view of the values met with in this section, it would be 
opened up on a more ambitious scale. At present the company 
was exploiting 12 reef horizons, apart from the Main Reef, and 
the profit-earning capacity of the mine was well maintained, the 
last declaration of ore reserve showing an increas¢d tonnage as 
compared with the previous figures. 


WEST RAND CONSOLIDATED. 


In the West Rand Consolidated ore reserves of over two and 
a-half million tons were shown at the end of last year, with an 
estimated addition of 300,000 tons for the first five months of this 
year. A feature of the recent development was the substantially 
improved outlook in the Flora section, where a large tonnage of 
ore well above the average grade of the ore reserves had been 
opened up. Additions to the plant to increase the milling capacity 
to one million tons per annum were well in hand, and it was 
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anticipated that the full plant would commence operations early 
in the new year, when the mine would be working on a ga 
which would do justice to the possibilities of the huge area. Whe 
the increased plant was in operation the mine for the first tim 
would show its capabilities, and he personally had every om. 
fidence that when it took its proper place among the large po 
ducers of the Rand good profits would be earned. 

Regarding the New Steyn and Rand Collieries, Sir George 
Albu stated that the boards of both companies were considenng 
financial proposals to enable the starting of active operations, 

Cinderella Consolidated had now been finally taken over by the 
East Rand Proprietary Mines and the corporation’s large hold. 
ing in the former company was now exchanged for cash and 
shares of the latter, which since the amalgamation showed distin 
signs of becoming a most prosperous concern. 


INTEREST IN PHCENIX OIL AND TRANSPORT ACQUIRED. 


The corporation had acquired a substantial interest in the 
Phenix Oil and Transport Company, and Mr Jacob Freudenthd, 
a director of the corporation, had joined the board. The cm 
pany had been formed in 1920 to acquire the properties of ora 
controlling interest in nine important oil undertakings, and is 
now one of the largest producers of oil in the Rumanian fields 
The progress of the company might be judged from the rapid 
increase in the annual output of crude oil, which in 1922 Ws 
42,106 toms, in 1923 105,259 tons, in 1924 187,940 tons, in 19% 
267,406 tons, and in 1926 360,192 tons. The production during 
the last month was 44,280 tons, which constituted a record, am 
he confidently anticipated that the output this year would wel 
exceed 400,000 tons. This concern was entirely self-containel, 
embracing the production of crude oil, and the refining and mati 
facture of all classes of oil products, as well as the distributia 
and marketing. The accounts for 1926 were not yet published, 
but he believed they would show a strong financial position ant 
a highly satisfactory profit. An important concession had jis 
been made by the Rumanian Government in the substantial redu 
tion of the export duty on oil from about £7 per car load of ta 
tons to about twelve shillings, with a further very beneficial effet 
on the profits and prospects of this concern. 

Sir George Albu stated that the board took advantage of the 
large financial resources of the corporation, built up within the 
last few years, to participate with financial institutions in Londo 
and New York and the Continent in financing important minilg 
and industrial undertakings, the latter embracing steel malt 
facture and artificial silk. These transactions were showing é 
substantial profit, and the board were therefore developing this 
profitable branch of the corporation’s activities. At the beginnllf 
of the year the board had established a pension fund for the staf 
of the corporation. 


FAVOURABLE PROSPECTS. 


In conclusion, Sir George Albu stated that the corporation ls 
year had very materially strengthened its already excellest 
financial position and had paid handsome dividends. The 
prospects of the mines in which they were interested on the Rand, 
both under their own control and otherwise, were very favourabl, 
and new business promised to give extremely good results. Sint 
the corporation had ample funds to finance undertakings in 5 
Africa and elsewhere they had greater opportunities for profit 
operations. Therefore he looked forward to the future with mor 
and more confidence.—( Reuter.) 
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DRAPERY TRUST, LIMITED. 


GOOD RESULTS—SUCCESSFUL PROGRESS. 
HINT TO PUBLIC SCHOOL MEN. 


The first ordinary annual general meeting of Drapery Trust, 
Limited, was held, on the 2oth instant, at Winchester House, Old 
Broad street, London, the Marquess of Winchester (the chairman) 
presiding. : , , 

The Chairman, in moving the adoption of the report and 
accounts, said: I have here the comments of the Press, and I 
notice they lay particular stress on the fullness and clarity 
of the facts set out in the report. That, ladies and gentlemen, 
lightens my duties to-day, because we have embodied in our report 
all the particulars which are not usually made known to the 
shareholders until the annual general meeting. I cannot pretend 
that I do not feel a sense of intense satisfaction that during a 
year’s trading fraught with great difficulties to trade in general 
most of the various undertakings from which our resources have 
been derived have made such successful progress. Our publishing 
a report so full of detail, giving not only many more facts than 
is customary, including a full list of our investments and the 
amount of shares held in the associated companies, has given 
general satisfaction. 


QUESTION OF INFORMATION IN BALANCE-SHEETS AND REPORTS. 

On this general question of informativeness of balance-sheets 
and reports there have been for some time, as you know, two 
schools of thought: those who consider that the publication of a 
balance-sheet and report is only a technical compliance with legal 
requirements, and others who consider it a duty to lay before the 
shareholders any fact that will help them to decide whether they 
should maintain, increase, or decrease their holdings. We have 
over 8,000 shareholders, and the number is growing rapidly. 
Comparatively few live in or near London, and, obviously, not 
many can attend the annual meeting. In the case of a new 
issue, the Companies Acts ensure every precaution against an 
applicant subscribing without every material fact before him 
that might affect his judgment. But once the applicant has be- 
come a shareholder, he is often left so much in the dark that he 
loses the very capital which at one time the law so anxiously 
protected. : 

I have long held this belief, and I am more than pleased to 
see that the requirements as to balance-sheets, &c., in the pro 
posed new Companies Acts will go far to improve the position. 


PREFERENCE ISSUE NOT IMMINENT. 


Reverting to our own report, misapprehension seems to have 
arisen’ that an issue of further preference shares was imminent. 
We issued our ordinary shares at a premium of 3s per share, 
and applied this premium in writing off all our preliminary and 
certain other expenses, leaving £20,954 over as the nucleus of 
a reserve fund. Your directors are anxious to build up a sub- 
Stantial reserve for the company, quite apart from the separate 
reserves of the several associated companies which are already 
considerable and which, by conservative dividend distributon, 
should be steadily augmented. 

We have been able to pay, and ought to maintain without diffi- 
culty, the full 8 per cent. dividend on our preference shares. We 
are of opinion that it would be unwise to issue new preference 
shares until they command a price on the market commensurate 
with their merits. And when that time comes—as surely it must— 
then we shall be able, by way of premium on their issue price, 
to add further to our reserve fund. 

The present year has started well; the figures of turnover in the 
aggregate of our associated companies are considerably higher 
than those for the corresponding period last year. Two important 
factors form the main contribution towards this. One is that the 
coal strike, causing practical cessation of business, occurred in 
May of last year, and the other the benefits we are already deriv- 
ing from rebuilding operations and regrouping. 

ENLARGEMENT OF PREMISES. 

_We are still engaged in extensive building plans, involving addi- 
ne to many of our businesses, the majority of which will not be 
oe until late in the year, and therefore, while—if condi- 

mS continue as at present—we fully expect to show increased 
Profits during the current year, some of the real benefits will not 
be realised until the following year and after. From results 
obtained where enlargement of premises has taken place, it almost 
Icoks on the face of things that one has only to increase floor space 
and improve premises to add substantially to profits. In point 
of fact, this really only applies to businesses, such as ours, which 
are well known and well managed, and are situated in main 
thoroughfares in important centres, and then the closest attention 
to detail is always a sine gua non. 

WOMAN’S INCREASING PURCHASING POWER. 

Probably an important factor in the growth of our business is 

the continually increasing number of women workers who, in dis- 
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pesing of their earnings according to their own wishes, do so 
largely to the great benefit of our stores. Although Sir Thomas 
Bealey and Sir Josiah Stamp do not entirely agree with the 
finding of Lord Colwyn’s Committee, they show that the cost of 
living in 1924 as compared with the pre-war figure had increased 
by 75 per cent., that the male wage-earner’s wages had increased 
by go.6 per cent., but the female wage-earner’s wages had increased 
by 112 per cent. 
BOARD’S ULTIMATE AIM. 

Even in some of our best-equipped stores there is a persistent 
demand for further departments and further window space for 
display. In some of our principal provincial cities there is defi- 
nitely room for departmental stores, not, of course, as large as 
some of the leading London stores, but yet of sufficient size to 
cater for the requirements of a household, and thus permit of 
customers obtaining the bulk of their requirements at moderate 
prices and under pleasant conditions from one establishment. To 
attain that end, ladies and gentlemen, is our ultimate aim. 

We are represented in a large number of towns in the British 
Isles. No one would dispute that the majority of the stores we 
control are the best, both from the point of view of location and 
size and popularity, in their respective districts. As was pointed 
out in our report, our original programme is complete. I do not 
say that in time to come we may not make a few additions here 
and there so as to complete a particular chain, but we should only 
do so if very favourable opportunities presented themselves. At 
the present time we have no such development in contemplation, 
our policy being solely confined to consolidation and expansion of 
that which we own, to which there is no reasonable limit 
inmmediately in sight. 

SOUND AND CONSERVATIVE DIVIDEND POLICY. 


Your directors favour a steady and progressive development 
policy. At the same time, this very policy tends to make them 
ultra conservative as regards the distribution of dividends of the 
associated companies. When you think that the expenditure of 
only {£10,000 will often add a remunerative department or a com- 
plete set of new shop windows, one is naturally disinclined to 
distribute that amount by way of extra dividend when by keeping 
it in the business largely increased profits can be made available, 
an uncommon thing in these days of difficult trading. 

Our interests, large as some of them are, have in the main 
grown out of profits from small beginnings. The majority of those 
who have been responsible for their growth are with us as 
directors or managers, and it is upon their advice that we are 
basing our policy. 

We believe we are working on sound lines, and if for a year 
or two shareholders do not draw the full dividends to which they 
may feel entitled, they may have the satisfaction of knowing that 
the profits are being accumulated for their ultimate benefit in order 
to provide them with a permanently higher return in the future. 

PUBLIC SCHOOL MEN AND THE RETAIL TRADE. 


Before concluding, I think that a few words on one aspect of 
the situation of the retail trade, in particular the drapery or 
department store section, will not be inappropriate. 

The best business brains in this country have for many years 
been devoted to manufacturing or wholesale business. The reason 
is probably to be found in the fact that it is only during the past 
39 or 40 years that stores, as such, have existed, and even now there 
are comparatively few, retail trade being carried on almost entirely 
by small individual shopkeepers. In these days of amalgamation 
and development this state of affairs is rapidly changing. 

The management of a retail store calls for great ability, tact, 
experience, and knowledge. It is, indeed, a science, and I will 
go so far as to say that the education and training necessary to 
achieve success in any of our professions, although of a different 
character, are not essentially different from those required for 
eminence in the control and management of great stores. Manage- 
ment is our main problem. If young men intending to go into 
business on leaving their public schools would realise that there 
are splendid opportunities and ample scope for the application of 
initiative in the retail trade, then our difficulties would be 
lessened. We propose to improve the position in so far as we are 
concerned. As a first step your directors have decided to offer to 
a number of young men of the right type an opportunity of enter- 
ing our business and studying it from beginning to end, going 
thicugh each department. These men will thus gain the necessary 
experience to qualify for important positions as they become vacant, 
or for new ones, which in a business of our size can often be 
created advantageously if the right man is available. 

The report was unanimously adopted. 





At separate meetings of the holders of the preference and ordi- 
nary shares, and also at an extraordinary general meeting of the 
company, the proposed alteration of the articles of association— 
providing that no debentures or debenture stock should be created 
without the consent of the preference shareholders first being 
obtained—was approved. 
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It was a pleasure to turn from those gloomy pictures tp theiy 
position in the United States, where their interest as Tepresentes 
by the Shell Union Corporation had had a wonderfully Success 
year. Although their actual production had only increaseg by 
130,000 tons, that was by no means their limit, as their fields 
were not all fully exploited. They had discovered two new fields 
one in California and one in Kansas. The marketing and tefinine 
facilities were enormously expanded. A new refinery haq es 
erected near Chicago, and was now working very satisfactory. 
the Cushing-St Louis pipeline had been increased in capacity, a 
was extended by about 250 miles to reach Chicago. In addition, 
great progress had been made in the recovery of oil from gas by 
the latest methods. As a result of that successful year the hej 
Union had paid, in addition to their regular dividend of by 
per share, an extra bonus of 60 cents per share. 

In Argentina they had continued their explorations and ja 
had a certain measure of success, though they could not yet say 
whether the development of that field would prove a commerjy 
ploposition. 

Sarawak had again surpassed its former record in production, 
giving a total of 711,000 tons, about 100,000 tons more than in 19, 

The production of the Anglo-Egyptian Oilfields remaineg » 
about the same figure, as did the Trinidad production of th 
United British West Indies Petroleum Syndicate. 

The prodvction of the Dutch East Indies showed a smal 
decrease, but developments during the present year had proved ap 
important new deep oil layer in Tarakan, and during 1926 th 
first test well on the Aroe Bay Concession in North Sumatra haj 
struck an oil and gas layer, and was still producing 190 tons of 
oil and a large quantity of gas per day, so that he did not think 
the question of production in the area need cause them any anxiety. 






































SHELL TRANSPORT AND TRADING COMPANY, LIMITED. 


INCREASED PRODUCTION AND DIVIDEND. 

The annual general meeting of the Shell Transport and Trading 
Company, Limited, was held, on the 21st instant, in London. The 
Right Hon. Viscount Bearsted, M.C., presiding. 

The Chairman, who was received with applause, in opening 
his address, referred to the great loss which the shareholders in 
the Shell Company, and most of all himself, had sustained by 
the death of the founder and first chairman of the company, the 
late Lord Bearsted. The late Lord Bearsted had enjoyed many 
honours, but nobody knew better than he (the speaker) that he 
valued none of them more highly than the position of chairman 
of the Shell Company. 

The Chairman, continuing, said that for the first time for 
several years the figures of the profit and loss account showed a 
substantial variation from the preceding year, and all would re- 
joice that that variation was on the right side, the balance carried 
to the balance-sheet showing an increase of over £500,000, and 
thereby justifying the directors’ action in raising the rate of 
dividend from 224 per cent., free of tax, to 25 per cent., free of 
tax. 

It would be observed that the policy of expansion was reflected 
in an increase of nearly three million sterling in the property 
account. The balance of dividends declared by sundry companies 
had increased by nearly £500,000, and as a corollary of their 
increased property accounts their cash and gilt-edged invest- 
ments were decreased by {£2,600,000. The chief items in the 
increased property account were shares in the Anglo-Saxon Petro- 
leum Company and extensions of capital in various distributing 
companies on the Continent of Europe. 


BATAAFSCHE PETROLEUM MAATSCHAPPIJ GUARANTEE. SETING EESCURCES. 


Finally they came to the figure of £5,049,979 to the credit of 
profit and loss account, which, after the usual deductions for 
interest on preference shares, placed them in the happy position 
of being able to recommend an increase in the final dividend of 
2} per cent., free of tax, while carrying forward approximately 
the same amount as the previous year. In arriving at that posi- 
tion neither their company nor any of the companies from which 
it had received dividends had drawn on their reserves in any 
way, and the results recorded were solely attributable to the 
trading of the year 1926. Moreover, as stated in the report, all 
those companies had provided ample depreciation. He would 
call the shareholders’ attention to the footnote which recorded 
that their company, conjointly with the Royal Dutch Petroleum 
Company, had guaranteed 44 debentures of the Bataafsche 
Petroleum Maatschappij, amounting in all to about £11,000,000 
sterling. As the Bataafsche had at the end of 1925 and exclu- 
sive of the proceeds of that issue assets of its own totalling 
474,000,000, entirely uncharged saving for those debentures, he 
did not think that that guarantee need occasion them any anxiety, 
and he mentioned it chiefly for the sake of emphasising the fact 
that their group had been able to raise that erformous sum in 
Holland and the United States on terms far more satisfactory 
than could have been obtained in the London money market. 


Their shipping resources, owned and chartered, comprised a 
the end of the year 1,646,696 tons carrying capacity, including 
420,369 tons belonging to the Eagle Oil Transport Company, and 
during the year they had carried 12,859,000 tons of cargo. They 
had continued the policy of modernising their fleet by selling of 
the older ships and replacing them by the most modern type o 
Diesel-engined ship, and were constantly improving the design o 
both hull and machinery. 

During the current year prices had fallen still further, and over. 
production could not be said to have reached its peak. But, as 
he had told the shareholders two years ago, the real competition 
to-day was in finding the most effective and economical way of 
reaching the consumer, and he had considerable pride in thinking 
that in that, as in cther developments of their enterprise, they 
were in the van of progress, and that their strength to-day was a 
great as it had ever been. The increasing use of motor-cars 
necessitated more roads, thus creating a demand for asphalt. Al 
those increasing quantities of oil products demanded new trans. 
port facilities. It was a never-ending chain. But none of thos 
great developments could take place without the organisation 
which brought the whole enormous range of oil products within 
reach of the consumer, however remote. Their depdts ranged 
literally from the Equator to the. Arctic Circle. 


The report was unanimously adopted. 
INCREASED PRODUCTION. 





In view of his previous statements that increase in their group’s 
profit must come from increased business rather than higher prices, 
shareholders would be prepared for the announcement that their 
production for 1926 had considerably exceeded that for 1925, 
amounting to 15,536,000 tons, as against 13,927,000 tons. That 
increase coincided with an increase in the world’s production of 
nearly 2 per cent., representing over 3,000,000 tons. The chief 
contributors to that world’s figure were the United States of 
America, Venezuela, Russia, and Roumania, while, on the other 
hand, Mexico again showed a marked decrease. Among their 
own interests Venezuela was the chief factor, their production 
from that country rising from 1,643,000 tons to 3,122,000 tons, an 
increase of nearly 100 per cent. It was a matter of great moment 
and of great satisfaction to them all that the many millions they 
had invested in that country during the past years were now 
beginning to give them the reward which they had always hoped 
would be forthcoming. 

In Roumania they had increased their production from 392,000 
tons to 632,000 tons, but, owing to the absurd burden of taxation 
and restrictive laws in that country, the increase brought no 
ccmmensurate financial satisfaction. The Roumanian Government 
were still bent on forcing foreign oil companies to accept their 
nationalisation policy. Taxation was devised which fell most 
heavily on those companies such as the Astra, which, founded 
in the days before the war, had been the real pioneers and 
founders of the present industry. 

The position in Russia remained unaltered. They were still 
deprived of their properties without compensation, and at present 
had no prospect of obtaining any satisfaction in that respect. 


BANK OF BRITISH WEST AFRICA, LIMITED. 
IMPROVED RESULTS—REVIEW OF TRADE CONDITIONS. 


The thirty-third annual general meeting of the Bank of British 
West Africa, Limited, was held, on the 23rd instant, at 37 Grace: 
church street, London. 

The Earl of Selborne, K.G., G.C.M.G. (the chairman), said that 
the profit of £116,929 showed an increase of £2,561 as compared 
with the previous year. Current, deposit, and other accounts 
totalled £6,975,000, an increase of £900,000, while acceptances # 
£396,109 were higher by £296,000. Cash in hand, in transit, and 
with other banks was £2,108,550, or an increase as compared with 
last year of £717,000, while their holding in British Governmett 
securities at £1,457,242 was £52,000 up. Commercial bills, added 
to loans, advances, and other accounts, totalled £4,579,574, which 
was only some £67,000 above the same item a year ago. The 
profits had been dealt with by applying £25,000 to contingency 
fund, £25,000 to writing down the cost of premises and furniture, 
while £6,930 had been added to the amount carried forward, 
raising it to £49,000. The board also recommended. a final di‘! 
dend, which, as in the case of the last four years, brought th 
distribution for the year to 5 per cent. 

Dealing with the bank’s principal interests, the Chairman said 
that, apart from their particular field in West Africa and t 
Canary Islands, their overseas operations were now confined 
their nine branches in Morocco, including a sub-branch opened 
recently at Fez-Mellah. The position of the bank in Morocco Ww 
one of increasing local importance, and, provided the franc mal 
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¢ained its stability, it was believed that British trade with that 
country would improve. 
CONDITIONS IN WEST AFRICA, 

Referring to West Africa, the Chairman said that the exports 
from the colonies during 1926 indicated that, while trade on the 
Gold Coast had been distinctly prosperous, trade in Nigeria had 
not shown that expansion for which they had been so long wait- 
ing, and until it came necessarily the bank’s figures, so far as 
they depended on Nigerian trade, would not show that expan- 
siveness which would justify their feeling confident about future 
He believed that Nigeria had a great future before it; 
its wealth in natural products was great, and it had for an 
African State a large population; its finances were in a sound 
condition, and its communications were being steadily developed. 
It was still suffering, however, from the same general causes 
which in such a large portion of the globe outside the U.S.A. 
were hindering the revival of trade. Meanwhile they must possess 
their souls in patience, though full of faith for the future of 
Nigeria. 

Much had been said and written as to the necessity for new 
methods in connection with the cultivation and handling of palm 
oil and kernels Prices were low, and an improved yield was 
essential if the native producer of palm oil and kernels was to 
add to his income and standard of living, as the native producer 
of cocoa in the Gold Coast had unquestionably done. Within the 
past few weeks there had been references to palm oil and kernel 
production and to superior methods in reports of companies 
established in the Dutch East Indies, and to areas planted there 
with the oil palm. Nigeria could not afford to stand still, nor 
any part of British West Africa, and in this matter the interests 
of the African were as much concerned as those of the European 
trader. He was convinced that the Colonial Governments and the 
Colonial Office were fully alive to the facts of the position and to 
its great importance, and that it would not be long before their 
policy was disclosed in respect of a question which had many 
sides, and in which the steady development of the British West 
African colonies was greatly involved. 

The report and accounts were unanimously adopted. 


RAILWAY DEBENTURE AND GENERAL TRUST COMPANY, 
LIMITED. 


INCREASED POWERS OF INVESTMENT. 


An extraordinary general meeting of the Railway Debenture 
and General Trust Company, Limited, was held 23rd instant, at 
Winchester House, Old Broad street, London, to consider resolu- 
tions for extending the company’s investment powers and pro- 
viding for the adoption of new articles of association. Mr 
Richard S. Guinness, chairman of the company, presided. 

The Chairman, in the course of his speech, said: At January 
15) 1914, approximately 50 per cent. of the company’s funds was 
imvested in American securities. A large number of these invest- 
metns was sold during the war and the proceeds reinvested 
temporarily in War Loans, the majority of which were, in turn, 
sold and reinvested in the years following the termination of the 
war in high-yielding securities. Many of these securities being 
Short-term ones, they are now being replaced by the Governments 
and undertakings which issued them by securities bearing lower 
tates of interest, and within the last two years securities of this 
character held by the company, at a book cost of over £100,000, 
and giving a yield of well over 7 per cent., have been called 
for repayment by the borrowers. In addition, the company holds 
Securities at a book cost of over £500,000, in respect of which 
powers are reserved to the borrowers to pay off within the next 
few years or at any time on a few months’ notice. The problem 
before us, then, is the probable reinvestment in the future of this 
large sum. 

We have prepared a list of 12 similar leading companies and 
analysed their accounts. This analysis shows that the percentage 
of revenue earned to capital in all cases is in excess of 6 per cent., 
a against this company’s present earning power of 5.t per cent., 
ie Percentage ranging from just over 6 per cent. to a little over 
74 per cent. The result of this is that those companies have not 
only been able to pay substantial dividends upon their ordinary 
t deferred stocks, but have also generally placed larger sums to 
feserve than we have been able to do. 


THE ECONOMIST. 
OE prreelneel atta stiaieninepoeenseanseansemncesteineeteonateene te 


i 





1353 





It is the intention of your directors to put forward for your 
subsequent approval an arrangement whereby the powers of the 
company as regards issue of debentures will be restricted to a 
total amount for the time being outstanding not exceeding the 
amount of the share capital issued. 

It is further intended at the first favourable opportunity to 
issue some of the unissued capital, bringing it up to £1,500,000, 
and to offer the new shares for subscription in the first instance 
to the present preference and ordinary stockholders. 

The resolutions were carried unanimously. 





TELEPHONE MANUFACTURING COMPANY, LIMITED. 
GOOD RESULTS—CHAIRMAN CONFIDENT OF FUTURE. 

The annual general meeting of the Telephone Manufacturing 
Company, Limited, was held, on the 17th instant, at the Cannon 
street Hotel, London. 

Mr Fred T. Jackson (chairman and managing director) said 
in the course of his speech: I first propose to deal with the sub- 
sidiary company side, that is, the business which is covered by 
the combined balance-sheet of the British installation companies. 
The result secured by this branch has been satisfactory, when 
taking into consideration the general upset of business, transport 
facilities, and the stoppage of factories due to the general strike, 
and shows that this side is capable of maintaining its earning 
capacity even in a year when trading conditions are adverse all 
over the country. We have even earned a slightly increased 
profit. 

The indebtedness of these companies to the parent company has 
been reduced during the year. ‘The total amount due at 
December 31, 1925, amounted to £97,000, and at December 31, 
1926, this amount was reduced to £78,000, and in addition manu- 
factured goods required during the year, 1925 dividends, interest, 
&c., have been paid. The sum of £13,375 reserved in the 1925 
accounts, principally for excess profits duty, was reduced to 
£9,756 at December 31st, and the balance has since been paid 
in its entirety. Suspense account for rentals paid in advance 
shows a decrease of £2,500. This is rents reserved which were 
paid at the end of 1926, but will be earned in 1927. A further 
£37,293 has been appropriated to the depreciation reserve account 
out of profits for the year under review, increasing our total 
reserves on this acocunt to £234,927, as compared with £208,074 
at December 31, 1925. 

The profit for the year of £70,029, before appropriations to 
depreciation reserve, is slightly up as compared with £69,248 
for the year 1925, the balance to the credit of profit and loss 
account being increased by about the same proportion, giving a 
total credit balance of £33,028 after adding the balance forward 
from last year, this figure being net, all the proper reserves having 
been made for taxation. The balances of profits brought in in 
1925 were slightly larger than those brought in in 1926, which 
accounts for the total figure of £34,780 at the end of 1925 being 
slightly larger than the total figure of £33,000 at the end of 
1926. The additional capital expenditure during the year 
amounted to £20,361, which, after making adjustments for in- 
stallations recovered, leaves this account just over £3,000 smaller 
than in 1925. 

CURRENT YEAR’S PROSPECTS. 

The first five months of the current year show a very satis- 
factory increase in the business done by our subsidiary com- 
panies. The increase in the number of instruments rented in 
the first five months of 1927 as compared with the first five 
months of 1926 being 59 per cent. It is reasonable to anticipate 
that the coming months should show a still more satisfactory 
increase, and it may be prophesied that the profits for the current 
year should show an increase on those earned during 1926. 

Turning to the affairs of the parent company, further progress 
has been made. For the year ending December 31, 1925, there 
was a net loss of £21,212 14s 1d, which was written off under 
the reorganisation scheme, and during the year, in spite of 
adverse circumstances, we have succeeded in making a small 
profit on the year’s trading. This profit has been arrived at 
after writing off over £12,000, the principal item being wireless 
sets and telephone instruments, and parts which are now obsolete. 
If, therefore, we take the balance of profit of £5,426 as per 
balance-sheet, and add back special writings off of £12,362, bank 
interest £8,006, and bond interest £19,274, a total of £45,070, it 
will be seen that although we were not free of our indebtedness 
until December 31, 1926, and received very little benefit from our 
new ordinary capital during the period under review, we earned 
nearly 5 per cent. on our capital. 


VOLUME OF ORDERS ON HAND. 

We were successful during the year 1926 in securing quite a 
number of substantial contracts, but owing to the general strike 
the completion of these contracts was very much delayed. The 
consequence was that a very considerable volume of orders was 
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carried forward into 1927, and we shall reap the benefit of this 
work in the current year. 

Dealing with the position of the public telephone industry, the 
Chairman expressed the opinion that the brake put on telephone 
development by the Government by withholding finance was an 
extraordinarily short-sighted policy. Efficient communication by 
telephone was of material importance to the trade of the country, 
and the industry should be developed by the State on business 
lines. The service should, he maintained, be handed over to a 
body which should be run on similar lines to other public services, 
such as the Metropolitan Water Board or the Port of London 
Authority. 

In conclusion, he said that although the company was not work- 
ing to full capacity they were fairly busy, and likely to continue 
so, and he looked to the future with a considerable amount of 
confidence. 


The report and accounts were unanimously adopted. 


TELOGOREDJO UNITED PLANTATIONS, LIMITED. 
CHAIRMAN ON POSITION OF RUBBER INDUSTRY. 

The seventeenth annual general meeting of the Telogoredjo 
United Plantations, Limited, was held yesterday, at Winchester 
House, Old Broad street, London, Major Cuthbert C. Lloyd Fitz- 
williams, M.C. (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the profit of the joint companies amounted to 
£156,765, as against £217,156 for 1925. An interim dividend 
of 7} per cent. was paid in December last, and it was proposed 
now to pay a final dividend of 174 per cent., less tax. This 
would absorb £104,125, leaving to be carried forward to 1927 
£36,813, subject to bonus to staff in the East, and additional 
remuneration to directors. During 1926 the rubber crop har- 
vested totalled 2,378,767 Ibs, and the coffee crop amounted to 7,745 
cwts. The rubber had realised an average gross price of 1s 11.14d. 
The lower average price represented a reduction of 9.23d per lb, 
and was equivalent to £95,329 on the crop for the year, or 16 
per cent. on the issued capital. The coffee had realised 76s 2d 
per cwt, or practically the same figure as in the previous year. 
The new plantings on the Tjondong Estate during 1926 amounted 
approximately to 5,600 acres. They continued to receive most 
excellent reports on the property, and, although crops were steadily 
increasing, the increase should be proportionately greater as 
soon as the newly planted areas came into bearing. The Sumatra 
property was progressing very satisfactorily, and the estimated 
crop for the current year was 800,000 lbs, and would continue 
to increase during the next few years. 


POSITION OF THE RUBBER MARKET. 

With regard to the present position of the rubber market, the 
extreme weakness which was causing so much consternation was 
mainly due to the active campaign which was going on in America 
against restriction. The campaign had been carried to such an 
extent that in the view of the American public it was thought 
restriction would be abolished on October 31. It was opportune 
that the Colonial Office had contradicted any such prediction 
about a week ago. The propaganda had not been confined to 
America, and a small section of the British Press had supported 
in very general terms the same theories. As regarded the question 
of producers being in favour of abolition of restriction, he was 
convinced that, if the views of all producers were taken, there 
would be an overwhelming majority in favour of the scheme con- 
tinuing. 

In his opinion the recent weakness was entirely attributable 
to outside factors, which were not the most important in the 
industry. It was generally expected that, as a result of the cut 
to 60 per cent. last May, a lesser quantity of rubber would be 
forthcoming. Seven weeks had elapsed, and there had not been 
any apparent lessening of exports. That had caused great dis- 
appointment to speculators, who had bought and had held on in 
the hopes of a rise in price owing to less rubber. Meanwhile, the 
intensive propaganda which had been pursued in America for 
abolishing restriction had had such an effect that hosts of specula- 
tors there imagined it was an easy way to get rich quickly by 
selling rubber short. <A very large paper business had been put 
through the rubber exchange in New York, and when an avalanche 


of selling took place the genuine trade demand had no effect, 
and got overwhelmed. 


INCREASED CONSUMPTION. 

He could not see that the position of the rubber market was in 
a worse state than it was a few months ago, when prices were 
much higher. Stocks had certainly increased, but they were not 
out of proportion to the world’s yearly consumption. For the first 
four months of the current year, according to statistics, America 
showed an increased consumption of 6 per cent. over the corre- 
sponding period last year; the United Kingdom 12 per cent.; 


and France, Germany, and Japan combined showed an increas 
for the first three months of 23 per cent. over last year. In hi. 
opinion the reason why no diminution was shown in eXPorts y 
to date was owing to the large amount of unused coupons ‘ais 
were outstanding, and partly to the reassessment of estates, Jud. 
ing from the quantity of rubber which had been shipped Ai 
the East during the past few months, he concluded that thos 
unused coupons must be in the process of rapid absorption, and 
there was every reason to expect a decline in shipments during 
the coming months. With all reserve, he ventured to think that 
the stock in London was near the peak, and the tendency shoulj 
now be downward, and if directors and those who controlleq the 
producing industry would only stand firm in the present Un. 
usual circumstances and refuse to be panicked into releasig 
their stocks on a market which was at present artificially depressed. 
they would, he thought, see a much better state of affairs before 
long. : 

Mr R. F. McNair Scott seconded the resolution, which wa 
carried unanimously. 


BOOTH’S DISTILLERIES, LIMITED. 
“GROSS PROFIT WELL MAINTAINED.” 

The ordinary general meeting of Booth’s Distilleries, Limited, 
was held, on the 23rd instant, at the registered offices of the 
company, 83, 84, and 85 Turnmill street, London, Mr A, R 
Stephenson (vice-chairman) presiding. 

The secretary (Mr H. B. Davidson) read the notice convening 
the meeting, and Mr B. D. Holroyd (of Messrs Holroyd, Northcott, 
and Co.) read the auditors’ report. 

The Chairman, in moving the adoption of the report and 
accounts, after expressing regret for the absence, through ill-health, 
of Sir Charles Cottier, said: As we have pointed out in our report, 
the accounts cover a period of fifteen months, as against the usw) 
twelve months. I should say here that we are sorry that notice o 
this intended change was not sent out to the shareholders, for th 
reason that for some time we hoped to be able to hold this meeting 
much earlier, and not very much later than we had usually hed 
our meeting. 

A comparison of the trading on the basis of the fifteen months 
figures now before you with those of the previous twelve months 
might be somewhat misleading. I think, however, it will be quit 
apparent from the accounts before you that, in spite of the 
undoubted effect the strikes had on trading conditions generally, 
and on this business particularly, where fuel and cartage charges 
are pre-eminent factors, the gross profit has been well maintained. 

Both with respect to fuel and cartage, the company had to bear 
considerably higher charges. In addition to this, the sales during 
the first three months of the present year were abnormally 
restricted, owing to rumours of a change in the spirit duties, 
which did not materialise. The considerable amount spent in 
advertising during the fifteen months has been debited to profi 
and loss account. It will, of course, be understood that, in spite 
of the adverse conditions I have referred to, the overhead charges 
had to be maintained on a full basis. 


CURRENT YEAR. 


All obligations in respect of debenture interest, debenture 
redemption, and preference share dividend have been complied 
with, by payment in cash for the twelve months ended Decem- 
ber 31, 1926, and by provision against profits for the three months 
to March 31st last, leaving a considerable margin of profit. The 
present financial year has started under very favourable auspices, 
the trade returns for April, May, and the first half of the preset 
month being in excess of all records in the company’s financit 
history. 

While on the subject of profit and loss and trading account, | 
think it is due to the shareholders to further explain the refe: 
ence to the loss arising from the operation of the Wandswort 
Distillery. It might be considered that this loss is this com 
pany’s trading loss, but this is not so. It is within your know: 
ledge that John Watney and Co., Limited, is a separate enti), 
in which this company holds the whole of the ordinary share 
capital. This being so, it is not mecessary to bring the loss 
into this company’s accounts, but only to deal with the value 
of the investment, which the directors propose doing in future 
accounts, if necessary. With more normal conditions, increased 
output, and lower working costs, which conditions now rule, * 
is hoped that considerably improved results will accrue to the 
distillery during the current year. 

Our debenture debt has been reduced from £485,300 to £470 
by the redemption of a further 147 debentures of {£100 each y 
£102, and a further sum of £18,750 has been set aside oat ° 
the profits shown on the present accounts for future redemption. 

The bank overdraft, which last year figured at £140,365, § . 
duced to the very reasonable figure of £5,883, and sundry cre 
tors, which were last year £109,687, figure at £75,629. The 
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ing of the accounts at March 31st has, therefore, had a satisfactory 
effect on the published balance-sheet in respect of these two 
liabilities. On the assets side of the account the reduction of the 
item of book debts by some £165,000 is also satisfactory. The 
goodwill figure has been further reduced by £17,300, and now 
stands at the round figure of £150,000. 

BURDEN OF EXCISE DUTIES. 

We still labour under the handicap of the present enormous 
Excise duties. Our chairman has at previous meetings dealt 
very fully with this subject, particularly with regard to the 
serious and continual fall in national revenue, which results from 
the continuance of the excessive duties imposed, and he has on 
various occasions given you figures evidencing how systematic 
the decrease in this revenue from Excise duties has been. That 
this great revenue-producing industry continues to be seriously 
prejudiced by the exaction of these uneconomic duties is beyond 
doubt, and as long as these Cuties stand on the present basis 
the price to the public is so high that an all-round increase 
of trade and consequent revenue can hardly be expected. We may, 
however, express the hope that, with a trade revival in sight, 
the Government will render some assistance in this respect. 

Lord K.C.V.O., seconded the resolution, which was 
carried unanimously. 


Lurgan, 





THE ANGLO-DUTCH GROUP OF BEET SUGAR FACTORIES. 
® THE ENGLISH BEET SUGAR CORPORATION, LIMITED. 
BEET SUGAR FACTORIES A NATIONAL ASSET. 


The third annual general meeting of the English Beet Sugar 
Corporation, Limited, was held on Thursday, the 23rd instant, at 
6 Lancaster place, Strand, London, W.C. 2. 

Mr J. Crosland Graham (chairman of the company) presided. 

The secretary (Mr Alfred Wood) having read the notice conven- 
ing the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the 
accounts, said : 

As stated in the report the company’s factory at Cantley has 
worked satisfactorily during the past manufacturing season. In 
the season of 1925 127,319 tons of beets were worked. Last season 
we worked 161,841 tons of beet, or an increase of 27 per cent. 
Our average daily tonnage passed through the factory was 1,383 
tons. As this represented the present capacity of the 
factory further sums are being expended this year to increase its 
capacity to 200,000 tons. We received beets grown on 21,820 acres 
supplied by 2,936 growers. The corresponding figures for the 
previous year were 2,344 growers and 15,897 acres. The average 
sugar content of the beets received was 18.05 per cent., against 
16.73 per cent. in 1925. In the year covered by the accounts 
£600,848 was paid to the growers for their beets at an average 
price of 61s gd per net ton. In 1925 the corresponding figure was 
£373,871, and the average price 57s 3d per ton. 


report and 


YEAR’S PROFITS. 


The profit on trading is £306,949, compared with £184,058 
in 1925. These satisfactory results must be attributed to the 
better quality of the beet crop and the improved prices obtained 
for sugar produced. The directors here would wish to thank their 
growers, many of whom have grown for them for many years, for 
their continued support and co-operation. 

The company’s share of profit from the working of the Kelham 

Factory of Home Grown Sugar, Limited, under the working 
agreement is £68,147, as compared with {£22,677 the previous 
year. This increased profit is attributable to the same causes set 
out above, although this company’s share has been 30 per cent. 
instead of 35 per cent. the previous year. ‘The interest on current 
balances and dividends upon shares and debentures in allied com- 
panies show an increase of £2,000 upon the previous year. 
_ After providing for all charges, including depreciation and 
income-tax, there is a balance of £246,168, of which £156,067 has 
been appropriated to general reserve. The balance of £90,101 the 
directors pr pose to apply to the payment of dividend upon the 
preference and ordinary shares of 20 per cent., free of tax. In 
deciding to make this proposal to you, your directors have had in 
mind the long years during which the shareholders obtained no 
return upon their capital, and during which they cheerfully found 
whatever funds were necessary to keep the business alive. 


BOARD’S SOUND FINANCIAL POLICY. 


I desire to call your special attention to the manner in which 
your company is consolidating its position and to the conservative 
nature of its finance. Thus you will note that an amount equal 
to 60 per cent. of the issued share capital has been placed to 
general reserve, and that depreciation on plant and buildings has 
already amounted to £143,691, or about 30 per cent. of their 
original value. It is the intention of your directors to maintain 
and augment these exceptional provisions rigorously and without 
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hesitation, so that as the subsidy decreases your company. will be 
in the best possible position to meet the competition of the world’s 
markets. 

Your directors take it that, in the exceptional conditions govern- 
ing the industry, they have special duties to perform towards the 
public and to Parliament. They have to show that beet sugar 
factories, equipped and managed with skill, knowledge, and 
business ability, are a national asset of particular value, and that 
the savings of the people may safely be invested in them. They 
have also to provide the British farmer with an outlet for one 
valuable crop, the price of which is assured to him, subject to 
the ordinary climatic risks of his trade, from the moment that he 
sows his seed. Your directors have these obligations constantly in 
mind. The results so far achieved show that they and you may 
face the future with a reasoned confidence. 

I cannot conclude without referring to the able services of the 
factory staff during a strenuous and difficult campaign, and I 
would wish at the same time to thank my co-directors and the 
secretary for their continued co-operation and support. 

The report and accounts were adopted. 





THE GRANGE TRUST, LIMITED. 
GOOD RESULTS—PROPOSED NEW TRUST. 


The first annual general meeting of the Grange Trust, Limited, 
was held at 71 Queen street, London, on the 2oth instant, Sir 
William McLintock, K.B.E., C.V.O., chairman of the company, 
presiding. 

The Chairman said: The income from investments, as shown in 
the accounts, has amounted to £14,831. This sum represents only 
the dividends actually received up to the date of the balance-sheet, 
no amount being included in respect of dividends accrued at that 
date. In view of the fact that the accounts cover the period from 
the beginning of the company’s operations, and that the invest- 
ments have been acquired gradually throughout the year, you wiil 
understand that a full year’s revenue has not been received. For 
this same reason, it is of little value to give the percentage ratio 
between the income for the year and the amount of capital invested. 
The average gross yield on the investments at present held by the 
Trust is, however, in excess of 63 per cent. per annum. 

The balance of net revenue for the year, after charging expenses 
of management and interest, amounts to £11,669, out of which 
your directors have written off the sum of £3,000 in respect of 
preliminary expenses, and have appropriated a sum of £4,000 to 
meet the dividend on the 5 per cent. cumulative preference stock 
for the half-year to May 31, 1927. This only became payable on 
June 1st, but as it represented the dividend for the half-year to 
May 31st it has been included as a liability in the balance-sheet 
as at that date. Out of the balance of revenue of £4,669 available 
for distribution after making these appropriations it is recom- 
mended that a dividend should be paid on the ordinary stock for 
the half-year to May 31, 1927, at the rate of 5 per cent. per annum, 
absorbing the sum of £4,000, and leaving to be carried forward to 
the next account £669. 

The original issue of 400,000 shares made in terms of the 
prospectus dated July 6, 1926, was oversubscribed, and the whole 
of the calls in respect thereof have been paid up. As soon as the 
final call due on December 1, 1926, had been received the shares 
were converted into equal amounts of preference and ordinary 
steck. The whole of the issued capital has now been invested, 
and additional sums, amounting in all to £145,000, obtained on 
loan at satisfactory rates have also been employed. At a later date 
it may be necessary to increase the company’s resources, and your 
directors will carefully consider the most advantageous time and 
method. 

The net capital appreciation realised upon the sale and redemp- 
tion of investments amounted to £11,515, and £2,951 of these profits 
have been applied in writing off the balance of the preliminary 


expenses. The remainder of the profits on realisation amounting 
to £8,564 have been applied in reduction of the cost of the 


company’s investments. After writing down the cost of the invest- 
ments held by the company by the above £8,564, their value taken 
at middle market prices on the date of the balance-sheet was over 
£20,000 in excess of the book value. 

A detailed list of the investments has been submitted with the 
directors’ report. The total number of securities held is 1rso, 
representing an average holding of £3,630, while the largest hold- 
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regard both to geographical distribution and to the classes of secu- 
rity held. Approximately 4o per cent. of the funds are invested in 
debentures, debenture stock and bonds, 20 per cent. in preference 
shares, and 40 per cent. in ordinary and deferred shares. 

I now have pleasure in moving that the report and statement of 
accounts for the period ended May 31, 1927, duly audited, be 
received, approved and adopted, and that a dividend be declared 
ou the ordinary stock for the half-year ended May 31, 1927, at the 
rate of 5 per cent. per annum, payable immediately. 

In reply to a shareholder, Sir William McLintock said that it 
was intended to form a Trust company under the name of the 
Ailsa Investment Trust, with a capital of £500,000, which would 
be under the same management as the Grange Trust. A public 
issue in this connection would be made in the near future. 

The resolution was carried unanimously, and the proceedings 
terminated with a vote of thanks to the chairman and directors. 


TANAH DATAR RUBBER ESTATE, LIMITED. 
CHAIRMAN’S SUPPORT FOR RESTRICTION SCHEME. 


The fifteenth annual general meeting of the Tanah Datar Rubber 
Estate, Limited, was held, on the 23rd instant, at the registered 
office, 7 Martin’s lane, Cannon street, London, Mr W. Arthur 
Addinsell, chairman of the company, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: 

In perusing the profit and loss account, an item on the debit 
side which cannot fail to attract attention is £4,844 for income-tax 
paid in Sumatra. While this is correctly charged in the year of 
asssessment, it is incidental to the previous year’s working. ‘This 
is a heavy burden, end is one of the disadvantages suffered by 
British companies operating in the Dutch East Indies. 

The sum of £1,373 is written off for depreciation of the mature 
areas, the reason for which has been explained at past meetings, 
and the net result is a profit of £14,312 on the year’s working. 

In considering their recommendation for the distribution of the 
available balance, the board decided that as the sum of £8,000 
was transferred to general reserve account last year, and the total 
making up the three items of capital, premium on shares, and 
reserve account exceeds the assets represented by property and 
buildings by £7,387; furthermore, as £2,122 has been charged 
against revenue for depreciation, the need for a further transfer 
to reserve this year was not imperative. 

In these circumstances, I do not think the board can be charged 
with imprudence in recommending the distribution of a final 
dividend of 10 per cent. and carrying forward a balance more 
than sufficient to meet the usual reservations. 

From the point of view of the net profit earned, our year’s 
werking is disappointing. The decline in the price of rubber is, 
of course, solely responsible. 

We are continuing voluntary restriction in the same manner as 
if the estate was situate in the F.M.S., a policy which I am 
confident needs no defence. You must all have read with interest 
the short answers given by the Colonial Secretary to questions as 
to the future intentions of the Government regarding the restriction 
scheme. I have so recently addressed a body of shareholders fully 
on this subject that I deem it unnecessary to say anything further 
to-day with the exception that I do urge all shareholders in rubber 
companies to support the leaders of the planting industry and 
these in authority to maintain the restriction scheme in force until 
such time as there is no doubt whatever that the demand for our 
rubber is equal to the supply at an equitable price for both 
producer and consumer. 

The report and accounts were unanimously adopted. 


KAL! (JAYA) RUBBER PLANTATIONS, LIMITED. 
FURTHER CONSIDERABLE PROGRESS. 

The sixth ordinary general meeting of this company was held, 
on the 21st instant, at 481 Salisbury House, London, Mr H. de C. 
Hamilton (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The accounts mark a further considerable step 
forward in the progress of the company. This year profit of 
£18,782 odd was made. From this we deducted £710 for deprecia- 
tion and amortisation of the full scale allowed, viz., 4 per cent., or 
£1,817, and these two deductions left us £16,255. We have 
sold of our rubber crop 187,770 Ibs only, at an average of 
28 0.32d per pound, which compares with 2s 6.28d for our sales 
of last year. But we have the large unsold balance of 119,000 lbs, 
which we have valued at the moderate figure of 1s 3d per pound. 
Against the falling off in price, the cost was reduced from 6.58d 
per pound to the satisfactory figure of 5.86d per pound, f.o.b. 
Coffee was a very short crop, owing to drought at the blossoming 
period. We had only 1,428 cwts, or less than half a crop, which 
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rubber market and of the large planting programme we have iy 
progress, we have recommended a dividend which wil] Make thy 
total payment for the year 15 per cent. 

Our financial position has been fully maintained. 

As to the current year’s crop, we have estimated on the basis 
of a crop of 280,000 lbs of rubber, but as we are Continnin 
voluntary restriction we may have to materially reduce this Crop, 
For coffee, we are hoping for something like a normal COD, as 
conditions have been more favourable. We have no forward gg, 
tracts for sales of rubber, but we have sold forward 1,190 cwts of 
coffee at 78s 5d per hundredweight. From the foregoing, | thig, 
you will gather that the company is in a very strong Position, 
and for the current year any shortage in the proceeds of rubby 
are likely to be made good by the increased returns from coffe. 
as there having been good rains the crop is now pretty yl 
assured. Not being entirely dependent on rubber makes the futur 
of the company doubly assured. 

The report and accounts were unanimously adopted. 





WM. CORY AND SON, LIMITED. 
SATISFACTORY RESULTS—STRONG POSITION, 


The thirty-first annual general meeting of Wm. Cory and Sop, 
Limited, was held, on the 23rd instant, at the Cannon street Hotel, 
Lendon. 

Sir A. C. Cory-Wright, Bart., in the course of his speech, said: 
Owing to our widespread interests, extending to all parts of the 
globe, and to our policy of distributing our activities in directions 
quite apart from the coal trade, the unfortunate dispute in the cod. 
mining industry has not affected the result of our trading in the 
same serious manner as it has so many industries which depend 
entirely on industrial peace and trade stability in the United 
Kingdom. We recommend a final dividend of 10 per cent., les 
tax, be paid on the ordinary and employee shares, and, in view 
of the satisfactory results of the year’s trading and the strong 
financial position of the company, we further recommend a bonus 
dividend of 10 per cent., less tax, making a total distribution for 
the year of 25 per cent. The revenue derived from our investments 
in trust securities and from loans made by the company during 
the past year is equivalent, approximately, to 7 per cent. on the 
whole of the ordinary share capital of the company. 

At the time of our last general meeting it had already become 
necessary for the Government to take some action to ensure that 
the nation should not be deprived of its most important fuel 
With the co-operation of some of the more important companies 
engaged in the coal trade, arrangements were made for the impor. 
tation of coal from abroad to meet the urgent needs of the country. 
In undertaking the large commitments necessary for meeting th 
nation’s requirements of imported coal a very considerable risk 
loss had to be taken. As far as possible we took every precaution 
to minimise this risk, and at the termination of the strike the 
actual loss we sustained was comparatively trifling. From th 
very start the history of our business has been one of progress and 
expansion. It is efficiently managed, well-established, and 1 
organisation complete, and I feel sure that if we could be assured 
of a long period of industrial peace not only the company but 
its employees could look forward to the future with every conf 
dence. It is a serious handicap—in the efforts that are being mate 
to regain this country’s export trade—to have to contend with th 
new licensing system introduced by the French Government fot 
the regulation of the import of foreign coal. It is to be hoped that 
the representations that have been made to the French Governmett 
will result in a modification of the new regulations. 

The report and accounts were unanimously adopted. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 
Bstablished 1889. 
Head Office: Helsinki (Helsingfors), FINLAND. 
143 BRANCHES at all important business centres 


in Finland. 


o0e Fmk. 


Reserve Fund and 
Profits ile - 


Total Assets 
(31/12/26) .. 


150,000,000 


135,000,000 


» 2,337,000,000 


‘All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKL 
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GOVERNMENT RETURNS, &c. 


CURRENCY NOTES ACCOUNT—(000’s omitted). 
























D a 

z : : Z os Redemption Account. 
“oe | gs 3 © |: o si 
og 82s m a c sift. ' ot 
Dave Lu 28) Bd |g | Bookoied bea a2 228 

9 s 44 + sis 
“58/8 | °s8 Notes. 225% ig ag 
| | ond £ i] £| #£ & |%| 32 = 
Ben cecessess | 285,616] 12,318)) 7,000 27,000) 22,450 17°3) 241,294] 190 
Mar, $8-+-eeeeee*"" | 286.503] 12,516|, 7,000) 7,000) 22,460 173) 242,446) 123 
June $7.-++eeseee"" | 999784] 12.401] 7,00) 27,000 22,450 175| 238,595| 140 
BEE... -cconsees 12,571|) 7,000) 27,000, 22,450 16'5) 265,082| 159 
Mar, 6... seseeeee | 281,538] 11,908) 7,000! 27,000, 22,450 176) 236,867| 130 
Bite cccsecsees 12,472), 7,000| 27,000 22,450 17-0| 246,198, 140 
Bagh a csccccesees 12,227| 7,000| 27,000 22,450 17-3} 241,185 184 
Tt Eh cocssons — 7,000] 27,000) 18:2} 248,111) 132 
Mar. : 11,882), 7,000 27,000, 26,950 189) 235,076, 112 
Jane 4....0cceeee 12,265! 7,000; .. | 53,950 185) 243,474) 119 
Sept, 30..<ccccesess 12,655) 7,000; .. | 66,250 19°] 242,188) 121 
"D ; oe 7,000]. | 56,250 189) 246,896) 192 
; 12,226) 6,550| .. | 56,250 19-0] 244,585| 178 
: 12,567, 6,550| .. | 66,250 19:1) 243667] 136 
ne 12,295), 6,300, .. | 56,250 19°5| 237,467| 136 
sat 12,457] 6,300} .. | 56,250 (189) 246,248) 119 
| 

| 11,882|) 5,650, .. | 56,250 (195) 237,913] 135 
12,395'| 5,650, .. | 56,250 18% 252,650, 305 
Bi 5,650; .. | 56,250 | 18:3, 249,214] 165 
12,491)| 5,650 | 6280 |189| 246,901] 207 


Since July ai, 1920, notes and certificates outstandin include notes called in but 
not yet cancelled. Maximum fiduciary issue for ] was fixed at £320,600,000. 
for 1921 at £317,555,200, for 1922 at £309,988,400, for = at £270,183,800, for 1924 at 
£248,190,900, for 1925 at ellen = at £247,902,500, and for 1927 at 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND IS8UR8 OUT OF THE EXCHEQUER. 


| Total Receipts into 
the Exchequer from 
Week | Week 


- Apr. 1, 1927, |Apr. ~ 1926, 
to Ended Ended 
a J Sue 19, | June 18, , | 70m 
7. | 











-— RECEIPTS. —— 

















1926, | __1927.|__ 1926. 
Balances in Hxohequer & ia £ 7 z& | & 
op lst April 
{ England... oa 6,003,023! 5,880,240, .. <a 
Bask of irelasd....| __-s 456,633, 676684] ss | 
. 6,459,656, ~~ 6,556,933) 
VENUR, 
dn. soeeesh ‘a 22,392 22,395,000} 2,027, 1,512,000 
Bxclee,.....seeeeee seen as 30.680 29 425,000 7,381 #923,000 
Vehicle Duties me oe 8 
Sencha, ben Duties...... a 13,740, 11'81¢00 820,000! 3,500,000 
BIAMYPS ....2-eeerercees ‘a 3,720,000/ 2,700, 140,000} 290,000 
Land Tax House Duty 
cyt ingoae Taz | <2 | male) aston sibono| oft 
come Jax oe , 
ae : 9,920,000, 12,800,000| 360,000, 820,000 
Excess Profits Duties, &c. — ack - wa mn 
Oorporation Profit Tax a 500,000, 1,040,000, 30,000} —_ 50,000 
Bet OMC0.ccccccccsceee| ce 32,700°000] 11,300,000! 900,000) 600,000 
Orown Lands. .. eben ee 7 oy oe os 
Recei from Sun 
yo trom ‘Sanity oo 4,560,247) — 125,000 
Miscellaneous— 
Receipts.. a canal 2,330,582; 320,177) 171,897 
Seti Rese. 4,788,338, 4,931,855 114,844) 
Revenue,,.....ssecccees _ 130,743,910 __132,770,029 13,554,021) 14,853,897 
Total, inc, Balance. ..... ie 137,203,566! ~~ 139,326,962! oe ee 
OTHER RECEIPTS. { 
Temporary Advances Repaid— | 
Interest on Exchequer Bonds under } 
the = Expenditure (Money) 
ean a apeseoe gecossoeee poness ee ee ee ee 
er the Unemplo' ent nsur. ! 
ance Acts, 1921 oe ee ,434,000 300,000; ws ai 
Money Raised by Creation of Debt— } 
(a) or Capital Expenditure Issues : | 
Under the Te eeraph (Money) 
ou Greciece BS +e * ee *e 
er the Un 
w) ——— 2 Saene oyme - ts 230,000 ae o° oe 
or oO} 
By Treasury ella 517.1790) 546,100,000 41,967,000 43,378,000 
'y 4% Consolidated Loan...... ’ -. *° 
By National Savings Certificates | 7,550,000} 6,150,000) 600,000} 650,000 
By 4% Treasury Bonds, 1931-33 . 3,512, ae oe oe 
(4) Ways and Means Advances .... | 152,150,000 135,210,000 12,000,000} 15,800,000 
yments— 
Te senpeot of rJssues under Land | 
men | 
and 1921 ee 36,855} 74,613) ws | we 
Total ........... ceccesceecees ~ 836,828,624) 831,243,725 68,121,021! 74,681,897 
EXPENDITURE AND OTHER ISSUBS. 
Total Issues out of 
the a 
—meet Payments from | ____ tssuzs. ———, 
- Apr. 1, 1927,/Apr. 1, 1926,; Week Week 
to to Ended Ended 
June 18, June 19, | June 18, June 19, 
EXPENDITURE. 1927. | 1926. 1927. | 1926. 
National Debt Bervicoe— £ | | | £ 
Interest, &0,......... iis 111,562,522) 112,164,569) 15,227, 781) 14,323,895 
Sinking Fund ........ ee 7,755,610 ,156,872, 580,000, 955,000 
Road Fund ..... Heir ae 404, 2,383, 044) 38¢-c00! 331,000 
Payments to Local ‘Tax. | 
ation Accounts, &o. .. as 400,000 447,312, 50,000, 75,000 
Payments to Northern \ 
ont Exchequer .. ae 697,008 592,048, ii 
er ConsolidatedF'und a 
Bervices........cccees ee 268,370 541 
Bupply Services ...... cs 75,222,500 82,584°500 6,400,000) _7,200,000 
Wependiture............' .. | 198,310,054! 205,831,098 22,641,781. 22,885,436 


Total Issues out of 
the Exchequer to 


meet Payments from | —_ Igs urs, —_eony 


Apr. 1, 1927,|Apr. 1, 1926,, Week | Week 
to | to | Ended | Ended 
June 18, June 19, | June 18, | June 19, 
1927. 1926. | 1927, | 1926. _ 
—————S le £ 
OTHER ISSUES, | 
Temporary Advances— 
Interest on Exchequer Bonds under | 
the Capital Expenditure (Money) 
PT ixkcisecncécaacenccanrs 18,458 36,891; *e 
Onder the Unemployment Insur- | 
ance Acts, 1921 ...........c.cceee 360,000) 2,350,000; 130,000) 670,000 
(ssues to Meet Capital Expenditure— 
Under the Telegraph (Money) Act, | 
Sin dnh<sus: sidtermsencenes 1,900,000/ 2,600,006)  400,c00 . 
Unemployment Insurance Acts, isa— | 
Repayment of amounts borrowed . 1,094,006 300,000, ° 
Redemption of Debt— | 
Treasury Bills ......... .| 519,180,900} 496,160,000} 36,550,000) 42,345,000 
Principal of National Savings Cer. 
CII 5655 édecccccccccvccece ...| 8,906,000} 6,450,000) 700,000} 650,000 
Ways and Means A Advances Repaid} 104,500,000; 114,550,000) 7,650,000} 7,950,000 
834,262,512) 828,277,989) 68,071,781 781) ‘74,500,436. 





Balances in Exchequer— June 18, '27.| June 19,°26.|In.or Dec.| for Week. 





Bank of England . 2,011,654 2,008,483,— 46,761)+ 65,461 
Bank of Ireland. 554,458 957,253,+  96,001)}+ 116,000 
Total ....... ° 2,566,112! 2, 965,736) + 49,2401+ 181,461 





Treasury, June 20, 1927, 





NATIONAL DEBT—(Million £). 


























Se ae ee en ee 
s/o <a Me mus ” Me | Ms) oe 
-— 4 . : . e 
wo | om | y os | os of :3 ees | oS 
5 | Oo =| @4 | Ge | a $—|@e8/86 
< |Qa ja |8 | |s"*la |s"|8" 
Funded Debt ..........| 688 | 315| 318/ 314/ 314| 314| 314| 314| 314 
Term. Annuities........) 30 20 14 14; 13; #13] 13; 12] #12 
4% Consolidated —- dof! Peer | Meee Bice Doe E Se cb eck ee 
% Conversion Loan..| .. aa 684 | 666 709 760; 760) 740; 740 
4 Conversion Loan ..| .. | ee -- | 210; Q11 |; 212} 211} 221 
War Stock eeccccee ee | 63 63 63 63 | 63 63 63 63 
% War Stock ...... ee | 13 13 13 13; #13 13 13 13 
4% and 5% War Btock.. ee | 2,047 | 2,095 | 2,166 | 2,052 | 2,109 | 2,109 | 2,154 | 2,154 
Nationa! War Bonds....| .. (1,509 | 953 820 778 706} 706| 556) 556 
4% Funding Loan ......| .. 409 | 399 | 396 394) 390| 390; 389} 389 
4% Victory Bonds .....-| o 360 | 325) 314 303 | 292} 292; 277| 277 
Treasury Bonds ......0.| «. mp 411 | 457| 499 482) 486) 454) 454 
Exchequer Bonds . pocces 20 | 323/ 150; 150; 15 15 15 15 15. 
National Savings Certs...| .. 267 | 354 | 366) 875 | 373 | 372) 371 
Other Debt*............ eo | 1,306 | 1,157 [1,128 | 1,124 (1,111 | 1,111 | 1,103 | 1,103 
American Loan (Anglo- | 
French) ...... cocervoe| os | Sl] a. co | oe ee ee *- ee 
Treasury Bills .......... 15 |1,107; 616; 588 576 665 663| 599)| 597 
Temporary Advances .. 1; 243/ 194) 186 167; 139| 182; 117} 143 
654 “eS 7,742 | 7,641 i —= “es “= 7,619 
Other Capital Liabilisies| 57 70| 66 | 
Total Liabilities...... Th 8,079 | 7,812 | 7,707 ie 7,633 | 7,778 | 7,631 | 7,696 


* Includes debt to American Government, 


POSITION OF THE FLOATING DEBT, Movement. 
Week ended 
was and Means Advances June de Mar. Yo June ” 27, June ™ ‘27. 


tetanding— 
Advances by Bank of England 
Advances by Public Deptmts. 160,101,000. . 
Treasury Bills Outstanding .. 614,795,000.. > 599,175,000. -*597,165,000. . + + 5,410,000 


Total Floating Debt ...... 774,896,000.. , 715,776,000. . 741,416,000... -+ “E9,760,000 


* Includes £3,000, the proceeds of which were not carried to the Hxchequer 
within she period of the account, 


116,601,000... 144,251,000..+ 4,350,000 





TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
Tenders for £40,000,000 in Treasury Bills were opened on June 24, 
1927, and the total amount applied for was £76,770,000. For bills at 
3 months, dated Monday to Friday, £98 18s 2d, about 46 per cent., 




















and above in full; Saturday, £98 18s 5d, and above in full. The 
amounts allotted were in bills at 3 months, £40,000, 000. 
Amount Treasury Bills 4% Treasury 
Date. jo —_— at 3 Months. Bonds. 
or. Average Rate. | Average Price.. 
1927. £ | £ £s a | £84 
- 3,000,000 51,210,000 3 12 11°86 nil 
35,000,000 54,550,000 313 107 nil 
35,000,000 46,040,000 311 743 nil 
35,000,000 45,745,000 312 064 nil 
40,000,000 46,100,000 317 095 nil 
40,000,000 890,000 46 388 nil 
45,470,000 4 7 1°56 nil 
35,000,000 44,595,000 47 693 nil 
35,000,000 44,945,000 47 726 | nil 
40,000,000 ‘76,770,000 46 247 nil 








~ Tenders will i 8 received on July 1, 1927, for Treasury Bille te be 
issued to the maximum amount of 240, ,000,000. 


— The Bankers’ Gazette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, June 22, 1927. 
ISSUE DEPARTMENT. 


£ £ 
Notes issued ........ 170,155,625 | Government debt .... 11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion ..150,405,625 

















| 
<wunsncanmanse | 
170,155,625 | 


170,155,625. 











1358 


BANKING DEPARTMENT. 
£ £ 

Proprietors’ capital .. 14,553,000 | Government securities 49,410,975 

Rest .......eseeeeee6 3,596,801 | Other securities ...... 48,476,959 


Public deposits*...... 20,167,563 | Notes .............. 53,858,230 


Other deposits........ 95,289,423 | Gold and silver coin .. 1,603,164 
Sfeven-day & other bills 2,541 
133,349,328 133,349,328 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


| Amount, 












































| Inc. or Dec. on | Inc. or Dec. on 
June 22, 1927. Last Week. Last Year. 
£ | £ £ 
BND nccccccccmnscccccsencocessnce 3,336,801 | + 19,837 | — 11,657 
Public deposits ........cescseeeees 20,167,563 | + 1,054,475 + 1,542,104 
Other deposits ........ ceccccecceee| 95,289,423 | — 2,633,325 | — 5,049,004 
Government securities ....... eseee| 499,910,975 | — 975,000 + 9,250,647 
Other securities. .............ee022-) 48,478,959 | — 685,402 — 18,784,391 
Te ccisabeses peocosecencosnones] SEES t+ 100,529 + 6,014,763 
Note circulation...... esosccccncconsl BER | — 202,675 | — 4,090,975 
Coin and bullion .......... -} 152,008,789 | — 102,146 | + 1,923,788 
% of reserve to liabilities 303% + 2% + 6% 
= Securities $ 
| Coin and | eaten | in Goldin | Reserve and 
Date. | Bullion, | Bank Pout Deposits. Banking oroutof | % of Reserve). 
Bills) Depart- | Bank. | to Liabilities.|4 
> | ment. | 3 
Sd ae ee ees | | % |% 
April 27 (154,163,109) 137,515,400 108,816,508 90,095,471 258,000 in | 36,391, 709'33s% 44 
May 4 |153,601,940) 137,584,540 88,191,469) 574,000 out} 35,767,400! - 
11 |153.958,678) 136,169,645 | 104,852, 427 95,044,352 359,000 in | 37.539 ,000| 323) — 
18 |155,417,610| 135,492,710 | 115,932,187 94,011,274 1,466,000 in | 39,674.900) 344 — 
25 |152,540,040| 135,858,775 118,115,450) 99,438,362|2,946,000 out) 36,431,265/3C+; — 
June 1 (152,575,683) 136,346,070 |126,125,769) 107,' 438,000 out 35.979.613) 253, — 
8 /152,110,691) 137,333,090 |114,939,203) 98,191,915; 458,000 out} 34,527,601) 30 | — 
15 |152,110,935| 136,500,070 (117,035,836) 99,548,336} 17,000 in | 35,360,865/30,4,'— 
22 '152.008,789' 136,297, '95 '115,457,006' 97,887,S34' 95,000 out! 35,461,394'30+4 — 


BANKERS’ CLEARING RETURNS (000s omitted). 














| Town. Metropolitan. Country. Total. 
| $$ | —__________|_ 
1927. £ £ £ 
January lto June 8........ 16,396,979 | 776,239 | 1,311,989 18,485,207 
Week ending June 15........ 646,971 | 31,724 | 54,566 733,261 
a » dune =. eeeceee! 670,348 32,803 57,989 761,140 
coca 
Total t to > date 1927. oseseese > 7 17,714,298 | 840,766 1,424,544 | 19,979,608 
Do Msesesenccnse | 16,898,421 | 798,315 1,376,689 | 19,073,425 
Increase or decrease in 1927 = on = ‘+n id Hag ys 
Total for year 1926 .......... 429 1,660,757 | 2,817,868 | 39,825,054 
Total for year 1925 . --| 35,801,264 1,678,347 | 2,957,508 | 40,437,119 
Encrease or decrease in 1926 c = i on ia ~~ it erm 


PROVINCIAL CLEARING RETURNS. 


Aggregate Weekly 


Month of May. | __ Totals to June 18, 





1926. 197. | % | 1926 1927. 
Number of Working Days . . ‘ s 
BIRMINGHAM ..........| 9,753,000 | 11,075,000 |+ 135 59,687,500 | 62,677,700 
BRADFORD ............ 5,419,000 |— 75, - 
BRISTOL ................| 59183000 | 5,215,000 |+ 0-6: 28,334,000 | 27.581,000 
DUBLIN ................ re mee .._| 118,982,100 | 117,963,100 
SUE Uicccecseosesenone 000 + 26-4) 22,314,700 | 22,061,800 
ie sessseuncaedte 4,113,000 | 4,581,000 |+ 11-3! 23,407,10C | 24;845,800 
LEICESTER ............| 2,991,000 | 3,437,000 |+ 15°2| 19,299,900 | 19,516,600 
LIVERPOOL ............| 27,416,000 + 320 1 195,467,000 
MANCHESTER .......... 51,889,000 | 61,271,000 |+ 18-0) 357,610,600 | 326,012,900 
NEWCASTLE-ON-TYNE | 6,994,000 | 6,711,000 |—_ 40, 35,321,200 | 37,333,900 
NOTTINGHAM ..........| 2,347,000 | 2,655,000 |+ 15:1, 15,7 8,006 | 15,922,100 
sercseeeeee| 4,251,000 | 4,847,000 | + 14-0) 300 | 26,248,700 
RO eS 123,864,000 | 145,303,000 | + 17:3) 3 


OVERSEAS BANK RETURNS. 


NOTE.—The latest returns of the Banks of Esthonia and Greece appeared 
in the Economist of May 28; Denmark in June 11; South Africa, 
Finland, Russia and Egypt in June 18. 


U.S. FEDERAL RESERYE BANKS.—In $’s (000’s omitted). 





June 24, | June 17, | June 10,; June 3, ; June 24, 
REsovunces, 1927. 1927. 1927. 1927. 1926. 
Total gold reserves ......| 3,028,260 | 3,016,650 | 3,005,890 | 2,993,040} 2,846,640 
Total bills discounted .... 438,680 360,940 399,280 496,510 479,160 
Bills bought in open mkt} 18:,220 182,560 221,630 228,990 247,240 
Total U.S. Govt. securities 369,340 547,220 438,060 362,500 383,100 
Total bills and securities 992,540 | 1,091,970 | 1,060,780 | 1,083.800 | 1,119,390 
Total resources ..........| 5,056,480 | 5,313,460 | 5,080,240 | 5,132,530 | 4,902,860 
LisBILITIES. 
federal Reserve notes in 
actual circulation ....} 1,689,350 | 1,698,290 | 1,716,780 | 1,740,430 | 1,682,720 
Deposite—Member bank— 
reserve account......| 2,307,060 | 2,421,1 0 | 2,331,460 | 2,308,140 | 2,225,310 
Total deposits........... | 2,364,780 | 2,473,670 | 2,390,470 2,5t6,580 | 2,258,220 
Capital paid in and surplus 358,150 358,140 357,880 357,810 343,100 
Total liabilities..........| 5,056,480 | 5,313,460 | 5,080,240 | 5,132,530 | 4,992,860 
Ratio of total reserves to 
deposit and Federal) 
Reserve pote liabilities 
combined ............ 788% 76°4% 772% 76°38% TE0% 
NEW YORK FEDERAL RESERYE BANK.—In $’s (000's omitted.) 
vune 24, | June 17, ; June 10, ; June 3, | June 24, 
7. 1927. 1927. 1927. 1926. 
Total bills discounted .... 95,030 58,940 88, 10 117,120 92,270 
Bills bought in open mkt. 32,220 32,260 64,490 | 75,300 61,3 0 
Total U.S. Govt. securities 65,100 199,020 89,380 | 74,770 79,110 
Total bills and securities 192,350 290,220 242,080 267,200 234,600 
Deposits — Member bank 
—reserve account. 925,060 997,930 936,810 931,790 864,550 
Ratio of total res. to dep. 4 
and Federal Res. note 
liabilities combined. . 88°4% 812% 842% 834% 844% 


THE ECONUMIST. 


STATEMENT OF CANADIAN BANKS. 





[J une 25, 1927. 











—In $’s (000’s omitted), 

















Mar. 31, | Feb. 28, Jan. 31, | Dec. 31, 
Assets, | 1927. 1927. 1927. igag,” | Mat. ST 

Cash and bank balances..; 387,143 395,997 | 394,048 456.556 | 1936, * 
Bank balances abroad ..., 73,163 | 67.800 70,261 | 7seyy| S85 
Call and short loans.....:| 430,967 | 438,735 | 432,209 | qassqg| ls 
Securities ........ccccce | 50 »,802 507,590 495,893 483,619 | 375.002 
Loans in Canada ......../ 1,080,887 | 1,040,251 | 1,041,724 | 1,054'199 | Sb 
— abroad ......ee00e:| toes on ee | "2921841 269,558 | 

ther assets ......ccce0. } 60,119 165,373 | 
na Laaprisries. \ | oe "66,960 | 16869 

ote circulation ........ . 164,569 160,439 
Deposits— | 175,085 | 163,952 

Government .......... 58,962 | 59,854 | 54,015 42,897 | 

Public in Canada ......| 1,947,946 | 1,926.14 | 1,941,218 | 1.981.655 lanl 

oreign ...... ee 160: 336,068 331,490 | F 

Bank balances— | — S8SSIg 

Canadian ..........000.| 14,040 13,192 14,379 11713} 

Foreign .......ccccceees| 48,316 | 47,614 | 46,887 | 50,639 | ats 
Bills pay. ble, &o........., 81127 | 76,370, 81,901 | g3.4g3| gl 
Oapital and rest..........| 250,556 248,811 | 242.605 | 242,605 tht 
Other liabilities..........) 2871 4705 | 3,466 308 asp 


























May 27, | May 20, | May 13, | May 6, Apr. 3 ap 
Assets. igz7_ | 1927. | 1927, | 1927.’ A927." | Ieee 
Total securities ....| 21,46,52 | 21,35,09 | 21,1395 | 2079.76 21 05, n | 155854 
Loans .....+.eeeeeee) 15,71,37 | 14,44,42 | 14,58.68 | 14,86,70  14,66,71 | 94, 
Cash credits.....0..) 529,50 | 52,11,76 | 5217.27 | 32,35,93+ 3253.89 | 2704 36 
Inland bills .....2..|  5,56,93 5,40,41 5,70, 11 5,66,59 5,88,75 | 488.3) 
Foreign bills....-..., | 34,47 39,60 41,28 39,90 3861| 2393 
Dead stock ........, 2,78,89 | 2,78,82 | 2,78,49) 2,7845 2, 7852) 27601 
Bal.with other banks) 3,46 | 5,74 13,21 700 4,71 | 3043 
BEE <semnabin coos) 14,9416 | 12,47,65 | 10,45,37 | 12,82,21 15,31 2 | | seasas 
Ca ae | 5,62,50 5,62,50 5,62,50 
pital paid up ....) . 162, 62, 5,62,50 562,50 | 
Reserve ........0<.., _5,00,00| 500,00} 5.0000} 50000 50000| aay 
Total deposits ...... _79,74,12 77,85,77 | 76,28,17 | 78,70,05 | 81,6] 27 | | 813815 
Theabove includes— | £é | 8 a ee 
Deposits in Lond’n 861 838 954 919 942 | 1,181 
Adv’nces in L’nd’n 908 933 902 948 981 1,251 
Cash, &c., at other | 
___Banksin London! _ 35 _# 9 49 33 230 
BANK OF JAPAN.—In yen (000’s ensued, 
May 21, 5 May 7, |. Apr. 30, May 22, Posi 
ASSETS, | 1927. 1927. 1927. | 1927, 1926. IneXn 
Cash and bullion... | 1,126,554 1,126,223 | 1 125,974 | 1,125,656 | 1,128,687 221,320 
Discounts ........ | 1,001,594 | 1,220,535 | 1,166,089 | 1,145,407 145,171 41,740 
Advances ........ 113,460 120,109 126,429 | 125,189 103,785 70,540 
a | | 
Notes ........ e+ | 1,386,613 | 1,629,026 | 1,631.543 | 2,037,060 1,059,544 362,270 
Govt. deposits .. coos | 837,688 821,775 811,140 | 78295) 681,527 87,340 
Other deposits.... | 403,204 | 390,010 358 372 264,449 73,646 11,40 
BANK OF FRANCE.—In francs (000’s omitted), 
June 23,| June 16, June 9, June 24, | Position 
ASSETS. 1927. 1927. 1927. 1926. May 28,1914 
Gold coin and bullion ....| 5,546,828 | 5,546,828 5,546,828 5,548,573 1 
Of which held abroad ..| 1,401'549 | 1401'549 1'401549 | 1ses'sai_ STS08% 
Bilver coin and bullion... | 344,544 | 344,544 344,544 337,158 | 632,650 
Discounts and advances ..| 3,482,640 | 3,320,306 3,448,818 7,054,485 | 3,327,775 
Advances to the State ....26,650,000 26,950,000 27,2(0,000 | 36,600,000 | ee 
LiaBILITIES. | | 
Notes .....-.....-. cocccce eo §2,381,440 52,785,638 | 53,073191 | 5,811,8% 
Government deposits......| 904 | 124,642 4,051 17,691 183,700 
Private deposits eT ae "a8 12,002,761 11,254,581 2.908,' 45 R45. 5C 





THE REICHSBANK.—In Reichsmarks* (000’s omitted), 





ASSETS. 

Reichsbank shares not yet issued 
Gold and bullion .........s.s.0..| 
of which deposited abroad . cocece:| 
Reserve in foreign currencies .., | 

Bills of exchange and cheques... 
Silver and other coin ....... eoece 
Notes of other German banks .... 
AGVANCES ....ccccccccccccccscees: 
Investments.........cceseceees eeee 
Other assets.......crcccccceresecs| 
LiaBILirins, | 

Reduced capital.........cccseses: 
Increase of capital (shares not yet) 
$esUOE) ccccoccccccccccccoecece| 
DARED dacccnubsssceheeaseersesest 
Notes in circulation .............. 
Other daily maturing aes - 
Other liabilities .................. 


* Equal to one billion 











June 16,} June 9, | June2, June 17,| May % 
AssETs, 1927. 1927, 1927, | 1927 | 1926. | 19H. 
Coin (gold & silver | (b) (b) 
and bullion) ....| 1,080,890 | 1,083,551 | 1,085,235 | 1,073,703 393.640 | 322,650 
Securities ........| 478,132 483,541 479,566 | 485,162 1,465, od 697,600 
LiaBILitizs. | 
Notes in circulatn..| 1,867,227 | 1,875,798 | 1,882,415 | 1,861,618 8, 277, 542 | aye 
Current accounts..| 119,287 | '127,090 | ‘10,318 | ‘119,788 ‘461,745 |_1218 
(a) 1 Belga=5 francs, (b) In thousand francs. 
NETHERLANDS BANK.—In florins (000’s omitted). 
| June 20, |; June 13, | June 7, | May 30, | June 21, | nae 
Assets, 1927, | 1927. 1927. 1927, 1926, Mayne 
Gold ......cccecee-| 410,157 | 415,093 409,163 409,263 | 426 704 rt 
Bilver.....c.+.s+e++| 28,364 | 27,835} 27491] 27,78) 27,551 8 
Dacts. and advances 398,981 400,709 404,686 405,697 395,788 153,50 
LIABILITIES. 31663 
Notes in circulat’n.) 779,851 795,642 808,688 813,015 739,189 16 
Deposits .......... 63,826 | 50,897) 33513] 31,480] 70,305) 5 
BANK OF JAYA.—In florins (000’s omitted). 
oo : June 18,June 11,\June 4, May 28, June 19, | Posi 
Assets, 1927, | 1927. | 1927. 1927. | -. May iM 
Geld .cccccccdcccceccce 2 : 
: ee eee 210,900 | 213,400 | (214,600 eo { 37,167 
Discounts, advances, and | 
other investments...... (130, 800 | 124,800 | 1119, 000 | “uy 600 104,707 11,561 
LIsB1LITIES, | 499 
Notes in circulation.. ... | 316,600 318,400 | 311,900 | | 308, 400 328,051) 109) 
Depositsand bills payable 54,4.0 | 48,500 | 55,000 | 54,300 44,262, 


per marks or one Rentenmark. 
The gold reserve is ca)culated in accoraance with the new legal prescription 
of one pound of fins gold equals 1,392 Reichsmarks " 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted), 
















June 15, | June 7, May 3i, | June 15, 
1927. 1927.' | 1927, 19%. 
177,212 | 177,212 | «177,212 | Imau 

1,803588 | 1,815.496 | 1,815:555 | 1,492,161 
57 876 69,126 69,126 |  2604% 
15,234 86,294 78.553 | 205,388 

2.116843 | 2,333,197 | 2,421,341 | 1.285110 
102 405 91,084 97531 | ‘107,37 
21,403 14526 | 8.568 28,784 
28,500 54856 TU64L 6449 
93,059 92.881 | 92,889 83,027 
520,794 | 464,949 | 444,293 | 680,91 

| 
122,788 122,788 | 122,788 | 122,788 
177,214 177,212 | «177,212 | Ima 
243,333 245,395 | 245,393 | 251006 

3342047 | 3,689,219 | 3,719,199 | 2612839 
759 633 650,906 | 699,839 | 765, 
294.015 252.577 245,152 157.427 
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June 25, 1927.] 


gwisS NATIONAL BANK.—In francs (000's omitted). 





— 7; June 15,; June 7, we “at, June 15, | Position 
a 1927. 1927. | 1926. May31,1914 
- wee { 458,155 | 458,384 | 459,208 419,247 71,175 
e seovesseeeee® | “71,353 | 70,787 | _71,002 “7360 88,811 18,350 
ee oo ssrancos 266,116 | 282,789 | 311,017 | 273,225 | 302,124 103,000 
Lasreirciatn| 765461 | 792000| $14,500 T5405 | 71401 | 275926 
aeeate = 3,149 | 112,373 | 123.898 | 119,533 | 134.122 33,750 
BANK OF NORWAY.—In kroner (000's omitted). 
June 15, | June 7, | May 31, , Junel5, , Position 
Assurs. 1927. 1927. 1927. 1926. ' |May31,1914 
Goin and bullion—Gold...... 147,231 | 147,231 | 147,231 | 147,225 | 44,224 
d forei 
Balls Ora ae eee | 10,237 | 10,283} 9,895 | 876 | 98,535 
d Foreign Gov- 
sermment securitios ...+. 06 41,346 | 41,333 | 41,325 15.697, 8,816 
ts and JOANS ...eceee 303,425 | 307,064 | 308,864 | 296,376 76,911 
LIABILITIES, 
ee witennes 317,265 | 319,255 | 315,032 333,220| 113,484 
noe a a oe ad 134.730 | 137,955 | 143489 152.516 7,188 
Deposits at _si 
BANK OF SWEDEN.—In kronor (000’s omitted). 
~~~" June 18,; Jume, 11, | June 4, |) May 28, | June 12, | May pu 
Asses 1927. 1927. 1927. 1927. 1926. 1914 
le esnense 221,542 | 221,685 | 221,728 | 221,816 | 228,853 | 104,918 
broad 
Balst foreign bills) 98,930} 112,491 | 111,479 | 111,708 | 126,273 | 11,172 
Swedish and for. 

Gov, securities. . 71,495 60,402 60,403 60,410 47,251 | 32,469 
Discounts & loans| 291,816 282,953 | 286,036 | 236,996 288,323 | 112,668 
Notes in circulat’n 473,773 | 469,318 | 489,6324 457,023 | 466,920) 226,555 
Depeslle ...0.02+- 134.659 | 130.381 | 118,376! 100,939! 143981! 369,660 


BANK OF LATYIA.—In lats (gold francs) (000's omitted). 





June 15, June 8, | J —. i ~~ 7 vmeks “— 
AssETs. 1927. 1927. 
Gold bullion and coins ..| 23,628 23,637 23.649 236 ai 23,589 12.953 
Bilver COIN.....-.+.e006 ooo] 3015 5,592 3,572 | _3,520 2,758 rep 
Balance abroad .......... | 32,370 32,367 | 32,580 | 32,486 22,466 
Treas. notes & sm. change, 11,324 10,042 | 10,344 10,916 7,880 3,085 
Short term bills ........+6 70,131 71,322 | 70,850 71,600 67,433 6,639 
Loans against securities. .| 56,494 56,569 | 56,187 | 66,155 | 49,755 2,912 
Other assets .......6- eves, 10,912 10,517 10,175 10,208 8,783 1,359 
LisBILITIEBS, } 
Notes in circulation ......| 27,530 27,985 | 27,277 | 27,187 | 30,234 4,085 
Capital paid up ... " | 13,447) 13,447 | 13,497] 8,000 
Reserve ......-e0ee “} 2,237 2,237 2,237 eo 
Bpecial reserve . aa 2,500 2,500 2,500 aa 
Deposits .......seeccees eee 15,165 15,166 8,478 61 
Ourrent accounts ........ "5 000 34,400 34,266 47,370 16,933 
Government acoounts....| 97,485 98,941 | 97,720 96,947 79,068 16,697 
Other liabilities .......... ' 2,377 12,424! 14,610 16,785 13,727 3,757 


BANK OF LITHUANIA.—In lt. (000’s omitted). 


June 15, | May 31, _— Apr. 30, —; 15, Junel5 
AssgTs, 1927. 1927. 1927. | 1927. 7. | 1926. 
GOld ...cceecsccccececese| 31,633 31,626 | 31,423 | 31,416 | 31,413 | 30,439 
EE inccevsontanape s22{ 4910 | “4921 | 4922} ©4;925| “4390 | ° 7,055 
State Treasury coins . 1,980 1,988 1,989 | 1,993 1, '975 { 1,91 
Foreign currency ........ 39,505 39,406 37,743 | 39,217 41; 089 | 30,011 
Discount and credit ....| 57,981 58,684 | 58,536 | 56,237 56.914 44,075 
ILITIES, 

Coote Sabeons soccccccece | 12,000 12,000 12,000 | 12,000 12,000 | 12,000 
S iuiecine wma 1,000 1,000 1,000 1,000 1,000 | 860 
Banknotes in circulation.| 88,013 91,009 | 88,654 89,870 | 92,009 81,556 
eesehenhhinanees 42,886 38,187 38,768 | 37,169 37,161 20,114 


BANK OF DANZIG.—In Danzig gulden (000’s omitted). 








June 15,|May 31,j wey 14,|Apr. ts “Ngan 16, — a 15, 
Asserts. 1927. 1927, 1927. 192' 1926. 
Qoin and bullion ...... 3,175 2,946 | 3,149 2878 | 5,045 yoe2 3,325 
Ot which gold coin .. 10 9 10 10 | 10 5 
Donsig subsidiary , sees 
badesndseadauke 3,165 | 2,937} 3,139] 2,868 2,942 | 3,320 
ba Bt. of Eng., ine, 
hbesenneensee 11,747 | 13379 | 12,698 | 13,637 13,125 | 13,644 | 17,499 
Bills a exchange .. 22,443 | 22,034 | 20,940 | 20,433 | 19,225 | 20,930; 12, aa 
Deserieedes ox eee 343 443 115 703 83 460 
Foreign exchange ..../ 11,093 | 10,738 | 11,129 | 12,214 | 13,018 | 14,374 18,056 
Other bals.on demand| 2,716/ 1,997] 1,368] 6,134/ 5,225 | 2,834 
LIABILITIES. 
Capital paidup........| 7,500/ 7,500| 7,500! 7,500/ 7,500] 7,500] 7,500 
Notes in circulation .. 32,218 | 35,060 | 32,509 | 35,798 | 33.215 | 35,592 | 30,612 
Depositson demand ..| 4,222 1,905| 3,091 1,722 | 2,581 2.479 | 3,514 
BANK OF POLAND.—In zloty (000’s omitted). 
June 10, | May 51, may 20, | May 10, ; June 10, 
AssxrTs, 1927. 1927. 1927. 1927. 1926. 
Gold ... socccces| 161,189 158,285 157,901 157,756 134,527 
Foreign currencies . Kea 231,733 230,235 230,114 233,993 70,999 
Bilver and bullion ...... 4,940 2,576 467 1,775 986 
Bills discounted ........ 389,888 375,903 367,730 361,704 302,832 
8 against securities 37,137 38,335 38,119 | 37,994 49,954 
— of the Treasury 25,000 25,000 23,000 | 25,000 50,000 
— | 
Share capital............} 100,000 | 100,000 | 100,000 | 100,000 | 100,000 
rve funds .......... 4,653 4,653 4,653 | 4,653 2,908 
Notes in circulation ....| 694 705,234 657,594 | 674,401 423,626 
urrent accounts........ 257,225 220.022 245,432 | 228,742 92,374 
sbility in for. exchge.. 28,562, 29,752 | 32,357 | 31,596 | 66,217 


NATIONAL BANK OF THE SERBS, &e.—In dinars (000's omitted). 
ee SS CS See See S888 Sas es Cae) 


June 15, June 8, , May 31, May 22, June 15, 
Gol Assets, 1927. 1927. 1927. 1927. 1926. 
. i a 87,705 87,666 oa 87,604 79,824 
ther oot and notes 17,778 18,318 18,282 17,983 
Roreign credits... 395,557 400,005 397.018 401,732 326.145 
| — RR 1,012,186 | 1,024,453 | 1,053,657 | 1,093,392 | 1,057,171 
m,advances laa 4 4,400,126 4,402,044 4,467,398 
ITIES, 
Notes in swulation. 5.341,726 436,352 | 56,337,316 | 5,300,734 5,549,023 
tate credits ........| 319,679 a eeae 319,587 321.504 349,120 
een 1,896,423 | 1,848,359 | 1,988,652 | 2,085,779 | __ 647,937 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
ane 4, ) May 28, | May 21, | May 29, | May 12, 
aoa AteT | tar| ate, | | ae 
alanis . 574,525 574 
Bilver, &o, 2.°°"7"""* 14,169 14,051 14,006 10,86 775 
overnment loan ";:} 11,279/454 | 11,276,452 | 11,570,763 | 10,647,449 | 12,585,130 
Te sees] 11,339,975 | 11,539,724 | 11,381,774 | 9,627,655 | 6,037,438 
Notes in chelation. 21 
.| 21,021,825 | 21,001,360 | 21,032,125 | 20,988,147 | 15,845,426 
BB osccecc 853,631 |  8769;465 | 8,599,912 | 7,858,237 | 17,077,350 
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NATIONAL BANK OF CZECHOSLOYAKIA.—In Cz. K. (000’s 
omitted). 


| | June noe, | ‘May 31, | May 23, | May 15, | Jane 7, 
1: 1927. 1927. 1926. 
Eetont silver be holdings. cesee 1058313 | 1,053,292 1,051,682 | 1,051,567 | 1,057,976 
abr. and foreign 
MNT... cccccccecasecs 1,816,980 23,578 | 1 19 | 1,773,197 | 1,251,460 
Discounts and advances ...... ere is3 Tene aTeaal T1460 176,818 
State notes debt balance...... | — 4,712,142 4,716,525 4,912,566 
Other assets wes sees sees ddsweus | $25,010 1,039,575 | 1,051,037 | £88,810 | 1,160,561 
IABILITIES. 

Bank notes in circulation .... 6,657,450 | | 6,762,274 | 6,145,085 | 6,295,044 | 6,770,532 
Check account balances ..... 1,364,571 | 1,236,682 | 1,889,705 | 1,657,770 | 1,126,207 
Other 'tabilities .............. 242,539 287,934 243,029 235,451 255,843 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 





Assets, | June 15, June 7, May 31, | May 23, {| June 15, 

Metal reserve— 1927. 1927. 1927. 1927. 1926. 
Gold in coin, etc, .. | 58,744 58,728 | 58,720 58,699 18,313 
Foreign bills ceenee 409,945 416,856 | 415,929 409,254 479,857 
Other foreign bilist.. 177,392 177,392 | 176,031 168,116 77,310 
Bills discounted .... 84,239 104,120 101,084 69,082 71,148 
Advances to Treasury. 173,672 173,672 | 173,745 173,745 | 182,835 

L1sBILITIEs, | 

Share capital ...... «| 43,200 43,200 | 43,200 43,200 43,200 
Reserve fund ....... 6,367 6,367 | 6,367 6,367 4,552 
Notes in circulation... eo | 836,167 878.718 901,084 798,232 752,120 
Deposits ............ ‘72.078 56,540 | 29,105 | —85,713 79,320 





+ In dollar and sterling ‘only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 


omitted). 
ASSETS, June 15,\June 7,| May 31, | vay 23,\June15 

Metal reserve— 1927. | 1927. 1927. 1927. 1926. 

Gold coin and bullion .........csee. 184,823) 168,979) 168,978 | 168,961) 115,513. 

Drafts and notes .........6-.ceceseee 71,392} 90,4C6| 92,393 | 85,020} 121,821 

Silver coin and bullion .............. 789) 787 793 785 910 
Inland bills, warrants, and securities .. | 240,973) 244,744) 248,866 | 223,966) 150,955 
Advances to the Treasury ............ 116,287; 116,362} 116,511 | 116,720) 151,726 

LIABILITIES, 

Share capital (gold crowns 30,000,000*)/ 34,756! 34,756) 34,756 34,756] 34,756 
Notes in circulation ..........cccceeee 382,686; 406,014) 428,640 | 379,638} 361,688 
Current accounts, deposits, &c. ...... 276,425) 266,036} 249,242 | 270,802! 207,329 


* Calculated at pre-war parity of exchange 
NATIONAL BANK OF BULGARIA.—In levs (000° s omitted). 


| June 7, | May 31, | May 22, | May 15, | | “May 7, _ 
Assets. | “3927.'| 1927.’ | 1927.’ | 1927. | 1987, 

Gold and silver holdings ...... 1,393,619 | 1,393,875 | 1,392,223 | 1,389,937 | 1,388,414 
Balances abroad and foreign! 

SS err | _ 270,619 | 270,521 287,051 326,456 317,471 

Discounts and advances ...... 1,258,354 | 1,239,176 | 1,262,805 | 1,257,930 | 1,263,702 

Advances - the Treasury...... | 4,512,064 | 4,512,064 | 4,512,064 | 4,512,064 | 4,512,064 
IABILITIES. | | 

Capital paid in ................ | 473,896 | 473,896 | 473,896 | 473,896 473,896 

=e | 1,071,230 } 1,069,811 | 1,071,229 | 1,064,103 | 1,062,165. 

Bank notes in circulation...... 3,641,417 | 3,529,810 | 3,542,881 | 3,594,125 | 3,594,450 

Sight liabilities................ | 925,807 | 1,009,562 | 968,289 | 935,052 | 982,332 

NS obec dcenncdeesed seen | 1,704,844 | 1,741,623 | 1,707,458 | 1,722,906 | 1,725,839 





BANK OF SPAIN.—In pesetas (000's omitted). 

















June 18, | June 11,; June 4, , | ee 28, ; June 19, on 
1927. '| 1927. °| ° 1927, |" 1926.’ May 30,1914, 
-| 2,597,431 | 2,597,404 | 2,597, 420 | 2597,289 2,538,842 | 521,775 
697,91€ | 701,938 | 703,702 | 704,601 | 671,256 728,600 
* Loans&discounts) 1,982,579 | 1,999,431 | 2,054,320 | 2,055,548 | 2,560,904 800,725 
Spanish 4% stock! 344,475 | 344.4 344,475 | 344,475 | 344,475 4,475 
Adves to Treasu 150,000 | 150,000 | 150,000 | 150,000} 150,000 150,000 
LiaBILITIES. 
Circulation ...... 4,239,608 | 4,281,288 | 4,295,814 | 4,246,279 | 4,328,918 901,550 
Deposits.......... 1,042,320 | 1,007,961 985,718 | 1,014,800 | 1,071,531 4 
* Including 93 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 
May 18, May ll, May 4, Apr. 27, | May 19, 
ASSETs. 1927. 1927. 1927. 1927. 1926. 
Coin and bullion 10,231 10,184 10,146 10,066 9,978 
Of which gold ...... 8,577 8,577 8,577 8,577 8,577 
Balances abroad.... 183,732 190, 162 178,402 164,884 351,143 
Discounts .......... 214,635 215,152 214,529 213,172 151,740 
Government loans ..| 1,623,491 1,628,073 | 1,616,690 1,603,721 1,663,998 
LIABILITIES, 
Notes in circulation | 1,756,625 1,778,608 | 1,787,837 1,751,386 1,809,534 
Deposits ............ 83,964 71,655 56,185 61,821 67,544 
BANK OF ITALY.—In paper lire (000’s omitted), 
May 10, Apr. 30, | April 20,, April 10, mar. 31, 
ASSETs. 1927, 1927. | 1927. 1927. 
Total reserve (a) .. 2,778,967 2,748,940| 2,680,526 2,638,292 2,615,338 
Other cash ........ 227,866 221, 828, 225,923 202,495 
Inland bills ...... | 5,358,898 5,495, 785) 5,360,959 5,365,453 6,448'310 
Advances to the | i 
Treasury ...... 4,229,412 4 ,229,412| 4,229,412) 4,229,412 4,229,412 
Other advances ..| 1,800,110 1,838, 274; 1,551,558; 1,657,036 771,603 
Securities ........ | 361,205 360,728 | 392,638 22 391,761 
LIABILITIES. | | 
Notes in circulation | 17,320,348} 17,578,453 —_ 285,101 17,626,930 17,675,362 
Deposits and drafts 2,071,729) 2,104,243} 220,748 2,139,248 2,284,408 





(a) Gold a 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


| May 20,| May 13,| May 6, | | Roar. - | apr. 14, 
1927. 192 


ASSETS, | 1927. 1927. 7. 
Gold at home..............00- 84,725 84,872 84,686 | 84,656 | | 84,666 
Gold abroad ...........eseee0e | 646,505 | 547,391 | 547,892 | 557,324 557,57 
Discounts and advances. aeeed | 19,894 19,410 29,642 13,672 13,666 
Loans to Government ......../ 6,430 6,430 6,430 6,430 6,423 
LIABILITIES, 

Notes of the bank in circulation, 265,020 267,999 271, 274,569 | 278,067 
Govt. notes in circulation ....| _ 87,240 89,048 92,165 97,704 | _ 98,930 

EN Scccaetaatcageetecceed ; 118,656 a 122,119 121.218 | 114,559 
ti 6< atekebeecepeacecced | 107,779 99,366 93,971 | 90,544 
Paid-up capital................/ 124 77, 124 77,124 | aria 77,124 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following pre 
the Moscow quotations for tchervonetz :— 
£1,000 sterling — saza-5t tchervontsi. 


$1 
1 tohervonetz = 10 gold roubles.” "gl sterling = 9°46 gold roubles 
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LONDON RATES. 
































=. 25 Sig, it.id.i¢ 
© © of | of | oS | of | of 
e8/ 28/25 25 28 | 28 | 28 
- - i> -» - ;*- i» 
Bank rate (changed from 5% April 21, % % % | % 
TE acvecnaneesononndin cccsecese(4h 84h 4h 4h ‘a “a” 
Market rates of discount— | | 
60 days’ bankers’ drafts. mneesat 43 42 \48 43 43 43 
3 months’ do ......... sesecesseeee 4 8445 ae #45, 24 24 3/4 
4 months’ dO .....ccccccccescsese! 42 4 43 ay 4 44 OG 
6 months’ do ......... covccceceee (4 4ys  4xe ee OOO 
ee ene Bills)— lea ‘A . } 
MODEHS 2.20 ceccccccscccccecess! 4c 24 4 4 
S MONHBS.....eerccercvccccccoes ay sy iia ae at ay 
Loans—Day t0 day.....ccccccccccecs, 34 35 4 3 
BED sccovecce eeececcccccce ~ 3h 23h «6334 3 
Deposit allowances : - 24 = 2 \2 at 
jiscount houses at call 2 2 lo 24 
At notice..........+.++. 4 lag fag fag 


t Additional to those offered by sre . the preceding week. 
Comparison with previous weeks :— 





















































. J Bank Bills, Trade Bills, 
c | | | 
&S |3 Months. ‘ Months. 6 Months, 3 Months. 4 Months. 6 Months, 
a a 3 % s | 
June 2......| 3k | 33 14 a ‘. 9142 5 143 5 
» peers ag 4 4 $149 #5 (48 «5 
een | | a 243 4 314 5 48 5 
neon as “a wis s 4 863148 «5 lat 5 
RATES OF EXCHANGE. 
| June 25, June 17, June 24 
| omnes Par. 1926. 1927.’ | ~ 1927. 
£1 | Cable | \4° | 4°85 4°85 
£1 | Cable | fe 4.8 ; | 4: ae | 4: pent 
£1 | 7.7, | 35 | 1674—1673 |123-95-124-05 inset 124°05 
£1 | T.T. | 2043 | 20°43.45 | 20-48-94 | 20° 49.50 
£1 | TT. 12-107 | 12-11g-114 | 12° 12-3 12°11 12 
él 7.7, 3500 | 1683—169t | 34° 954-78 | 34°96-7 
Milan ........{lire to £1 T.T. | 25°22 | 13s 5133 | shi 83 .£0-90 
Berne........ francsto £1 | 1T.T. | 25°22 1314 | 25 * 23-4 
Oslo .......00- kronerto £1 | T.T | 18 15-18 | iB: T19 9 18 - 74-6 
Stockholm ..|kronorto£l | 7.T. | 18159 18 12-13 | 18°12-13 | 18-11-4 
Copenhagen . ertol | T.T. | 18159 18°3437 | 18-16-17 | 18° 16-5 
Madrid ......|pesetasto £1 | T.T. 25°24 | 30-13-15 | 28:28-30 | 28-68-71 
Lisbon......../pence toescu.| T.T. | 533d | 233-35 235-4 2s —48 
Vienna ...... schllge to£1 | T,T, | 34°584 | 34°38-435 | 34°54-7. | 34° 50-2 
Prague ......|krone to £l T.T. | 24°02 | 164% 4 | 163-164 | 1633-4 
Sapete. -e+-(dinars to £1 | T.T. | 25°224 | 274-276 | 276-277 | 2754—7 
Bi i ....|pengoto&l | T.T. | 27°82 27-75-95 | 27°84—-9 | 27-83-88 
Bukarest tei to £1 TT. | 25°224 1085-95 | 810-13 808—13 
Bofia.......... T.T. | 25°22 670-60 | 670—78 670—78 
Athens T.T, | 25°225 392-396 | 354-7 | 315-8 
T.T, | 110 | 913-920 | 933—40 936 -44 
Helsingt mr |layas’ 1534-193 | 1993193 | Soap'e 
e ors . TD. - a 192: 
Ko’ z T.T. | 48°66 | 493-495 | 484—493 ‘Seo 
Reval 7.T, +» |1800—40 | 1800—1840 | 1800—40 
Riga.. .T, | 25°22) | 25 a map 25 + 15-30 
Sight 974 | 975- ts—fs 
T.T. | 47°62d 1 a | 4744 — a4 
Rio de Jan 90 days} 15 | 743~7H4 Fi otal 
Montevideo . T.T. S a9—495 49—s 
Valpe = days 40 39°70 | 33 Lo 39°85 
eoccces ye prem. ey rem.) 28 rem 
Calcutta 7.7. T0 to lis io #$d | Is bid-aga se. 
T.T, |} Gold jis 5 d | 1s 53d-ged | 1/5; 
ae . T.T. aoe le 543—+#d 1s Sgd $d | 1/54- 
Hong Ki T.T. 2s | 2/0-2/04 1/11g-2/3 
Shanghai oe. fster.totael | T.T. --_ j@slleg $s Od de rs | alee: 2/¢ 
Singapore ..../ster. to dollar) T.T. | 2s 4d |2s 3fd-3#id | as Seid 3 2s d 
Kobe ........ T.T. | 24°58d jis Ilged sd) Js 1s ai 11 * d 
Manila ..... T.T, | 24-066d|+2e Ofed (tas +28 O#d 
Mexico ...... 7.7. | 24-584 234 + | 23- "| | 23-4 
+ Rate for previous day. (t) Francs to . 


CURRENT RATES IN NEW YORK. 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 
June 24, May 26, Junel, June9, June 16, June 23 
1926. 192 927 927 


% % % % % % 

























Call money eececcsecesesesecee® 42 oe 4 ee 44 ee 43 oe 44 ee 4 
Time money(30 days mixedocoll) 4 .. 4 .- 4 .. 4h .. 44 of & 
Bank acceptances ——— Belling Rates... 

Members —eligibie, 90 da Be Sh oe oo Be HB oe ee 
Non. 2 SE oe > oe ee oe 
Ineligible, 90 days ........... 4S oe «> 4h oe 4 ee 
Commercial accept. 90 days.. 4 eo oo GR oo @& . ce ee 
Rates of Exchange. Par (June 24, June, |June 16, June 23, 
New York on— Level.| 1926. | 1927. | 1927. | 1927. 
ite | 
BYS seccccce 48225 | 481 48355 
Cable.. sccsce} Dollars for £1 vcs | 48675 | 4 ie 4858 
Cheques paliviaibn 4°86125| 4°85 485 4855, 
Paris ......cheques ts for 1 franc 1930 | 29250) 3°91 =" 
Brussels ...... » |Cents for 1 Belga 1390 | 2°8850t) 13:89 
Switzerland .., |Cents for 1 franc 19°30 | 1936 19°23 ipa? 15 19.2525 
Italy ......se06 » |Cents for 1 lire 1930 | 3°6250 | 5°50 5°535 | 5°72 
Berlin ........ 9 ts for 1 mark 23°81 { 23°80 2368 |23°69 | 23°69 
Vienna ........ » |Ots.for Austrn, shig.) 14°07 | 14125 | 14°08 [1408 | 1408 
Madrid ...... 4 nts for 1 peseta 19°30 | 16°28 17°32 |17165 | 1698 
Amsterdam ,, ,, te for 1 guilder | 40°195 | 40°1550 | 4003 | 40°05 04 
CN 2. 4 26°50 2°71 | 26°715 | 26°72 
Oslo .......+0 a } |Cents for 1 kroner 25-0{ 21°95 25°89 | 26°36 | 2592 
Stockholm .... a 26°83 26°755 | 2678 | 26°805 
Seen os coccce a ta ees Goachene ee 1:2375 | 1°3425 | 1 b-¢ 4 ans 
Telahaman aie “ lor $1 a. a ris % Pp. tek dis. dy | 8. 
Hong Kong.. -- 1550 | 49125 49.125 49-00 
eo» =| 72°75 6300 | 63°00 | 62°125 
ires foreioo | 10365 lioees |apris |ioe15 liovis 
= de Janeiro ,, |Centsfor1 milreig | 3242 | 15°90 1173 {11°78 =| 1278 
alparaiso .... , ‘Cents for 1 peso 12166 (12°125 | 12°125 '12125 '12:125 


+ Cents for 1 franc. 


OVERSEAS BANK RATES. 




















Changed. & 

Amsterdam .... Oct. 3, 1925 .. § OBl0.....sceseee tae abs % 
Athens ........ June 7, 1927 5.10 | Paris .......... Apr, 14, 1997 " 4 
Belgrade ...... June 23,1922 ,. 7 Prague ........ Mar. 8 1977" 
Berlin .......... Junel0, 1927 .. 6 Pretoria..,..... Nov. 22, 1994 °° § 
Rrussels ...... June 22, 1927 .. 5 Reval ....... vee Oct. 1) 1996 °° 9 
Bucharest...... Sept. 4,1920 .. 6 BeBe cccccccccee JAN, | 1927 8 
Budapest ...... Aug. 26,1926 .. 6 | Rome.......... Junels, 195 " ! 
Oalcutta........ June 21927 2. 5 | Bofla ....ccccce Aug. 5, Ign)! 
Copenhagen... June 23, 1927 3. 5 Stockholm .... Apr.2l,197 "% 
Danzig ... June 20,1927 .. 6 | Swiss, Bank af 

Helsingfors .... Mar, 22, 1927 .. 7 places ........ Oct, 22, 1925 , 
Kovno .......... Feb. 819% :. 7 | Tokio ...c....c. Mar. 9) Ign “4 
Lisbon ....... July 48, 1926 .. 8 Vienna ., Feb, 4, 1997 ws 
New York Fede- Warsaw _Ma a Agar «6 
ral Reserve .. Aug. 12,1926 .. 4 - ~ ae 

Madrid ........ Mar, 23, 1923 5 Irish. eecccescccce Apr. 21, is? a 

Central Bank of Chile.—Discount rate for member bank: 
for the public, 84%. m Wh: discount ™ 
SOUTH AFRICAN EXCHANGE RATES. 

The South African Banks quote the following rates ;:— 
Union of South Africa, Union of South Africa, 
ee ene 


From Close of Mail 
February 19, 1926. 


| _Union ot —_— 
| From February 22 
| 196. 


giant 
London on South Africa, South Africa on Londa, 








ey 
Buying. Belling, Buying. Belling, 

US sbb0656500s048 00006) ie | % dis. rto % pm, 3 aan 

IE oss vesssnscences | 1 dis. | % Ps dis. ito pee 
30 days Cee eeecesecerees 1 ” rr) tr " " 
60 days ...........000e- 3% | tw 1 ” E 
90 days Corer cccvecccces!| 3 % ” | ” if ” " 

120 days se ccccceresscece | 33 % ” 1 % ” 1 ” ee 








CENTRAL AND SOUTH AMERICAN EXCHANGE RATES, 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 











Method of | 

Country. Quoting. {par val Value Usance, | 1927, | Rate 
Eouador ............ Sucresto £......; 10°15 ‘Sight London|June 9} 24% 
Venezuela .......... Bolivaresto & ..| 25°25 | * June 18 34 
Colombia (Bogota) ..'Pesor to £20......| 100 9 jJune 20 9 
Nicaragua ...... -|\Cordobas to &.... 4°8665 | ‘ June 15) 4 
fan Sa  aiaenmaee Colones to & .... 973 | ss June 2 9% 
Costa Rica .....e....\Colonesto£ ... 10°45 | 9 May 26 194 
sHolivia ..........- jpencetoBoliviano} 1920 | ” May 12) Ih 








OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF NEw ZEALAND. 








London on Australia and | Australia and New Zealand 























New Zealand. | on London, 
Buying. Selling. | Buying. Selling, 
Aus: New Aus- New | Aus- New Aus- | New 
tralia. | Zeal’nd) tralia. Zeal’nd| tralia. |Zeal’ ae tralia. coated 
BF, csnncooess re a aot of ae a | 1004 
Demand . 988 988 99; 993 99 100 \ 
days . 98 ey 98 ee ee 99 98 99 
60 days . 974 97 is - 984 983 | 99 
90 days . 9648 ~ as 98 9% |. 9 


INDIA COUNCIL REMITTANCES. 


The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1 to June 
18, 1927, were as follows :— 


£ 
Purchases of Sterling in India .. .....ceeeeeeeeeeeeee 3,177,000 
Transfers from the Paper Currency Reserve in England to 
the Treasury Account of the Secretary of State for India 
in Council .....ccccccccccceecs eecesecs 00s6veee eee. 5,574,000 
8,751,000 


BULLION. 
The following statistics of imports and exports of gold for 
week ended June 22, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and Exported from Great Britain and 








814,58 


Northern Ireland. Northern Ireland 

ES TS | | eS —EEE 

From— £ To— i 
Germany ..........seeeeees 9,157 || Denmark ..... nossa he 25 
DEON ckbevwoeussassisaved 3,035 || Germany ...........eee0- 14,170 
DEES. chighisinasasesbaoe 3,170 || Netherlands.......... cnuwes 410,000 
British West Africa ........ 32,168 |} France ......ccccccoccecees 4W 
British South Africa........ 574,290 || Switzerland ................ HIG 
Other Countries ............ 2,082 || Austria ................000- 15,500 
Oe ere ceninvns 15,600 
DEN nics eeeeessedessnss 2,000 
SITMBUAY so. sccccccecsccccees 100,00 
British India................ 148,205 
Other Countries ............ | 14 
Total declared value of Total deciared value of|——_ 


imports OXPOrts .....-.200- 200: 





GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the pe weel, 





as announced by the Bank of England, have been as none 
, ARRIVALS, 2 1927, WITHDRAWALS, 

RN TE 6 vvnusscnccateascbices nil en OE savccuseessdeaca snus é a 
GEE askin Cua togs axes bone’ nil Sire WD awe h cae ssa taceae ses nil 
SP ance GiGi kseeen cel nil »  %1—Holland, & sov:. 130 
= MERIC. 5s snbbaiebRues eases nil » 22-India, &....... govs. 5 
Br EEE whasdedanyensspcooenes nil ee BB cccccsccccccoscccceses . 
~ eae nil 9 De shauddssaacd cetunaksss Dl 

[Es iste: wae ar 


Net withdrawals, £18,000. 
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Messrs Samuel Montagu and Co. write on June 22nd as 
follows :— 
GOLD. 

During the week under review 495,000 has been withdrawn, 
increasing the net efflux this year to £260,000 and since the 
restoration of an effective gold standard to 45,584,000, as 
set out in the daily bulletins at the Bank, 


SILVER. 

The market has been inclined to sag during the week, in- 
fluenced to some extent by the irregularity of the Indian rains, 
and New York has not been inclined to give that measure of 
support in London without which prices here would long 


since have given way. Calcutta sends occasional buying 
orders, but Bombay has been inactive, doubtless being fed 
from America. Though some China bear covering has taken 


place, the tendency is now to open fresh bear positions. This 
is possibly owing to the negotiation of a substantial loan by 
the United States to Japan, the effect of which naturally will be 
to improve the prospects of the yen exchange, and therefore 
weaken the value of silver, in view of the unusually large 
speculative position in China. . 

The following were the United Kingdom imports and exports 
of silver registered in the week ended the 15th inst, :— 





Imports. £ Exports, £ 
U.B.A. ..cecccesceseses 37,974 China te teeesseeessees 54600 
ee ie 169,886 | Bri:ish MI iit a 166,474 
Other countries ......., 16,403 | Other countries ......., 18,875 
224,263 239,949 
INDIAN CurRRENCY REtTvRNs, 
(In Lacs of Rupees.) 
May 31. June 7. June 15. 
Notes in circulation ..... ceeeeee 17,194 ., 17,135 .. 16.968 
Silver coin and bullion in India .. 10,412 ., 10,403 ., 10,446 
Silver coin and bullion out of India ee os aa de «s 
Gold coin and bullion in India .. 2976 e- 2976 .,, 2,976 
Gold coin and bullion out of India a ee al ee aa 
Securities (Indian Government) «- 3546 ., 3546 .. 3,546 
Securities (British Government)... 210 .. 210°... es 


The stock in Shanghai on the 18th inst. consisted of about 
73;700,000 ounces in sycee, 70,600,000 dollars, and 3,380 silver 
bars, as compared with about 74,700,000 ounces in sycee, 
68,400,000 dollars, and 3,920 silver bars on gth inst. : 


GOLD AND SILVER PRICES, 








| — Silver—Per Ounce. D Bilver, 

| Ounce, | Cash. Forward, ate | Cash, 

SND eee | cements es | cc«,«-1_«,««?r 
im [oa | a a 

une 18...., 84113 | 96; 264 July 3,1921..| 34 

ac} 2418 | 6% | 26% isnne 30 ieee 36% 

21... 8422 26 26 29,1983:°/ 313 

22.02.) 84 1] 267, | 26. 27,1924..| 343 

23..5:) 8411 253; | 2518 26,1925.:| 303 

vevel 84104 | 26h | oe 25,1926. :| 30. 
NOTICES. 


_ We have received the following statement from the pub- 
lishers of the « Statesman’s Year Book ” :—* The proprietors 
and editor of the * Statesman’s Year Book ’ desire to correct 
an inaccuracy in the 1927 edition of that work. Under the 
heading of Turkish Banking and Credit it is stated that the 


Pttoman National Credit Bank ‘takes the place of the 
mperial Ottoman Bank as Bankers to the Turkish Govern. 
Ment.’ This Statement is not correct, the concession of the 


Imperial Ottom 


an Bank having been extended in Augu 
1925, by the Tu § gust, 


ee? tkish Government for a further period of 16 
awe. Moreover, the name of the Bank was changed in 
anata 1925, to the Ottoman Bank under which name 
a oane on business as formerly in Turkey and else- 
aoe Che Proprietors and editor of the ‘ Statesman’s Year 
ios express their regrets and apologies to the Ottoman 
"ank for these mis-statements and for any damage or incon. 
"ietice Which they have caused,”’ : 
M, r Fredk, H. Hall has been elected a director of the 
“mercantile Marine Finance Corporation, Limited. 
< cae Bank, Limited, announce the opening of a 
: - >-branch at 711, Green lane, Chadwell Heath, under 
a Gong Sement of Mr E. H. Milman, who is also manager 
the ee branch; also at The Street, Ashstead, under 
of eens Gea Mr C. E, Bond, who is also manager 
ioe” . the Bank of Australia have been opened at 
wot e, felbourne, and at Newton, Auckland, New 
in Te Midland Bank announces the opening of a new branch 
Seinen, arade, Beynon road, Carshalton, Surrey, under the 
“sement of Mr H. F. Green. Offices have also been 
ye ™ Mons Terrace, Norton, Westcross, Swansea, under 
~Pervision of the manager of the Mumbles branch, 
nN Fifth avenue, Llay, under the Supervision of the 


Wrexham manager, 
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DIVIDEND ANNOUNCEMEN T8. 











Rate % per annum, except where 










































marked % or stated in Cash, 
* Interim div, + Final div. 
Name of Company, Interim|Date of Method 
or Pay- of 
Final. | ment. Payment. 
se 
Railways. | 
New York Central .............. 2% Aug. 1 
Banks. 
Barclay’s (Dom., Col., and Over | 
as TE en 14%* {July 21 Less tax 
Mining. 
Apex Mines ... 00... .ccccccucce 5%* jAug. 9] Less tax 
Brakpan............. pididoeainie eae 5%* aah ol aa 
BNP INO oo oc <nccciacsscceceecc. 5%* |Aug, 3 
Consolidated Main Reef ......._ 63%* |Aug. 3 
Crown Mines ................ +.| 528%* |Aug. 3 
Gopeng Consolidated .... ms «. |July 7} a 
Minerals Separation ....... oa ‘ Less tax 
Modderfontein“B”....... -| 40%* |Aug. 3 ed 
Namaqua ( OPROT o..cccees +--+! 2/6 p.s. June 30) Lesg tax at 4/ 
New Era Consolidated... a ae ae 
New Modéerfontein ..... 65%* jAug. a 54 
Onverwacht Platinum ..... 74%* |Aug. 3 “< 
WOMMUOIO. oo... occ ccccccccac.., 5%* |July 25] Less tax 
Rand Mines ................... 5O%*) a 
Rooiberg Minerals Development 83%* |Aug. 9) Sa 
Rose Deep............0.0cne0c5, 24* |Aug, 3} e 
South Kalgurli Consolidated .... W6pes)  .. | Less tax at 2/8} 
Santa Gertrudis ................| 1/6 p.s.*|July 13) Less tax 
South Crofty.................... /3 p.s.*|June 30] Less tax 
Spring Mines .................. 163%* oa ad 
Wankie RAE oc ccccenccncsent 5%* July 5) Less tax 
West Springs ................. Gee! 2a 
Tea and Rubber. | } 
Assam-Dooars Tea............. 35%t ‘ | Less tax 
Bargang Tea .... ..........., eae “a 
Brunei (Borneo) Rubber & Land! 23%* |June 2) oe 
Bukit Nilai Rubber ............ | .. |July 13) Less tax 
Bukit Selangor Rubber ........ 5%+ : | Less tax 
Dekhari Tea.... ............... 490% + ‘i | Less tax 
Dooloogram Tea......... see 5%t i ad 
Eastern Assam Tea ............. 25%t+ |July 9] Less tax 
Lumut Rubber............... ewal 10%,* \July 5 3 
Manchester North Borneo .... { | Bee Boe | 
Rim (Malacca) Rubber ......, | 124%+ [July 8) Less tax 
Sedgeley (F M.S.) Rubber . 30% + ee ia 
Teekoy Rubber ................ 15%) | .. | Less tax 
Timbang-Deii (Sumatra) Rubber lt Ge ed 
NNO os So ca vencsceesous 123%+ | 
Other Companies. 
POI os 5.4.5 445020600 eae OL + | 
Aberthaw and Bristol Channel | | 
Is 6 vciaasccs'encecs., é. | | ~ 
Annandale and Sons............ 73%* |July 11) Less tax 
Australi n Agriculture.......... 6 p.s.4 ‘a Tax free 
Beeby’s Brick ............. --| 5%* [July 1) : 
Booth Steamship ....... seeeees| 294 ae — 
British Empire Steam Navigation) <. | |: | Tax free 
Broadbents Bon Marché soe eee Se 
Caldwell's Paper Mills 5%* |July 4) Tax free 
C. and E. Morton 6* ‘July 14) oo 
Canongrove Paper.............. 5%* |July 1 
Ceylon Land and Produce .... 123%* jJuly 1) i 
Colthrep Boa d and Paper Mills) /~ . Ge. <a 
Cork Manufacturing.........., oa Seen aee a js 
Debenture Corporation ......_. 4%* |June 30) 
Denny, Mott, and Dickson ...._. enka: he 
Distillers Company ........ ++] 1239%+ |Aug. 2! Less tax 
Fastern Extension Telegraph , 24%* |July 15 Quarterly 
Eastern Telegraph ............| 23%* [July 15 Quarterly 
Edgar Allen and Co............. “< July 12) Tax free 
Egyptian Hotels............... aa ee a 
Ely Beet Sugar ................ as | Tax free 
Greenwood and Batley.......... 24%t ae vid 
Hardy’s Crown Brewery ........ 5/ p.s.4 a 
BON ccc cccccccceccecsc., aa Le:s tax 
Inveresk Paper ............... 124%* |July 11) ae 
J. F. and H. Roberts.........._. 33%* -» | Less tax 
John Crossley and Sons ......_. 1/ p.s.*/ Aug, 2) Less tax 
John Swan, Ord. and Pd. Def. eek es ée aa 
J. W. Cameron............06.... 24% * -- | Less tax 
Keith, Prowse ................. 7A %t eo | om 
Lancashire Land .............. | 88% ma Tax free 
London Produce Clearing House} 3/ P.s.*| July 15) Less tax 
Maidstone and District Motor | 
WOPVIOOT occ cccccccsccsces a Pa 49 
ne, 44%t Less tax 
Mint, Birmingham........... |_| 1/ pst) .. Tax free 
Montreal} Heat, Light, & Power Sips. July ® ve 
Morgan’s Brewery ........... .. | Tae July 6 Less tax 
National Mortgage and Agency 
of New Zealand ............ 74* ea Tax free 
New River Co........ .......... a a Tax free 
North of Scot. Canadian Mort... 3/ pss. | Less tax at 2/4°5 
Ohlsson’s Cape Breweries ....__ 6%t ou ess tax 
Prince of Wales Dry Dock...... ae WEP ate Less tax 
Real Estate of South Africa 4%t +o 
Reeves and Sons................ Tat ae oe 
R. Hood Haggie ................ O* jJuly 1] Less tax 
Rochdale Canal ...... abdeeceds ae ied : 
Ms ic bh okedisc<xasccecs.. <. 8+ |(&bonusiof 24%) 
Second Consolidated Trust ete oe aa Less tax 
Sheffield and District Cinema __ a ee Le-s tax 
Squire & Co., Birmingham, Ord.) ° ae Less tax 
RE ds ctcradirocetra.. as | oa Less tax 
Tamplin and Son’s Brewery .... 1/ p.s.t (&bonus| of 1/p.s.) Less tax 
Temperance Billiard Halls «| 6%* a ei 
Twwfords, Limited.............. aa | Less tax 
Union-Castle Mail Steamship .. Less tax 
United States Mortgage of Scot- 
land, Def. .................. 125% + ie.’ 
United Velvet Cutters’ Associa 
ie iia x io ¢ 
Victoria Falls & Transvaal Pow’r} 12%+ July 15] Less tax 
aterlow and Sons, Vef........ 24%* |June 30 


ee 


i Less tax 
5 Less tax 


‘ (a) Tax free. 
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| 
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| 
| 
| 
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| 
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} 
| 





Dividend 
for Whole 
Years. 
Lat’st| Pre. 
Year,|vious, 
% | % 
‘ ! 20 
‘5 | 33 
lo | 10 
oe | : 
eg 
> eh 
45 | 50 
15 | 20 
10 : 10 
10 123 (a 
6 |e 
10 20 
35 | 40 
a ee 
223 | 30 
45 50 
21 | 30 
5 | ae 
174 | 20 
10 10 
15 | 15 
6/6p.s.76ps. 

24 
100 | 100 
oo fee 
i. 
e- | 6 
é| 6 
‘6 | 8 
20 | 20 
i en 
\1/ p.s. 
ae 55 
123/ & 
5 |. § 
20/p.s./22/6ps 
10 | + 
io | io 
23 | 
ee | 
| +s 
15 j 15 
63; .5 
igy | 188 
‘ta | 7A 
g 
3 ‘4 
6 | 6 
10 | 10 
ia) 8 
10 
10 12h 
124 : 
3g 5 
15) | 15 
i | io 
B/S 
20 | 20 
64} 123 
st 14 
12h | 15) 
25 | 20 
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RAILWAYS OF GREAT BRITAIN AND IRELAND. ee ee 
- This table is extracted from the Commercial and Financial C hroniele of N 
Week — June 19, Aggregate 24 Weeks, e = — ew York, 
1927. 1927. Miles of Road. ross Earnings. N 
(b) Week ended (000’s omitted.) (000's omitted.) Sea ae — ade val Earnings, 
June 17,1927 = Miles|. ja cis | | cles ie. to koe Date. 1925. | 1926, 1926, |!merease or} | Iner’ 
(c) Week ended Open. §2/s2 asia Sa c= 23 2s 3s 2m et Sasa m. Deena 
June 18, 1927. sfesieses $5) 88 £2138) 88)| 58 | “ ~s_ —-—_— 
Ress | Fa” ee Ses O}&2 | April....| 236,526 236,518 | 498,448,309 | + 25,818,489 114,685,151 | 411,164.95 
ye Ee) EY BE) EEE ae | May -s-]  BSSB5S | 236.855 | 616,407/480 | + 28,515,298) 128,581 Ste ‘sama 
Great Western woee/ 3,778 | 257| 235) 128) 363 620| 5,368} 5,458) 3,207| 8,665] 14,033 July, ee aus 36/885 Serer are ; 33,875, oa seloman (! 18,571 Sea 
Do for 19% ...... | $778 | 223; 205) 15) 220 443) 5,118) 4,743) 2,354] 7,097) 12,215 Aug — 236,092 236,759 577,791,746 + 23,857,842, 179,416,017 |¢ +t S50 
Do for 1925 ...... 3,775 | 280) 212| 114) 326) 606) 5,593) 4,905) 2,984] 7,889] 13,482 t.....| 235,977! 236,779 | 588,948,933 |+ 24,192,009] 191.935. 148 
Lond. & N.-Eastn.(c)| 6,718 | 426, 438) 262 1,126} 8,728) 11,085) 6,4 236,898 | 236,654 | 604,052,017 |+ 18,043,581| 193.990.813 “ai 
oo 4 renee bed i oa oo Sane eed oe 236,369 237,335 | 559,935,895 | + 28,736,430) 158,197,446 too 
@ Sor SS .-.... {6,714 | 47 9,280) 10,053 237,373 | 236,982 | 525,411,572 |+ 2,943,972! 119,237;349 I set 
a. wy ty Scot. | Ga5ld) oy - 1m 14,475 1926. 1927 1927. 1927, | ” 
0 for 1926 ......! i | 97| 12,480 | : 
236,805 237,846 | 485,961,345 |+ 6,119,441) 99,428,246 |— agian) 
on 1925 ...... | £9508 = a . 7 13,861 236,870 237,970 467,808,478 + 8,723,567/107 148,249 |+ Tag27 
Do for 1826 «2.2../ R184 325) 92 ema 1°04 236018 257,804 | Suanao.age |+ 452.616) 136,691.59 |+ La 
Do for 1925 ....../ 2,153 384, 89| 27 7,258) 2.044 ee vat _ LANGA, STAT 113,643,766 |= THs ( 
a (c) ..| 2 os ae po se n I 
o for 1926 ...... ‘i . . P 
UndergroundE.Ric)) .. |... | .. aces ds we hi . 16,298°8 OVERSEAS RECEIPTS a ; 
ae) oP Tae Bes Sata Sask a ; 1364 | | g| R 7 ‘ 
n.& Sub.Groupic)} .. | .. | .. ‘ - | 926 Ss Receipts f ; ] 
Do for 1926 ...... i ol ean een to " eas £ ge |__ Month. - apni Receipts, 
Belfast&Co.D’wn(b)) 80 31) .. 540; .. | .. | Ober) 75-7 — ‘| 8 = aes ee 
Great Northern (b)|_ 562 | 14-1) 296°7| .. «. | 412°8) 7095 | & as 1926-27. + or —| 1926-27, | + or 
Great Southern (b)/ 2,181 | 37-4! 7418)... .. 11,087°5|1,8393 |) ——_— aes 
ee a INDIAN. | 
OVERSEAS RAILWAY RECEIPTS. l | | Rs Rs | Rs Re , 
Southern Punjab| 5 mths Feb. 28) 842) 14,22,987 + 315,295, 60,76,813| +6084 
Gross Receipts Total Grose a CANADIAN. 
Name, Period. ___ for Week. Receipts. Canadian Nation’l) 4 mthsjApl. 30/Gross|$21,776,705| + 1497833, 84,289,166) + 49618 
|S vem ee j | | Net | #2,810,833)+ 75,219 10,654,464 + 45354 
927, | + or— 1927, +or— | Canadian Pacific| 4 mths 30|Gross} $15,121, 000) + 1265000 58,357,000) + 415600 
| | Net | $2.254,000| + 7 8,717,000 + 3600 
INDIAN. Temiscouta ...... 1 mth 30\Gross $33,169 -_ 
Assam Bengal 7 eoks|M 21] 1,072 3,95,000 ‘Ba666 26.69,000 4,26,028 a 
eovcece w ay | p + + ee eee 
Barsi La. Ry..-...... Sweeks| 28| 118 | 9 


26,800 - 9,7 2,81,200 — 1,00,809 at 
Bengal & N. Western 8weeks| 28| 2,076 | 7,92,788/+ 23,380] 69,92.958 + 4.97,214 State of Bahia .. 


1 month May 31) 52 | £2570— 1,492) 257— 1am 
Bengal-Nagpur .....Gweeks, —14| 2,927 | 19/58,000) + 2,90,494| 1,16,72,000 +.12'19,845 

















See Ber, & C.I, llweeks| June18} 3,032 | 22,62,000\— 6,000} 2,74,02,000! + 8.71,000 antiied CHILE AND PERU. 

Senco srezse cece ‘weeks, May 21) 1,349 | on ,257| + 1,13,048| 67,86,844/+ 2,01,363 | Peruvian Corp. ..| 11 “mths| May 31/31,066 (81,967,000) + 141,870 20,622,550 +1,016,60 
Madras & 8. Mabr ... 8weeks| 28) 3,048 | 18 10,000;—-._ 69/1) 1,44 23,000, = 586,864 Dadtal = ...ccccvece 11 mths) 31; 172 | = £9,465;— 2,970, ——107,260,— 1295 
Nisam’s Guarantd.(s)| 8weeks| 28| 1,018 | 3,84.158|— 61 818] '30,89,109|— 4.21.13] : aa a 
+Rohilk'd & Kumaon 8weeks 1,56,655|+ 30,159| 14,07,302/+ 2,48,037 URUGUAYAN. 

South Indian eerese 8weeks 28 1,876 10, 75, 165 — 67,002 87,86,601|— ll, 881 ee SS es a or a a” ~ 2 ss (ai _ . eo. tea 
Tuslodine Lackned-Baseill el ee - Midland Oru; ay’ 11 mths May 31) 319 19,787,+ 1,489} 203,828 + 9040 
t g Lucknow-Bareilly State Railway. (s) Total receipts of all lines. N.-W. Uraguay .. 1] mths 3) 113 | 5,531 — 1,335) 76,218— 2445 
ARGENTINE (a). Uruguay North..) 11 mths 31; 73 2,064 |— 383) 30,781- 8 
i & & & & 
Argentine NB, ..... SlweeksJunel8 %54| 15.7001+ “1,200 701000— 17,400 OTHER OVERSEAS. 
B,A.and Pacific .... Slweeks| 18 2,694 | 150,000/+ 5,000! 7,696,000! + 366,000 err ceed Yi 





B.A. Central........ 50weeks| 12 '.. | 15,191+ 449,692,225 + 37,092 | Algoma Cent. & 


] aint 
B, A. Gt, Southern .. Slweeks 18 4,720 | 267,000) + 43,000 13, 185,000\+ 752 Hudson Bay (a) 10 mths|April 30 Gross | $200,910)+ 58,116 1,510,067\+ 296,46 
B, A. Western ......5lweeks| 18 1.889 | 100,000| + 00) 8.15300 + S2t‘o00 | Beira and Masho- 


| 
| naland ........ 1 mth Mar. 31 810 | 168,838|\— 2,870 oe ° 
a :Slwooks isl taes | molt. 10 18170 +1,48.00 Bilbao .......... 5 mthsMay 31 15 | 2616+ 1,158  109%0— "% 
Entre Bi ens ¥090|— 21,000) 3453,500|+ 84,700 | Rolivar.......... 5 mths 31 136 | 14,300— 1,003 —71,350,—_ 14041 
O8 ......... 5lweeks| 18 728 | 19,600. _ 6,700) 1,298,800|— 95,400 | Bolivar soins. | 
CUBAN. and Navigation 10 mths/April 30 Gross} £58,992,+ 36,190 590,298) + 269,25 


—z z— | Coste Rica ......10 mths Mar. 31 190 | 47,802 + 2.932 ee 
| Dorado Railway. . mths/Ma 70 37,100 + 18,100 — 161,900|+ 
SOweeks\Juncll .. | 11,992 595] 597,807 64,125 | Dorado Rope. Bx. § mths 31,48 4,800 — 2,200 _30,600\— 7 
Slweeks) 18 1,301, 51,008|—_1,787| 3,519,436|—_ 339,715 | International of 15 mths, 31 {/ Grose] 121836— 4.207 647.805 10m 


Havana Central .... 
United of Havana .. 



























CentralAmerica Net 47,742 — 9,539 267,341 3 oO 
es _URUGUAYAN. = La Guaira & Car. 5 mths) 31 223} 12670-— 1,580  57.640/- lin 
£ | £ | £ £ Mid. of W. Aust...10 mths April 30 277 19,206+ 1,862 174,967\+ 2203 BF 
Central Craguay en '‘Slweeks|Junel8 273| 23 959 — 2,637 1,441,421/+ 23,965 | Nassjo Oscarsh..|3 mths/Mar. 31... 10,568 — 1,346 29,130i\— 1,866 
C, Urug. (East, sae 18} 3ll 6,204| + 616; 319,545/— 545 | PuertoCabello,éc. 1 mth Jan. 31) 35 5,500 + 500 oe 
C, Urug. (North.Ext.)/51 weeks 18} 185 3,352 — 83} 161,800|— 3,597 | Rhodesia Rail’ys. 1 mth 'Mar. 31 1,397 218,212 — 24,013 oe 
C. Urng. (Went. Fixt.) Slweeks 18} $11 | 2460— 302) 155.065/+ 7.209 | Samana&Sant’go 5 mths May 31 .. 91900— 416 28,670/— “25H 
ee ee ee Sante Fe Prov. ...1 mth 31 168,492| + 17,213 
—_ Zafra and Huelva! 4 mths April 30 112 | Ps.302373 + 16,313 1,288, 236] + 11547 
| g $ 2 . (a) Railway receipts only. 
Canadian National _— ke\Juneld 23,677 5,051,013 — 211,875 117, 129,730 + 4,300533 
Canadian Pacific ..\23wee 14) 14,403) 3,240,000/— 102,000) .9,625,000! + 3,263,000 TRAMWAY & OTHER RECEIPTS. 
BRAZILIAN (b). Atlas Light and 







en emgrennraccnapee | OG... r 9 mths|Dec.31|_ .. 51,7614 _ 2,021 461,329|+ 98 mg 
Gt. West, of Brasil..|2¢woeks|Junel8|1,018 | 8.920/— 4,800 325,000|— 121,400 yo ed] 4 mths|Apl. 30) {970s BeTO5R 959) + 38810 SO rests Msc + Lows 
Peopolding -----.-(4weeks| = 181,856 | 46,829 1,538 878.537/— 32,787 | Brazilian rac.) | 5 mehs|May 31] { GTO88| $5,257,859 — 144,120)15,225559-— asst 
Se : e w os 5,973\— 1,811 154,455|— 27,674 receipts in $ y Net | $1,901,469 — 49,208 8,700,067] — 200,40 
mn Paulo ......... 24 weeks 19| 1538 45,672;— 1,304, 1,045,841/— 106,320 | Brit. poe } 10 mths| Apr. 30 = $1, ny "445 +  72,102)10,685, 696) + 576,91 


> 


























































Electric, &c Net | $301,891 + 36,833) 3,121,560|+ 21918 
SSUGESUEEEE PONTE NEUE GOUT Dn Sus ar eu ieee Sesser oor Burmah Electric | 
| | £ | £ £ Supply Co. ....| 1 mth |May3l) .. {Rs 71,322+ 3,24 ee . 
Antofagasta asec eae Juneld| as i 400 — 3,240 708,400 — 282,610 | Cape Elec. Trams| 1 mth 31) Gross} £29,420 oe °° # 
Nitrate (4-monthly) 23weeks| 15| 34,9454 8,397/  273,762\— 113,875 | Carthagena and 
Herrerias Trms.| 5 mths 31 1 £1,112 — 781 
OTHER OVERSEAS. CatalinasWarehs.| 1 mth 31 £6,800\— _3,700 e 
| A ab oy le paar 
Alcoy and Gandia ..|24 Junel8 P. ’ ec. Sup. of Vict.| 4weeks|Apl. (b, £4,430: — 
Beyptian Delta .... Sel May. 31 2 0 * ae sei. eo 45. 350\— one International } 10 mths 30 {Nee £33,003) + 41,158 
Gt. Southn, of Spain|23weeks|Junell| 104 Palla’ 16s + 75,498) 2,403,7301+ 1,063 | _ Light& Power) | Net £7,989\+ 2,183 
Railwey ..|25weeks| 14) 432 | $231,900 — 35,300} 6,072,200|— 499,500 et 1 mth |Jan. 31) {G88} £1,516). 
a a 6h at 60} 224,390|— 25,200 | 1 rere Harbr. 1 mth |May 31 7 ia 
or «eee i =- * — | ’ 2g 
SN Boweeks| | Too] Smal” 36s) genet Toes La Plata Electric 5 mths 31, £9,124) + 521 
(a) Converted at par. (b) Converted at the current rate of exchange. ged] 4 mths\Jan. 31) Gross| £85,136 ad 
Madras Electric) 5 mths|May 31) Gross iRs 94,586) + 
TRAMWAY WEEKLY GROSS RECEIPTS. North'n Mexico) | yea» |Dec. 311 { Gross 123.9241 + 
Bhai |... wisi tte niet Power ......)| *~° , Net | $103,948/+ 25,020/$1,055265 
a Satie Ht 7 Week. Receipts. Para Electrio....| 6 mths|May 31 { Gross) £24,80/-~ 
3 as | 1997 | +or—| 1927 | oan Puebla Tram, &c.. 4 mths/Apl. 30} NetM/|x. $107,800|— 


| Gross|Rs4,61,325) + 
Awwloc a a Rangoon Electric) 4 mths 30 {x Rs291525 
Angio-Argentine..../24weeks|Junel?, 329 ; £88,116,+ 4,10/) 2,096,409 + 74,974 a ee 
B, Aires Lacroze __| 995 Ds . Shanghai Electric) 4 mths|May 31; Mex.) $255,260 
sn | 7 «= 654,781 14,112 Singapore Tract’n| | 8 mths ee $42,000) — 
United Electric | . ale cadena 
‘x | o T. of Caracas ..\10 mths|Apl. ross d + 
aS107~ S'4ag | United Electric’. 
126,295 + 9,782 of Montevideo .| 1 mth |Nov. 30) Gross $58,112)— ‘ast 
25.225\+ 2.263 Vera Cruz ......| 4 mthsjApl. 30.Net Mx ‘e 2, 1,000) = 168 
318405|+ 31518 | WinnipegElectric| 4 mths| 30) { GT08*| $499,220) + 48,448) 2,008,857 igs 
969,585\+ 129.983 a Net | $185,023+ 20906! 768,350'+ 3% 


125,950\— 27,008 (a) Formerly Cordoba Light, Power, and Traction. (b) Four-weekly reta™ 






- 
iJ 








2,352,514|+ 498 











Liverpool Corp. eee! Il weeks 
L..C, Tramwa 12 weeks 22 
Pernambueo Trams.| 24weeks 1 






















June 25, 1927.] 


Reports and Notices. 


roceanic Railway of Mexico (Acapulco to Vera Cruz), 





Inte ; ! 
ee announce that the scheme of arrangement affecting this 
Seaeay and the Mexican Southern and Mexican Eastern Rail- 
‘ y i 


s, which was approved by all the classes interested, 
at meetings held on April 4th, has been sanctioned by the High 
Court, and has become operative. a 

The Anglo-South American Bank, Limited, has received tele- 
raphic advice from the Madrid branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed for the 
riod 21st-30th instant, inclusive, at 11.51 per cent. The previous 
rate was fixed on 1oth instant at 10.12 per cent. ae 
The registered offices of the Angela Nitrate Company, Limited, 
the Santa Catalena Nitrate Company, Limited, and the New 


way Companie 
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and oats present a healthy appearance, while spring cereals and 
root crops have improved considerably of late, assisted by con- 
genial climatic conditions. Offerings of English wheat were on a 
much reduced scale at most of the principal markets, but with 
demand correspondingly slow no material change occurred in prices. 
An extremely dull state of affairs pervaded the market for foreign 
descriptions, business being at a minimum in the floating and 
forward cargo section, due chiefly to heavy supplies on hand and 
arriving both here and on the Continent. Consequently buyers 
adopt reserved measures, and the general tone is weaker in 
sympathy with lower advices from North and South America. A 
steamer of No. 3 and No. 4 Manitoba arrived at Queenstown was 
sold at 54s and 52s respectively, choice white Karachi expected 
July loading at 55s, and West Australian on passage 56s. Feeding 
stuffs also easier, La Plata maize being adversely affected by 
heavy Argentine shipments, and a steamer of ditto July loading 
changed hands at 30s, all 480 lbs c.i.f. terms. Wheat lower. 


Tamarugal Nitrate Company, Limited, are now at Finsbury | No. 1 Northern Manitoba ex-ship 62s, No. 2 60s 3d, No. 3 57s 6d 


House, Blomfield street, B.C. 2. = a hi 

At a meeting of the members of the British Empire Exhibition 
(1924), Incorporated, held on the 22nd instant, Mr Charles J. G. 

almour, 
Sreees, was appointed liquidator in the place of the late Sir 
Arthur Whinney, K.B.E., to act with the Rt. Hon. J. H. Thomas, 
M.P., and Sir James Cooper, K.B.E. 

BANKS. 

BANK70F ADELAIDE.—The net profit for vear ended March 28, 
1927, amounted to £104,645. The dividend is again 10 per cent., 
absorbing £89,792. ‘The carry forward is £39,827. The 25,000 
new shares, the issue of which was authorised by the shareholders 
on October 27, 1926, were offered to the shareholders at £7 per 
share (£5 being capital and £2 premium). The shares have all 
been taken up and paid for, and the £5 per share—£125,000— 
has been added to the bank’s capital, making it £1,000,000, and 
the premium of £2 per share (f50,000) has been credited to 
reserve fund, making it £850,000. 

BARCLAYS BANK (DOMINION, COLONIAL, AND OVERSEAS).—The 
statement of accounts at March 31, 1927, shows total assets 
£66,615,950. Cash stands at £9,344,156. Money at call and short 
notice is at £2,674,000. Remittances in transit are at £1,887,723. 
Rills discounted amount to £15,157,486. Investments amount to 
£8,005,524. Advances stand at /22,863,152. Acceptances are at 
£4,043,077.. Bank premises account stands at £1,740,276. On the 
other side of the balance-sheet, deposits stand at £54,708,570. 
Notes in circulation amount to £888,248. - 

NATIONAL BANK OF NEW ZEALAND, LIMITED.—The net profit 
for year ended March 31, 1927, after paying a bonus to the staff 
of £15,000, providing for bad and doubtful debts, and including 
£173,043 brought forward from the previous year, amounts to 
£485,319. The interim dividend at the rate of 12 per cent. per 
annum, paid in January last, absorbed £120,000. The sum of 
£20,000 has been placed to premises account, leaving now avail- 
able for distribution £345,319, which the directors propose to 
allocate as follows:—In payment of a dividend at the rate of 
12 per cent. per annum for the half-year ended March 31st last, 
£120,000; in payment of a bonus of 2 per cent. (both free of 
income-tax), £40,000; to pension and gratuity funds, £9,550; 
balance to be carried forward, £175,769. Agencies have been 
opened at Addington and Maungaturoto railhead. The agency at 
Netherton has been closed. The directors have to report with 
mrch regret the death, in October last, of their esteemed colleague, 
the Hon. Sir Arthur Myers. 


MISCELLANEOUS. 


ENGLISH BEET SUGAR CORPORATION, LIMITED. — The third 
teport for year ended March 31, 1927, states that the company’s 
factory at Cantley has worked satisfactorily during the past manu- 
facturing season. Contracts were made with 2,936 growers for 
21,820 acres of sugar beet. The average sugar content in the 
beets received was 18.05 per cent. £600,848 was paid to growers 
for their beets at an average price of 61s od per net ton delivered, 
being 11s 4d per ton in excess of the minimum price laid down in 
the British Sugar (Subsidy) Act, 1925. The factory worked during 
the season 161,841 tons of beets, and forwarded 22,712 tons to 
associated factories for working. The trading profit was £306,949. 
For the fourth year in succession the company has operated the 
Kelham factory of Home Grown Sugar, Limited, in accordance 
with the working agreement. The share of profits due to this com- 
pany was £68,147, and represents 30 per cent. of the total trading 
profit made. The income from investments and current bank 

lances was £6,951. After providing for all charges, for income- 
tax, and for depreciation of the company’s factory and other 
capital assets, and after transferring £156,067 to general reserve, 
there is a balance of net profit of £90,101. The cumulative pre- 
ference shares have participating rights, and it is proposed to pay 
to the holders of such shares a dividend of 20 per cent., free of 


tax, including the 6 per cent. to which they are preferentially | Winnipeg (No. 1 Manitoba)—Cents per | 
bi 


entitled. The directors also propose that a dividend of 20 per 
cent., free of tax, be paid on the ordinary shares, which will 
absorb the balance. The balance-sheet shows total assets 
£1,069,229. Cash stands at £238,901. Stores and stocks are at 
276,528. The general reserve is at £299,787. Income-tax 
Teserve stands at £71,240. 
tiphtonitectadiamenle 


‘Commerrial Reports. 


THE CORN TRADE. 

Mark Lane, Friday Evening. 
ne. spell of fine growing weather was experienced over the 
nited Kingdom during the week, recent rains providing an 
‘adequate supply of moisture for all cereal crops. Winter wheat 

















No. 4 548 9d, No. 5 52s 3d, No. 6 48s, No. 1 tough Manitoba 
s9s 3d, No. 2 ditto 57s 6d, No. 2 red winter sss od, Barusso 
63 Ibs 55s 6d, Australian 58s 6d, choice white Karachi 57s 6d 


the senior partner of Messrs Whinney, Smith, and | per 496 Ibs. English nominally 12s 6d to 13s per 112 lbs. Flour 


quiet and tendency easier. London standard grade 48s, town 
whites 49s, patents 50s to 50s 6d per sack delivered in the Home 
Counties, with 6d to 1s per sack less for deliveries in the London 
districts. Of imported, Manitoba patents range from 45s to 
478 6d, Minneapolis 45s to 47s, Kansas patents 43s to 44s, Aus- 
tralian 42s to 42s 6d per 280 lbs ex-store. Maize easier. Plate 
landed old crop 32s 3d, new 33s, ditto ex-ship 30s 3d, white flat 
African landed 38s per 480 lbs. Barley quietly steady. Cali- 
fornian 48s to 52s, Chilian Chevalier 55s to 62s, ditto brewing 
45s to 50s, Australian Chevalier 52s to 54s per 448 Ibs. No. 3 
Canadian Western 39s 3d ex-ship, landed 40s 6d, No. 4 ditto ex- 
ship 38s 3d, landed 39s 6d, Persian landed 34s 6d, Californian 
feed 37s landed per 400 Ibs. English 11s 6d to 135 9d as to 
sample, per 112 Ibs. Oats quiet. La Plata landed 26s 6d, ditto 
ex-ship to arrive 25s 6d, Chilian landed 27s od, ditto ex-ship 
26s od, No. 2 mixed feed 23s 6d ex-ship, 24s 6d landed, Scotch 34s 
landed, per 320 lbs. English 9s 8d to 10s 8d per 112 Ibs. Millers’ 
offals steady. Broad bran 8s 3d, middlings 9s 3d, fine ditto 
10s 3d, feed oatmeal ros, light oats 8s 6d, ground oats 13s per 
cwt, bags included, ex-mill. Oatmeal maintained. London-made 
flaked 10s 6d, rolled oats 18s 6d, fine cut 18s, medium oatmeal, 
coarse pinhead and whole groats 18s ex-mill, per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
juring the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 


1926-1927, 1925-1926 | 1901085 1923-1924, 


Fstimated sales of home-grown wheat—_| Cwte. | Cwts. | Cwte. | Cwts. 
1 week to June 18 ...... sccccccccces+; 118,930 88.474 | 174.318 | 55982 
42 weeks to June 18 ........ccececeeees: }11,243,242 '12,703,496 |10,494,730 12,525,965 
Average price of English wheat | s a ed eda | ed 
cwt..... : aon ncebenbedenscdsssscesess oe ' 29) 13 6 210) UNS 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1923 to 1926 :— 





Quarritizs Sop, | Averages Price rz Cwr, 





Weeks Ended | cs . = 
| Wheat | Barley. | Oats. | Wheat. | Barley. | Oats, 

1927, | Cwts. Cwts. | Owts. | 28 d sda 8 a 
June 11 ......| 214,579 | 17,409 | 51221 | 129 16] 10 0 
June 18 ...... | nigaso | oor! | 6902 | 2 8 15 | 10 3 
June 16,1923..| 158,278 22442 | 1217 | 101k 8 9 | 107 
June 21, 1924..; 55,982 5209 | 753 | 113 > M1] 910 
June 20, 1925..) 174.318 20.757 | 38357 | 1210 102 | 10 4 
June 19,1926..| 88.474 | * 13,208 1612 136 811| 911 


AMERICAN WHEAT MARKETS. 

American wheat prices show a decline as compared with a week 
ago, the fall being brought about by the absence of speculative 
support, and quiet cash, milling, and export demand. A slight 
rally occurred in mid-week on the report of rains in Oklahoma and 
Kansas, a slight interior movement and decreasing stocks, but 
the downward movement was continued later, weather conditions 
permitting of the resumption of harvesting, foreign crop advices 
continuing favourable, whilst a freer movement of the new crop in 
the South-West caused further weakness. 





Jan. 7,|\June a4 Jan. 6, |June 16,\June 23, 
1926. | 1926. | 1927. | 1927. | 1927. 








| 160 | 149%; 133 159% | 1563 


Chicaca (Nn. 9 Winter\—Gentaner60 Ibs) 1764! 1378 1378 | 1464 | 142 
Visible supplies of wheat in Canada, at 27,427,000 bushels, show 
a decrease of 761,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 28,806,000. 





COAL. 





Our Cardiff correspondent writes:—The Cardiff coal market 
continues depressed, and prices have sagged slightly in the case 
of steam coals. The volume of shipments is being fairly well main- 
tained, and the first week’s operation of the French decree has 
been accompanied by an increase rather than a decrease in the 
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EEE 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





Company, 


oanks. 
Bank of Adelaide ...........02. 
National Bank of New Zealand .. 


Netherlands Bank of South Africa 


Breweries. 
Barclay, Perkins, and Co 
Tamplin and _ Sons, 
PEON: Gincicncebss deca 
Financial, Land, &c. 
Ceylon Estates Investment...... 
United States Mort. of Scotland.. 
Iron, Coal. and Steel. 
Dinnington Main Coal........ os 
Ebbw Vale Steel, Iron, and Coa 
Edgar Allen and Co. ............ 
Greenwood and Batley .......... 
John Brown and Co. ............ 
Maltby Main Colliery 
Ransomes and Rapier 
Stanton Ironworks.............. 
Tredegar Iron and Coal.......... 
Whitehead Iron and Steel 
Nitrate. 


seer ee eererseeseeseseseses 


eererercos 


Rubber, &c. 

Brazil Plantations Syndicate .... 
British Rubber Estates of Java.. 
Central Perak ...... 
Djapoera (Sumatra) .. 
Hongkong (Selangor)............ 
North Hummock (Selangor) .... 
NN SRO ooee sk se snecssccex 
Teekoy Rubber Estate 

Shipping. 
Trawlers (White Sea & Grimsby) 

Tea. 


eeoeereeeseseerseseseses 


Bargang 
DURE cle casesehs checeeke eee 
Empire of India and Ceylon 

SEMEL Kcipecesecn pobedakeewe ee 
POE ccs cseeeskeeeGhed ees s 
Pio ctehoneunee ae%beee se 


eee 
Tramways. 
Anglo-Argentine Tramways...... 
Trust. 
Scottish Tea and Rubber Trust .. 
Waterworks. 

New River Company............ 
Other Companies. 
Abdulla and Co. .... se eeaeabes 
Aberthaw and Bristol Channel 

Portland Cement 
Aron Electricity Meter.......... 
B itish Industrial Corporation .. 
Callender's Cable & Construction 
CE SOUIES cc nccccccecevens 
Denny, Mott and Dickson ...... 
English Beet Sugar Corporation 
John Swan and Sons 
Kassala Cotton .......... esse 
SN, scccnceetesnoces se 
Neuchatel Asphalte ........... 
North British Cold Storage & Ice.. 
Reeves and Sons ..........e00- 
Sawers, Limited....... bevsekces 
Tea Corporation .........c00..- 
The Mint, Birmingham ........ 
Thomas De La Rue and Co....... 
WED cundcncepesenate eeesees 
United Newspapers (1918) 
Web ey and Scott .............. 
Wm. Mowatt and Sons 


ee 


W. T. Henley’s Telegraph Works! Mar. 31 | 501,279! 226,424 


Brewery, 


| 
| 
’ 
| 
| 


Mar. 


Pertod 


Ending. 


Mar. 28 | 


Mar. 31 


Dec. 31 | 


Mar. 31 
April 30 


| Mar. 31 


May 31 


Mar. 31 | 
Mar. 31 | 
Mar, 31 | 


Mar. 31 
Mar. 31 
Mar. 31 
Dec. 31 
Mar. 31 
Mar. 31 
Mar. 31 


Dec. 31 


Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Mar. 
Mar. 
Mar. 


Mar. 


Dec. 
Dec. 


May 31 








exports to Franéé. There is no pressure of business ftom any 
quarter, but, on the average, employment in the South Wales 
coalfield is more regular than in the majority of the other 


mining districts of the country. 


It is expected that the award 
of the independent chairman on the subsistence wage question will 
be delivered next week. The following are the current approxi- 
mate quotations :—Best Admiralties, 21s 6d to 22s; seconds, 19s 6d 
to 20s 6d; best drys, 19s 6d to 20s 6d; Black Veins, 19s 6d to 
20s 6d; Western Valleys, 18s 6d to 19s; Eastern Valleys, 17s 9d 
to 18s 3d; best steams, 14s to 14s 6d; cargo smalls, 12s to 128 6d; 


THE ECONOMIST. 


} 


























Net | 
Balance| After | Amount | 
ame Poy- able for | 
Last ment of Distri- 
Ancount. — bution, | P refce. | 
1 re a | 
nterest. | Amount 
& £ £ £ 
2ien4 104,645] 129,619 | 
173,044, 312.275 485319], .. 
628) 45,909) 46,537. 
50,736 188,633) 239,369), 72,000 
31,211} 49.966) 81,17 28,205 
83 7,578| 7,661, .. | 
6,043; 35,440} 41,483) _—7,560) 
} 
29.218,Dr 24,267! 4,951 
49,120|Dr 464,646|/Dr 415,/26| .. | 
35,353 13,337) 48.690), 15.0004 
13,667] 30,175) 43,842/| 7,028) 
192.184|Dr 168.411 23,773 87,500 
lpr 158,299Dr 44,881) Dr23,103|| .. 
23,231} 12054, 11,177 746 
148,701] 189.617  338,318|| 21,488 
47,525 94,998} 142523) .. 
4,039} 50,136. 54,175] | 
{ 
12,291|\Dr 303, 11,988) 
i | 
123,646 53,538 177,184), .. | 
Dri2,953|/Dr 4,793\Dr 17,746| .. 
3,883} 46532' 50415| . 
i 35,639| 35,639. 
1,904, 15,759 17663| .. 
2133} 14050 16183) .. 
3814, 38914 42,728) .. 
oa 25,839! 25.839) .. 
6,943} 19661 26,604) .. 
j 
3,397|Dr 7,463\Dr 4,066 
1.266 10,226 11,492 600 
18,929 141,461| 160,390| 5,250 
23.403} 88.109, 111,512| 10,950 
5,654 16,606  22,260| 1,200 
3,433} 34.811; 39,244) 2,500 
12,034, 59548 71,582) 6,825 
4.20 15,091, 19294) .. | 
1,0 19.953} 21,039 | 438 
4.60 23,407, 28,016) .. 
40,650, 364,165 404,815! 359,000 
1,150} 35,382 «36,532 
_ 4,911 30,073, 34,984 
10,882 62,4281 73,310) 20,000 
72.713} 60,922) 133,635) 18,750 
2.942 9.041) 11,983), 4,960 
1819} 16081 17,900) 12,600 
611,338 343,025 954,363!) 56,000 
Dr 27697 25 679|Dr 2,018) ia 
25,493 10,846 36,339) 52,800 
fe 246,168, 246,168] 10,000 
10,020 91155) 19,175) .. 
24,362\Dr S,369| 15,993) .. 
575 2.159 2.734| .. 
53,629} 46,213) 99,842) 10,000 
4.557 5.134) 9.691] .. 
6.682} 26626 33,308| 10,250 
5,527, 15,339, 20,866) 4,250 
638, 10,711) 11,349| .. 
7,928|Dr 450) 7,478| 3,840 
1,043 8,110) 9,153). 
39,183} 38,704 77,887 .. 
199,682!  139,187|  338,869| 36,750 
902|Dr 3,091.Dr 2,189) .. 
2,383 3151| 5,534, 1,200 
727,703) — 9,000 
+ Tax free. 














= ———»+— . 











coking smalls, 14s 3d to 146 6d; anthracite, best large, 38s . 
41s 6d; Red Vein, large, 24s to 30s; machine-made cobbles, 4° 
to 478; French nuts, 45s to 478; stove nuts, 4os to 455; fut 
culm, ros 3d to ros 9d; foundry coke, 35s to 45s; patent 1% 
24s to 258; pitwood, ex ship, 31s to 31s 6d. 


Our Glasgow correspondent writes :—The Scottish coal 
is still in a depressed state, and the output continues low. 1 
have not altered materially during the week, though nuts, o; 
ally trebles and doubles, have a firmer tendency, owing t 
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riation, 
Appropriation _| Periog Lt 
Dividend. Carried to Year, 
Ordi Reserve, | Balance | N 
__Srainary: | Deprecia- | Forward. | Pah Dir. 
Amount. | Rate, | *ion, &o. dent 
a a a ee: aT BE re « 
89,792 10 | i 39,827) 104,734 19 
280,000 14+ =. 29,550} 175,769) 333,087) 1s 
28,112 6 17,500 925, 44.208) ¢ 
81,600, 8004 25,000 60,769 214,266 aop 
18,600, 15 5,000) 29,372 S1a4g. 
6,750} 30 a 911) 7345 3 
22,400} 20 5,000 6,523) 36,265 9 
| ee 4,951) 611% 1 
si ee Dr 100,006|Dr 315,526) Dr 345,976, 
15,317; 3jt 18,373, 55,021 
17,420 5 | 6,000 13,394 28,613 5 
a 52 Dr 175,000, 111,273) 91,419 , I 
oo Dr 203 10:|Dr2i 44, P 
ik me . 10,431|| 10.190 ‘7 t 
113,671) 10+ 50,000}  153,15¢|) 194.293, 1m $ 
86.555) 5+ 10,000 45,968 151.327 1 ( 
28,722, 15 11,052, 14,401/ 28,063, 13, | 
7,000 10 | agse) 536s 3 
| | 177,184) 20,797 .. 
a er .. (Dr 17,746) .. |. 
37,500) 25 5,000 7,915) 41,701 % 
20,000 5 3,400 12.239) .. | .. 
10,400, 10 3,000 4,263) 15,948 1% 
9,000! 20 4,000 3,183| 17,988 30 
36,000] 15 2,500) 4,228 68,91' 2% 
13,680} 6 7,230 aon; .. |. 
15,539} 21 4,000 7,065, 27,844 ¥ 
bat Dr 4,06¢| 19,186 10 
6,600| 15 3,200 1,092; 13,152 
131,040} 40 5,000 19,100) 144,283 40 
74,025| 183 2,000 24,537) 123,602) 2% 
14,396} 15 500 6.164) 31,698 24 
26,000! 20 5,500 5,244! 43,996 30 
45,360] 223 6,000 13,397! 96,799 3% 
9,794) 15 4,594 4,906 10,967 15 
14,552} 223 5,000 1,043, 18,345 2 
17,636| 173 4,500 5.880 23,850 20 
| 45,815 435,604 
| 
30,000) 25 5,000, 1,532 35,016 % 
24,050, 1844 6,500! 4,434 34,155 18! 
| 
30,000! 10 10,000 13,310 65,063 10 
37,500} 15 3,353 74032 93,538 15 
3,647| 6 1,000) 2,376 11,424, 6 
am a is 5,300 Dr26,076| .«. 
120,000} 15 402,076) 376,287 329,643) 15 
ae wat 4 os Dr 2,018 .. | « 
20,400, 6 |Dr 50,000 13,139, 80,355 8 
80,101 20+ 156,067... oo oe 
5,500 10+ 3,648 10,027) 12,179 10 
ss v7 . | 15,993, 8,862 
i ai * 2.734| Dr 9,691: 
26,242 6} . | 63,600) 54,916 & 
2,400 10 1,500) 5.791} 3,487 8 
10,386 10 5,000 7,672 25,954 10 
10,500 104 3,092 3,024 24,29, 15 
7,992 15 2,000) 1,357, 16,030 20 
4,000 5+ |Dr 65,009 4,638 12,239, 10 
- cs to 9153 | 
27,889 10 10,000 39,998, 49,698) 1% 
61,350 124 40,000! 20,769, 142,774 124 
a ee -» |Dr 2,189) 957) ‘5 
2,000 124 ia se 2,334) 3,512 : 
162,500 25 60,000 506 203) 239,148, 


——— 
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the prices 


June 25, 1927.] 


s the result of the reduced outputs of large 
coal. Apart from nuts, the quoted rates could be discounted for 
any suitable’ orders. Approximate shipment prices (all f.o.b. 
district ports) :—Lanarkshire: Ell best, 14s; splint best, 173; 
splint second, 158 3d; mavigation, 16s 6d; navigation second, 

148; hartley, 16s 6d; trebles, 14s gd to 15s; doubles, 


stricted supplies, a 


148. 6d; steam, 1 
138 6d to 145; singles, 138 to 13s 6d; pearls, 12s 3d; dross, gs 6d 
to 10s. Fite: Screened navigation, 18s to 19s; first-class steam, 


138 3d to 138 6d; third-class steam, 12s; trebles, 15s 3d; doubles, 
148; singles, 138; pearls, 128; navigation smalls, 16s. Lothians : 
Prime steam, 138; secondary steam, 12s 6d; trebles, 14s gd to 15s; 
doubles, 148 to 148 3d; singles, 13s to 13s 3d; pearls, 118 gd. 


Our Sheffield correspondent writes :—Acute depression obtains 
in the coal industry, and in order to clear off excessive outputs 


are being accepted which cannot cover the costs of pro- 


nrices 

is, The outlook in the northern coalfields is a little brighter. 
The restriction of imports into France is. much less severe than 
had been feared, and licences are being granted freely. The 
lacing of a large share of the Swedish State Railway contract 
for steam coal in Northumberland and Durham shows that British 


prices now compare favourably with those of other countries. 





IRON AND STEEL. 





We extract the following from the weekly report of the London 


Iron and Steel Exchange :—There has been slightly more business 
passing this week in iron and steel, but it is apparent that the 


trade has entered the quiet period usually associated with the 
summer months. Most of the British works are entering the third 
quarter of the year with a substantial tonnage on their books; but 
new business is coming forward upon a very disappointing scale. 


In the pig-iron department the position remains unchanged. The 
scarcity of business has caused a reduction in prices; but to some 
At 
current prices British iron, except in one or two districts, has 


extent this has been made up for by a fall in the price of coke. 


beaten Continental competition. There has been a moderate amount 
of activity in semi-finished steel, and orders amounting to a con- 


siderable tonnage have recently been placed with Continental 


Business in Continental material is poor, and notwith- 
firm. 


works. 
standing recent reductions prices are by no means 


business has passed. Export buying in particular has been 
spasmodic and limited to relatively small parcels 





Our Middlesbro’ correspondent’s report, dated June 23rd, is as 
fclows:—Pig-iron: The condition of the market shows very little 
Feeling in regard to the future is more optimistic, and 


change. 
as prices of Cleveland iron continue to be firm, buyers are realising 
that nothing further can be gained by waiting. No 3 Cleveland 
G.M.B. is unchanged at 7os per ton. 
improved slightly, but heavy stocks still remain on makers’ hands, 
and the average price of mixed numbers can be put at 77s 6d per 
ton. Coke is now selling at under 20s per ton delivered works. 
Manufactured Iron and Steel: No change is recorded in the 


general position, and new orders are coming in very slowly. Prices 


are as follows:—Steel ship plates, £8 2s 6d; steel ship angles, 
£7 12s 6d; iron bars, £11 5s; steel rails, £8 10s. Iron Ore: 
There is no fresh buying of foreign ore, and works are inclined 
to ease off in taking deliveries, owing to accumulation of stocks. 
Best Rubio remains nominally 21s 6d per ton c.i.f. Tees. 





Our Sheffield correspondent writes :—Further improvement can 
be recorded in the finished branches. Such firms as Vickers, 
Metropolitan Vickers, and Cammells are employing a normal 
number of operatives. The demand is chiefly for high-class steel 
forgings and castings. Trade in ordinary competitive lines of 
steel continues quiet. The tool and alloy steel department is 
suffering from the competition of cheaper Continental material 
melted by electricity. Prices of raw materials continue to ease, 
and it is believed that big business will be placed as soon as the 
market shows signs of stability. Blast foundry coke has dropped 
at least 10s per ton since the strike settlement, and pig-iron is 
down 7s 6d, with a prospect of a further decline. Steel prices 
have not yet been modified, but a downward change is regarded 
as overdue. Stocks of pig-iron and open-hearth steel are accumu- 
lating. Unless buying is resumed on a normal scale shortly it 
will be necessary to put some of the furnaces out of commission. 
Business in tools is fairly good, taking into account the loss 
of the Russian market. Nothing favourable can be reported of 
cutlery and electro plate so far as the home market is concerned, 
but overseas demand is fairly brisk. 





_ Our Glasgow correspondent writes :—There is very little change 
in the pig iron position. Production is easing off slightly. Con. 
Sumers do not appear willing to commit themselves for forward 
Gelivery, although prices have reached a level at which there is 
ittle or no margin for the makers. Fair average exports are 
uing Maintained. Prices are weak, with No. 3 at 80s per ton. 
Structural and shipbuilding material is fairly steady, but steel 
works are finding new business insufficient to maintain full 
“apacity. A number of shipbuilding orders have been placed, and 
there are large contracts for ships and heavy railway work in 
Prospect. Local sheet makers who depend principally on ship- 
_— are not doing so well, owing probably to the operations 
of Merchants who are selling Continental light plates at prices 
a below the cost of production here. Light sheet mills, on the 
ord hand, are fully booked, and galvanised sheet makers have 
ss ir order books filled till the end of July. Contracts are being 
“ought by merchants for delivery till the end of the year, but 
Proposed are not as a rule acceptable. 
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In the 
finished steel section of the market only a comparatively small 


Inquiry for hematite has 
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HARRISONS & CROSFIELD, LTD. 


EASTERN MERCHANTS, SHIPPING AND INSURANCE AGENTS. 
1-4, GREAT TOWER STREET, LONDON, E.C.3. 
BRANCHES :—COLOMBO, CALCUTTA, QUILON, BATAVIA, 
MEDAN, KOBE, MONTREAL. 

ASSOCIATED COMPANIES THROUGHOUT THE FAR EAST 
AND IN NORTH AMERICA, AUSTRALIA AND NEW ZEALAND. 








The position of the South Wales steel and tinplate trades shows 
no change over the week. For tinplates demand continues inactive, 
and prices are easier at from 18s gd to 19s per basis box f.o.b. 
work’s port. Outputs are being gradually restricted, and it is 
anticipated that this restriction will help to strengthen prices in 
the near future. Steel bar production continues to suffer from 
foreign competition, and the Secretary of the South Wales Siemens’ 
Steel Association states that imports of foreign bars are double 
what they were in 1913. Galvanised sheet prices are unaltered 
at from £14 10s to £15, but makers are looking forward to an 
expansion of business next month. 





OTHER METALS. 


T1n.—The market commenced the week with a quiet and easier 
tone, but despite irregular movements the loss was fully recovered 
on buyers showing more disposition to operate, and _ values 
advanced sharply in sympathy with better Eastern advices and 
scanty offerings of spot and early dates. The closing market was 
weaker, however, on realisations. Dealings in standard cash were 
recorded at £295 158 to £301 and £297 15s, and three months 
£286 10s to £285 7s 6d, £287 5s, and £286 5s. 

Coprer irregular and the turn easier on liberal offerings and a 
generally quiet demand from consumers. Standard cash changed 
hands at £53 13s od and £54 1s 3d, three months £54 10s to 
454 6s 3d, £54 16s 3d, and £54 ros. 

Leap proved a generally quiet market, with slight price fluctua- 
ticns, but towards the close of the week buyers were more in 
evidence, and which imparted a firmer tone Good soft foreign 
pig June sold £24 2s 6d to £24 and £24 10s, July £24 25 6d to 
£24 108, August £24 15s, £24 128 6d, September £24 8s gd to 
£24 6s 3d and £24 16s 3d, October £24 7s 6d to £24 11s 3d to 
£24 78 6d and £24 10s. 

SPELTER in moderate support, and slightly irregular. June sold 
£28 138 od to £28 7s 6d, July £28 11s 3d to £28 10s, September 
£28 10s to £28 6s 3d and £28 10s, all per ton. ; 

ANTIMONY dull. English special brands £74 10s to £75, foreign 
spot £54 to £54 10s ton. 

ALUMINIUM quiet at £107 per ton for home delivery, and £112 
export. 

WOLFRAM forward 14s 6d to 14s od per unit. 

QUICKSILVER easier. Spot £20 7s 6d to £20 12s 6d per bottle. 

TIN PLATES quiet. I.C. coke prompt 18s 103d to 19s 13d per 
standard box f.o.b. Swansea. 





THE COTTON TRADE. 





LIVERPOOL, June 23, 1927. 


Although there has been a good demand for spot cotton, the 
markets have been very apathetic. Values are practically un- 
changed from those ruling a week ago. Weather news continues 
to be the chief factor in the market. The drought in Texas seems 
to have been relieved, and other parts of the belt are now receiv- 
ing too much moisture. Owing to this, fears of the boll weevil are 
prevalent, and dry clear hot weather is needed to prevent the 
spread of this insect. So far it can have done no damage, the 
time for its activities having not yet arrived, but the U.S.A. 
Government reports that there are more boll weevils about than 
at this time last year. Reports from many parts of the belt indi- 
cate that the fields are too grassy. The spot sales for the period 
June 17th to 23rd (inclusive) are 56,000 bales, of which 34,430 are 
American, 2,300 Brazilian, 8,750 Peruvian, 7,000 Egyptian, 3,100 
African, 220 East Indian, and 200 sundries. Imports for the 
same period are 59,633 bales, of which 36,970 are American, 559 
Brazilian, 4,596 Peruvian, 6,043 Egyptian, 4,064 African, 6,766 
East Indian, and 635 sundries. Quotations to-day are. American 
middling, 9.11d; Egyptian Sakel, 17.00d; Egyptian uppers, 
13.40d; Brailian Fair, 9.36d; Peruvian, good fair mod, rough, 
g.s0d; Peruvian, smooth, 10.11d; Tinnivelly, 8.50d; West African 
middling, 8.86d; and East African, 11.80d. 





MANCHESTER, June 23, 1927. 


Although inquiry has been fairly plentiful, business continues 
discouraging. Very few spinners or manufacturers at the moment 
are meeting with sufficient orders to prevent loss of ground. Only 
a miscellaneous trade has been put through in piece goods for 
India, there being very little done for Calcutta. Leading mer. 
chants seem determined to break Manchester priecs. Advices from 
China rather tend to improve, and sales in bleached shirtings 
and fancies have increased. Only limited quantities. have been 
purchased for most of the minor outlets East and West, but some 
very fair contracts have been arranged in home trade fabrics. 
American yarn quotations have been firmly held, but increasing 
difficulty is being experienced in clearing the current output, and 
there are rumours of increased short time in the mills. A steadv 
demand has been met with in Egyptian yarns at pretty full 
prices. 
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(1.) Comparative Statement of the Cotton Trade. 
come 








Previous weeks in 1927. 























\Price,| 
June |Price,| Price,|Price,|Price,|Price, 
| 23, | June | June | June} May | May 
| 1927. | 16. 1, | 26. | 19, 
| a| a/a{ajlda/l{a 
Raw Cotton—Mid. American ........perlb) 911 | 9:15 | 905 | 926 904) 873 
— Sakellaridis Fuliy Good Fair | 
jan ............perib 1700 | 17°00 | 17°00 | 17:00 | 16°70 | 16°20 
VYarns—32's twist ...........seeeeeeeeperib) 154 | 153] 15} 154 | 142 | 143 
— W'sweft ..................--perlb 16 | 16 | 16 | 16 | 1 15 
— 60’s twist ian) cococee Or Ib) 28 28 28 28 27 27 
16 by 16, 32's andS0’s2s 0 (25 0/96 0 (95 0198 Glas 9 
32-in. Printers, yds, 16 by "s s, 0 0 6 j 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s'28 0 |28 0 |27 9 [27 9 (27 6 |27 3 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs........../14 3 [14 3/14 3/14 1 hs 0/13 9 
39.in. ditto, 374 yds, 16 by 15, 8h lbs ......../13 4413 44/13 44/13 44/13 3 [13 0 





(IL.) Compared with Previous Years. 





} 
Price, Corresponding dates in 


= 

1927. 1926. | 1925, | 1924. | 1925. | 1922. 
. | a |ajf|atsa|ay|a 
Raw Cotton—Mid. American ........perIb S11, 947 13°53 17:37 16°49 13°34 

- Sakellaridis Fully Good Fair, | | | 
Egyptian ............per ib 17°00 | 16°25 (31°45 23°60 | 16:30 19°75 
Yarns—32’s twist ...........e.e0+00..perib) 153 {| 153 21 | 244 | 204 
— 40’s weft ...................-perlb 16 153} 213 | 2 244 | 19% 
— 60's twist ( ian) ........perlb; 28 274 | 393 | 35 29 30 
/s8 dis ajs aje a@js dea 
32-in. Printers, 116 yda, 16 by 16, 32’sand 50’s 26 0 [25 9 {32 3/36 6] 34 .| 33 0 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s 28 0/29 9 [so 6 140 6] 37 €| 31 6 
38-in. ditto, 58 yds, 18 by 16, 10 ibs .......... 44 314 44]/.8 0/20 9/19 C} i8 9 
39-in. ditto, 374 yds, 16 by 15, 8 lbs ........ 15 4:]13 9]i6 3/18 9417 €117 6 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
market has been decidedly more active during the week, and a 
larger turnover has been done in both wool and tops. The strength 
of the raw material position is dominating the market at the 
moment, and dearer wool is confidently expected in many quarters. 
At the last sales of the season in Sydney this week wool was 
selling under good general competition at prices showing an 
advance of 5 per cent. on those ruling at the April series. The 
export demand for matchings continues, and really good combing 
wool is getting into small compass. The demand for tops during 
the week has been more general, and most topmakers are adopting 
a much firmer attitude. Some are quoting protective rates for 
merinos, as they cannot see any possibility of being able to obtain 
cheaper wool for some time to come, and especially in view of the 
fact that the selling price of tops is still below the level of the last 
series of auctions in London. Practically all qualities of tops are 
moving, and quotations all round are hardening. The position in 
the yarn trade, however, does not show much improvement. 
Spinners engaged on the production of the special types wanted 
for the Continent are busy, some good weights having been booked 
recently, but white Botany yarns are slow and quotations are very 
irregular. The piece-goods trade is steady, new business being on 
a comparatively small scale. High prices are being paid at the 
country fairs for the British new clip, and values generally are well 


above the Bradford parity. Quotations are being advanced, but 
demand is small at the moment. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The whole course of the market for colonial wools is in favour 
of the seller—a result due almost entirely to operations on private 
account. What will happen to merinos when the new clip begins 
to come forward in bulk is still open to conjecture, but the way in 
which available supplies are being taken up and the prices paid 
shows that the outlook for the near future is good. The weight 
of opinion leans to at least a slight advance at the next London 
sales. This will leave Bradford topmakers in a more difficult 
position, even if, as happened before the last auctions, an advance 
in top values shortly comes about. Distinct firmness is now being 
shown by local makers of fine tops. Their experience of the move- 
ment of wool convinces them that it is quite useless to go on 
selling at the recent basis, which it has been exceedingly difficult 
to lift above 47d for average 64’s. Indeed, quotations to-day for 
that quality are still around 48, 2d more being quoted for warp 
tops. At these prices topmaking is an unprofitable proposition, 
and all the time fine wool is selling at remarkably good figures. 

Further demands have been experienced in London on export 
account for Cape wool, and at the prices paid more than 53d is 
needed for 70’s tops combed from 12 months’ wool, though 
spinners have not yet been prepared to go beyond that figure. 
The fact is that values for fine wool in this country are being 
estabished quite independently of spinning and manufacturing 
requirements, and if home traie consumption were the sole 
deciding factor there would very quickly be a movement towards 
lower prices. For several weeks past the market value of fine tops 
has been sustained almost entirely by the activity in wool, and 
though this year there is an improvement in the sale of tops, 
yarns, and fully manufactured goods on export account, it is not 
expected that the home trade will be able to support any extensive 
upward movement in the raw material. Wholesale and retail 
merchants are now feeling certain influences which will compel 
them to respond more readily to the present cost of yarns and 
piece goods, and topmakers will eventually feel some of the benefit 
but this alone is no guarantee of higher prices. ; 
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THE JUTE TRADE. 


















































DUNDEE, June , 
A considerable improvement has taken place in the jute Mark 
since the last report. Spinners and manufacturers haye bovked 
a fair amount of business for delivery over the next two mon: 
which has resulted in the increase of production, especially 
cloth. Firms which had been working only three and foy; dayy 
per week have been able to resume full time, and in spite of thy 
buyers are finding that the question of delivery before the ext 
of July is a serious matter. The rates for yarns are so poor 
spinners are not inclined to increase their output, and thoy 
sufficient business has been concluded to keep prices very firm, i 
has been impossible to establish the payment of higher rates, Ray 
jute continues to maintain a comparatively high level of yajy 
notwithstanding the record outturn of last season’s crop. The x 
vised acreage under cultivation is given as 3,856,000 acres, con. 
pared with 3,630,000 acres forecasted at the commencement of ly 
season. ‘The estimated area for next season will be officialy 
published on July 13th next, but an idea of the extent will , 
obtained from the district returns, which generally come oyt, 
week earlier. Sellers are very reluctant to make offers of ray 
jute. Prices are mostly nominal in the absence of business tp 
test them. First marks in a short group are at £34 105s to £35 1 
wanted for Red Circle Ram, August, and £33 10s to £35 for 
September. Lightnings are at £31, August, and £30 10s § 
tember. Daisee assortment could be obtained at £28 ss, October. 
November. Old crop material on spot is of small interest, anj 
only an occasional zarcel is being disposed of. Prices of Hessian 
yarns are very firm, and there is no possibility of breaking 38 for 
common 8 Ibs cops and 3s 1d for 8 Ibs spools. Other varieties 
have experienced a good trade in recent days, and prices are al 
the turn firmer. Twist is lowest at 54d for 3-ply, 8 Ibs, sacking 2 
Ibs weft, at 33d to 33d, and chains at sd. Rove is dearer, and 
carpet yarns are also a fraction up. Cloth business continues 
moderate. Prices are all slightly dearer. For 10} 028 40 in 
hessians makers require 4}d lowest, and 3}d for 8 ozs. A very 
large quantity of linoleum hessians has_ been purchased by 
America, and there have also been some fair lines of sacking ané 
bagging placed in recent days. 





HIDE, LEATHER, AND ALLIED TRADES. 


The hide market remains very steady at the advanced rates 
established. At the sales held in Bermondsey on Thursday, best ox 
hides sold from 7}d to 83d, and seconds from 6jd to 7d per lb, 
no alterations on last prices being worth recording. Best cow 
hides made 7}d to 73d, and best calfskins 8} to 12d, all classes 
showing advances of gd to 4d on last week’s prices. Wools made 
ss od to 118 6d, hogs 5s to 14s 6d, and lamb skins 2s to 6s 6d per 
skin. The overseas market remains firm, as the United States, 
Germany, Italy, and Holland are all buyers in the River Plate. 
Price now quoted for best Argentine fregorific ox is gid. All 
classes of dry hides are firm, and advances have been paid on 
most selections, B.A. Americanos now being quoted at 13$d. The 
Chicago position is cabled as steady, with best heavy packers 
selling at 19} cents. The turnover in sole leather has fallen away 
slightly, mainly owing to the attempt of tanners to advance prices. 
In some cases higher prices have been obtained, whilst recent 
price lists have put up certain selections of bends from }d to 1 
per lb. The repairing trade has also dropped off, with the result 
that the amount of sole leather taken in medium weights has been 
less than usual. The feature of the upper leather section is the 
rapid advance in patent leathers, some imported makes advancing 
1d to 2d per foot. Coloured kid is slow, but there is a better 
demand for black grades in the cheaper selections. ; 

Sampling is going forward for the expected autumn trade in 
Russian boots, and cheap black and coloured kid is being taken for 
this purpose. Box and willow leathers are selling steadily at firm 
prices, whilst kip leathers are improving. The shoe trade is better, 
the demand for ladies’ and sports’ shoes being very brisk. 








THE TIMBER TRADE. 


(FROM OUR OWN CORRESPONDENT.) 

The past month has witnessed a good demand for Europeat 
sawn wood for house and general building purposes, and the 
increased supplies that have come forward are welcome. The 
building trade, as usual, is the principal buyer, but other 1- 
dustries are not yet responding up to the anticipations of the 
early months of the year. Much larger supplies of wood have 
reached us from Poland—cheapness being the desideratum—but 
all the European countries have taken some part in the increase 
in imports into the U.K. Russian supplies to date are a little 
more than those for January-June, 1926, but quantities from that 
country are small, the White Sea season having only just com 
menced. Prices for building woods show a firm tendency on the 
spot. In free-on-board business rates are very strong, as Finnish 
and Swedish shippers, having disposed of the larger part of theit 
annual export (Finland particularly), can afford to wait patiently 
until British importers are again ready to enter the market. 
Continental buyers have purchased more freely. The chance of 
any large unsold balance remaining in shippers’ hands next 
autumn, usually a bLugbear to the trade, seems, therefore, very 
remote. Although not altogether new, a significant feature of the 
trade, and one that has been insufficiently stressed, is the first 
shipment this season of Finnish wood to New York. 

Imports of Canadian pine and spruce have been satisfactory: 
The soft shipbuilding timbers are only in small supply, especially 
American pitchpine timber and lumber, whilst forward shipments 
are not likely to be large for some months. There is activilY 
in British Columbia and American (Pacific Slope) Douglas fit, 























di 
thi 
as 
wi 







du 
an 
in 








tha 
lac 
we 






spo 
hav 
inat 





slov 


abo 
shi 
but 
Ind 
bei 
in 


“~ 
bu 
mu 


adel 


































































































Jetober. 
St, and 
Hessian 
y 38 for 
aTleties 
are all 
king 24 
oT, and 
Ntinues 
40 in 
A very 
ed br 
1g and 


Tates 
est Ox 
er Ib, 
it cow 
classes 
made 
id per 
States, 
Plate. 

All 
id on 

The 
ickers 
away 
ices, 
recent 
to 1d 
result 

been 
s the 
ncing 
etter 


le in 
n for 

firm 
atter, 


Dealt 

the 
The 

in- 

the 
lave 
-but 
ease 
ittle 
that 
om- 


ish 
leit 
atly 
ket. 
of 
ext 
ery 


rst 


lly 
nts 
ity 
ir, 


June 25, 1927.) 


ally in Liverpool and on the West Coast, deliveries having 
d arrivals, with moderate stocks on hard. 

The furniture woods market is very firm as a result of the 
‘astrous floods in the Mississipp1 Valley, but imports from 
“ States Jast Month did not show any considerable falling off, 
the pee anticipated. Probably, however, the decline in imports 
= Pee wore pronounced this month, but in the meantime sup- 


especi 
exceede 


= are still of sufficient volume, whilst other hardwood pro- 
Facing countries are increasing their shipments to the U.k. Teak 
and other hardwoods, in the log and converted, keep very firm 


in price, and stocks of these are not large. 








VEGETABLE OILS AND OILSEEDS. 





Markets this week have been comparatively quiet, and in more 


than one direction an easier feeling is manifest. Linseed oil has 
lacked support from consumers and is sos per ton lower on the 
week, current value being 433 58 per ton naked ex Hull for 
spot and June-August delivery, although June oil is reported to 
have changed hands in London at £32 10s. Cotton oils are 
inactive and crude Egyptian cheaper at £35 10s, with technical 


refined at £38 ex Hull. Soya and other seed oils are generally 


slow. 
< the oilseed section Plate linseed has gradually eased to 
about £16 2s 6d spot and afloat, and £16 5s for July-August 
shipment. Crushers both here and on the Continent have been 
but small buyers in view of the poor state of the oil market. 
Indian linseed is also quiet, nominal value of Calcutta to London 
being £18 5s spot, afloat, and June-July. Little has been passing 
in cottonseed, but black Egyptian closes rather steadier at 
fg 17s 6d afloat and June loading. The Continent has been a 
buyer of soya beans at £11 7s 6d and £11 ss June-July. The 
demand for oileakes is very moderate. 





OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 

8UGAR.—General steadiness continued, and fair absorption took place 
of spot parcels at full rates to 3d advance for British refined, also Cant- 
ley and Ipswich granulated. Of imported, continental granulated, 
spot, London, sold, 29s; white Mauritius, quoted 27s 3d; white Java, 
27s 6d. Shipment farcels steady, while sparingly offered, but 
business is still kept down. Czecho granulated, July-August, sellers, 
17s 3d ; November-December, 15s 14d, f.o.b., Hamburg. Dutch‘'J,"’ 
ready, 16s 74d ; July-August, 16s 104d ; October-December, 15s 3d, 
f.0.b., Rotterdam. P. lish crystals, November-December, 14s 6d, 
f.0.b., Danzig. Parcels of American granulated, afloat, sold, 17s, 
cf,andi., U.K. White Java, June-July, London, quoted 15s 9d, and 
white Mauritius, ditto, 19s, both c.f. and i. terms. Cuban 96 per 
cent., June-July, quoted 13s 3d, c.f. and i., U.K. White terminal 
section steady, and moderate transactions include August, 15s 44d; 
December, 14s 9d; May, 16s 9d cwt. 

COFFEE.— General] business on spot continued quiet, and for most 
descriptions prices favoured the buyer. Costa Rica, bo'd sizes, sold, 
1548 to 168s 6d, and very fine colory at 178s, with peas, 141s to 
178s 6d. Kenya, bold, 134s to 144s 6d. Future delivery market 
quiet and featureless. 

C0COA.—Only moderate transactions at about previous rates. 
Accra F/F, mid crop, sold, 66s to 67s; October-December, 65s to 
65s 6d, f.0.b, 

TEA.—There was a good market for the 35,680 packages, Indian, 
offered in auction, and general firmness governed proceedings. 
Clean common tea advanced }d per Ib, and colory medium, brokens, 
id. Pekoe, sold, 1s 3d to 1s 63d; broken, 1s 3d to 1s 9d; orange, 


Is 44d to 1s 73d; broken orange, 1s 54d to 2s o}d. Ceylon 
sales embrace some 31,480 packages. With active and well 
distributed competition a rapid clearance resulted. Ex- 


porters were in evidence, and a very firm tone prevailed. Any 
advance registered was on useful common and low medium descrip- 
tons. Pekoe, sold, rs 34d to 1s rr¥d; broken, 1s 4d tors 114d; 
orange, Is 7$d to to 2s 23d; broken ditto, 1s 74d to 2s 24d per Ib. 
China tea firmer, and there was a steady demand for medium teas. 
In auction, 11,375 packages Java and Sumatra were catalogued, 
which met with strong and active competition, especially with regard 
to common and medium teas, while prices ruled 4d to 3d per lb 
higher. Pekoe, sold, 1s “ to 1s 3d; broken ditto, 9}d to 1s 64d; 
pekoe souchong, 1s to 1s 2d; orange pekoe, 1s 3}d to 1s 53d; broken 
Orange, 114d to 1s 7$d ; finest, 2s 2d to 2s 33d per Ib, in bond. 

RICE.—This market remains quite lifeless, and quotations meantime 
are rendered nominal. Spanish and Italian quiet at late rates. 

ans dull. Madagascar butters, on spot, London, 20s to 22s, as to 
quality, Peas slow. Japanese, June-July, 20s; September-October, 
218 6d cwt, c.f. and i., London, 

SPICE.— Pepper in demand and market firmer, as sellers adopted a 
Sood deal of reserve. Black Singapore, spot, London, 1s 2d; Lam- 
Pong, 1s 24d; Muntok, 2s 1d; Lampong, August-October, sold, 
2 28d; Muntok, June-July, 1s 114d; August-October, 1s 11d. 

anzibar cloves, spot, 88d. Pimento, 8d per lb. ~ago flour, June- 
july, tothe U.K., quoted 14s ro$d cwt, c.f. and i. terms, Ginger 

Tm at full recent rates, with sustained inquiries. 

i FRUIT (Dried).—A firm tone prevailed, but bvsiness was on a 
Imited scale, Amalias, quoted, 42s 6d to 43s; Patras, 43s to 44s 6d; 
rs f, 448 to 478; Vostizza, common to good, 44s to 48s; fine to 
Small” 498 to 54s; Australian ranges from 42s to 50s, as to quality. 
preen and confectionery sorts neglected. Smyrna and Cretan sul- 
aa Move off slowly, but Australian cleared readily. Smyrna, 
6 ary to medium, 56s to 65s; fine, 68s to 70s; Cretan, 56s to 
28; Greek, 60s to 70s; Australian, 56s to 70s; Cape, unbleached, 
528 6d to 57s 6d; Californian, soda bleached, 48s to 52s; Persian 
488, 438; boxes, 55s, Further arrivals of Australian raisins show 
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good quality, and bold coloury, sold, 53s to 54s; with choice at 70s 
to 718; Valencia, quarter-boxes, quoted 52s to 56s; seedless, 48s; 
Cape, new, 47s to 52s. Figs: There is a moderate inquiry for bags, 
naturals. Genuine at 29s to 30s. Active dealings are recorded in 
August shipment at 24s; first half September, 23s; and September 
22s, c.i.f. Layers, spot, quoted, 45s to 50s. Dates in steady demand. 
Hallowie, spot, 24s; Khodrowie, 15s 6d; Siar, 15s 6d; ditto, half 
cases, 178; cartons, 28s. There is a better demand for evaporated 
fruits, and market firm. Californian plums in short supply, espe- 
cially small sizes, which range from 39s to 44s, while larger sold well 
at 47s to 57s. Pears in request. Californian, choice to extra choice, 
52s 6d to 57s 6d; Lake County ditto, 57s 6d to 67s 6d. Apricots 
move off with more freedom. Californian range from 107s 6d to 
125s; South African, 105s to 127s 6d. Californian peaches, 56s to 
63s per cwt. 


CANNED GOODS. 

CANNED FRUITS.—There is a moderate movement in Californian 
fruit, with increased inquiries for the cheaper kinds of pears and 
peaches, and prices in some instances rather firmer. Apricots com- 
mand full rates, while in short supply. Offerings of new pack were 
available, but buyers so far remain indifferent, quotations for peaches 
and pears being above spot parity on certain lines. Singapore pines 
firm on scanty ofterings, while supplies coming forward are below 
normal. Italian tomatoes steady on spot, with business in new pack 
restricted owing to high selling limits. 

CANNED FISH.—Salmon in fair demand for best goods and prices 
firm. Red talls, spot, quoted 44s to 45s; pink, ditto, 25s to 26s; and 
halves, 33s to 34s 6d. The general position of sardines remains un- 
altered, the market being steady. Crayfish sells steadily at full rates, 
but crab in quiet request. Lobsters firm, and best halves, new pack, 
quoted, 165s to 170s. 


CANNED MEAT.—Corned beef continued quiet of sale, but ox and 
lunch tongues experienced a good demand at full rates. Danish 
lunch, 12 by 6 lb tins quoted 125s to 145s per case. Cooked bone- 
less hams are well patronised, Danish at 1s 3d to 1s 7d, and Belgian, 
1s 44d per lb for cases of 6 tins. 

CONDENSED MILK. — Market quiet both for full cream and 
skimmed. Evaporated, however, sells readily, full cream unsweetened 
ruling at 21s 9d for 48 by 16 oz, delivered. Danish cream, 48 by 6 oz, 
18s per case. 

HONEY. — New crop, Jamaica, is arriving freely, and importers 
appear anxious to dispose of remaining stocks of old, consequently 
prices are easier for manufacturing grades at 34s to 37s 6d. New 
crop fine pale liquid setting is held for 52s 6d ; light amber, 47s 6d, 
and dark setting, 42s 6d. New Zealand in steady request, whites and 
water whites, 75s to 87s 6d; light ambers, 67s 6d to 85s; medium, 
60s to 68s ; dark, 58s to 60s per cwt. 

RUBBER. 

Market slightly unsettled at times, but firmer, mainly on increased 
buying orders trom America. Deliveries from London wharves so 
far this week have been on an unusually large scale. Plantation 
sheet, spot and July, sold, 1s 5?d to1s 6d; July-September, ts 6d to 
ts 68d and 1s 6}d; October-December, 1s 6gd to 1s 6jd; January- 
March, 1s 7d to 1s 73d Ib. 

GENERAL. 

JUTE.—With reserved seilers and fair disposition to buy, the 
market disclosed firm features. Firsts, May-June, Continent, quoted 
£31; June-July, £30; July-August, £30; August-September, 
£29 12s 6d ; Lightnings, June-July, £25 15s; July-August, £28 ton. 
Hessians and twills firmly held. 

HEMP.—Buyers of Manila descriptions were decidedly more 
frequent, and a firmer tone predominated as sellers adopted certain 
reserve. J2, June-August, sellers, £43 10s; K, £42 tos; Li, {41 10s; 
L2, £41; Mr, £40 ros; M2, £38. Sales inciude J2, June-August, 
£43 10s; K, June, at £43; Mr, June-July, £41 perton. New Zea- 
land and African Sisal unaltered. 


NUNS NSN INS 
Facilities for Travellers in §. America 


Travellers to Latin-American countries can 
obtain valuable facilities through the Bank of 
London & South America. With branches and 
agencies at all strategical points, this Bank issues 
letters of credit, renders status reports on South 
American firms, supplies a free Monthly Review 
of market information, and offers a complete 
international banking service between Great 
Britain and South America. 


BANK OF LONDON 
é& SOUTH AMERICA 
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1862 6, 7 & 8, Tokenhouse Yard, London, E.C.2 
MANCHESTER : BRADFORD : 
36, Charlotte Street. 35, Hustlergate. 
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SHELLAC.—Market firm. T.N., spot, 232s 6d; August, sold, 
232s 6d; October, 235s; December, quoted 237s 6d per cwt. 

COPRA.—In better support, and market firmer. Straits, sun-dried, 
July-August, to Rotterdam, sold, £27 to {27 1s 3d. Dutch East 
Indies, sellers, £26 17s 6d; Ceylon, quoted, £28 zs 6d; South Sea, 
sun-dried, {25 12s 6d. Palm kernels, June-July, to Liverpool, 
£19 6s 3d, and Hamburg, {19 7s 6d per ton. 

TALLOW.—Messrs Colchesters and Woolner write on June 22nd 
as follows:—The tallow market was quiet during the week, and 
prices were 6d lower to-day for the better kinds only. Australian 
supplies are no longer obtainable for shipment at prices accepted last 
week. Shipments of tallow from Australasia during May amounted 
to 4,885 tons, against 3,422 tons during the corresponding month of 
last year. At auction to-day 1,114 casks tallow were offered, and 
438 were sold. Quotations are :—Australian mutton: Fine, 36s; 
good to fair, 35s to 33s; dull to dark, 31s 9d to 30s 6d; hard, 
36s. Australian beef: Fine, 37s; good to fair, 34s 6d to 34s; 
dull to dark, 31s to 29s 6d; sweet, 38s. Present shipment from 
Australasia: Good mixed, 34s. Present shipment from South 
America, 35s. The market letter is unchanged for tallow, stuff 1s 
lower. Town tallow 31s 6d per cwt ; rough fat, per 8 lbs, value 54d; 
melted stuff, 22s per cwt. Quotations are: Town, 30s, net cash, 
naked, ex works. Country—Frail casks, 30s; home melted, shipping 
asks, net f.o.b., good coloured, 32s 6d; fair to dull, 31s to 30s. 












LONDON, Faiay, es eeeee, &c.— = 2 . . . 
COCOA—Duty,British grown, alls, China ....perc 
964d, foreign, 4sews s'd 8 a | gutmeric, Bengal........ nom 9 
Trinidad ........per cwt 82 0 87 0 eo MEE Socesocose 
Srenada ........-....... 76 0 80 0 | Gambier, block.......... 55 0 0 0 
Ceylon, plantation ...... 80 9110 0 Cutch, ord, to fair ...... nom 
Guayaquil .............. 85 0105 0 | DYEWOODS— £ 8 
Bahia, finest ............ 81 0 83 0 { Brazil........ ----perton 18 0 
COFFEE—British grown, Fustic, Jamaica ........ 8 . 
9s 44, foreign, 14s cwt CES ccs nezvoccrenccese a : 
B. India, fine ord gd.midl120 0 154 0 set. Gomes. 9 10 
Do to fine..... ---157 0161 O oni , peachy .. 10 10 
Costa Rica, ord. to mid..110 C150 0 | J OREREAS s--eseee-eee 
tod to fine... -.- 165 0190 0 | pot Sanders aa 8 
merican, gd. ord. eenenescecce 
to mid ..............115 0125 0 | SepangCeylon.......... | nom 
Mid to fine............130 0140 0 | FLAX—spot—c.i.t. £s £8 
Colombian, ordinary .... 95 0100 0 Riga ZK .......ccececees] 0 606€d°0 
Do gd. ord. to low mid..105 0115 0 | Pernau HD..............100 0 0 0 
Do mid to fine ........120 0150 0 | Slanets U/A Medium....110 0 0 0 
CHEMICAL8— PRUIT— £2 2% 
Acid, citric per Ib less5% 1 7m 9 9 [a emer * S 2s 
Nitric ......cceceeeees 0 24 0 4 0 360 
Oxalic, net......---- 0 04 Do Cape......boxes 00 00 
Tartaric, English less 5% 1 3 0 o | Wemons, Naples....cases 0 0 0 0 
Fore ccbesnubene la 1 2 ba boxes 8 0 20 0 
Cream of . is - ee ; ; = : 
1000 0 0 oases 
Foniene wee 80 96 0 Do Malaga ....cases 0 0 0 0 
Alum lump...... per ton£9/10/0 10/0/0 7 8, eee aos Se ; : : ; 
Do ground............£10/0/0 10/10/0 Val. On B . + +2000 DArrels 0000 
Ammonia, carb. ......ton 37 0 39 0 + ODB. .--sccccscccee « 
Muriate, White ....ton 18 10 19 0 | Egyptian Ons.......bags 10 6 11 0 
Bulphate..............£14 0 15 0 | Apples: American . bris 0 0 0 0 
Arsenic, lump....per ton 65 0 70 0 N. Zealand, various 14 0 21 0 
Powder ........percwt 17 0 17 6 Tasmanian,various 12 0 18 0 
Ashes, pot ......percwt 65 0 70 0 | HIDES—Wet salted— 
Bleaching powder,perton 9/0/0 9/10/0 Australian ......perlb 0 54 0 8&4 
Borax,gan, ....perton19 0 0 0 West Indian .......... 04 07 
Do crystals ..........1910 0 0 BD sccoscosccccsscnne O 6 OB 8 
Calomel ..........perlb 6 3 6 6 Lisbon ......ceccccceee O 53 0 83 
Iodine, dry....... perros 10 1 1 - 04 09 
Nitrate of Soda ..per ton 13/0/0 13/2/6 - 08 3: OF 
Potash— Chlorate,net.. 0 32 0 4 - 06 O 
Prussiate ..... - 08 09 - O 72 1 2 
Do Foreign.......... 0 8 - 0 4 O 103 
Sulphate ......perton ll 0 12 0 - 0 5 O10 
Bal-Acetos ...... perlb 110 2 0 peetssssscooee OG Et GS 
es, London— 
Best hvy. ox & heifer .. 0 0 a 
Do light do ee O 07 
- 07 0 7 
O ccccccccce - 0 5 O 6 
of lead, white 0/0 - 0 4 0 7 
oreign white ........44 0 4 0 - O 4% 0 7 
Sulphate Quinine— - 0 8 Ol} 
os oy “yppeeennens : : a - O 6 0102 
reign Ose ececes INDIA RUBBER—lb— 
Balphate Copper per ton34/10/0 45/10/0 | Para, fine hard spot .... 1 4 0 0 
Rmmanonconssousoners nom Plantation sheet ........ 1 53 0 0 
Sulphur Flour ......-+e0+- 9/0/0 9/10/0 
OS a 8noj0 | INDIGO—per lb— 
Vermillion, Chipese,per Ib 6 s 6 6 Ben - attencemncbacnnndee (0 “a 
Oil Seepennieh, HGH 26 0 26 6 Mid, enn, wip. 69 208. 65 0 § 6 
Tartaric Acid, foreign 1 23 1 3 Low to goodord....... 4 0 65 0 
Madras, dry leaf, good .. 2 6 3 6 
COPRA—per ton, c.i.f.— &£ea Do low to ord. ........ 1 C 2 6 
Malabar, July-Aug. .... 0 © O | Kurpah, gd. mid.togd,.. 4 0 4 6 
oe. Seaenebeneeneeee 28 2 6 Low to mid. ......06.. 3 0 40 
8 Singapore ........ 27 1 3 | HEMP—per ton— £s 
FM Straits .......cce00 2517 6 | fealian P.C. .......c00- 60 0 
COCHINEAL......perlb 2/9 3/6 Manila. June-Aug. "J2” ail 
DRUGS— edesa WO cecccccccccccccs 3 10 
Aloes, fine E.1.....percwtl20 0140 0 | N.Z., high point, tair, 
Cape, good tofine...... 41 0 42 6 June-Aug. o ccccccccces 35 0 
Peru......perlb 5 9 6 0 JUTE-Native first mks. Jne.-Jly. 30/5/0 
Capivi pepesesscsssocoo;s 8 10 111 ” ” » August 30/26 
Cam: ” ” » Ag.-Sep. 29/10/0 
Japan, refined ........ 2 8§ 2 9 | LEATHER—per lb— sedaded 
Cardamoms, lon .... 5 0 7 6 Bole Bends 6/9 Ib....... 1 44 1113 
Cantharides,China,perlb 2 6 O 0 Do do 10/12 ,, ...... 14 2 3 
Oastor-cil ..........cws 8 0 9 0 Do 4012/14 ,,...... 15 2 6 
Gum Benjamin Sum...cws 5/0/0 10/0/0 Do 4014/16 ,,...... 1 6 2 6 
Olibanum, drops, fair to Do dol7ibandup.. 16 2 6 
BOO ......00--e0ee0- 80 0100 0 Bark Tanned Sole .... 2 6 3 9 
I sccccccsceee 22 0 0 D Shoulders fm DS Hides 0 9 0 104 
Blap........cccccseseeee 2 0 0 0 Do Eng.orWS do 10 1 6 
Musk pod, China ......08 67 6 70 0 Bellies from DS do 0 73 O 
Oil, Cassia ........perlb 6 9 7 0 Do Eng.orW8S do 09 O11 
ere testenscnsocace |S : 2 : eens Eee a sacace 4 : : 
Peppermint, Wayne ina. Calf, 20/30 lb.. 
Rbubarb, Chinafrtofn.. 3 6 3 9 Aust. Sides ...........5 10 1 5 
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Bone fat: white, none; pale, none; benzine, 278; 


27s, f.0.b. 


MISCELLANEOUS.—Coconuts quoted 25s per 100, 
Ceylon, {21 10s to £36; Cochin, £24 10s to £38; 


£17 10s to £24 Ios; 
ts 44d; Java, .s 8d. 


[June 25, 1927, 


cinnamon leaf oil, 43d; citronell 


METROPOLITAN CATTLE.—June 23. 


British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone. 


8 
Beasts —Norfolk ........ 6 
EEL .<saebsencenseeese 

Cambridge .........6.. 

Short Horns 
Herefords . 
SOVORE  cocccececceces 
Heavy Bulls 


eeeeeee 


New. 


English Sharpe’s Express....... 


Epicures .. 
Rofcoff ...........0¢ ° 
Jerseys 

St. Malo 


eee eweeeeseeee 




















d sd | 
0 6 8 | Beastse—Canadian...... 
ee -» | Bheep—Downs.......... 
ee co | BBWOB nce ccccccccccces 
: | Crossbred ..........., 
° | Scottish ............., 
oe ‘ Lamb—Downs ........ 
POTATO MARKETS,.—June 23. 
Per 
ed 
Coccccccerccccccecocccs 12 0 
cccce eccccccccce ecccccccecccces 10 O 
$0000 65600660056 000 0eseds coccceces 10 0 
eceesecceces $0bessee00 Sdbaneskodncea 15 0 
eovcce Yee eee e eee e eee e eee es 12 0 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 









melted stuff, 


Coir 
Ceyion 





yarn, 
bristle, 
a, Ceylon, 


8 d 8@ 














METALS—B. Copper £s & 8 SUGAR—per cwt, duty lls 84 
Best selected........ 5710 58 15 rcent. polarisation s d 5 4 
Sheets (strong)...... 84 0 0 0 | B.W.L, muscovado ..,... nom | 
Standard.........-.. 54/2/6  54/3/9 Crystallised ........ + 00 HE | 

~ Hes. Pig per ton aoe ont Java, white, June-July .. 15 9 0 9 | 

t Foreign ........ (Ti = 

Iter G.0.B \.....-+_ 285/0 28/la/3 | yrnep tendon 8 4) 00 

—English ingots. 29410/6 295/00 | Gopes veseee 340-89 

Do do bare ....296/10/0 297/0/0 Crushed... .......... 320 26 

Standard cash......297/15/0 297/17/6 Granulated............ 30 7 31 1 
OILS—Fish,perton—- £4 £ 8 Castor .........e00006 32 9 5 rh 

Seal, pale........++.0+- 6.60 (0 DEROOE oc ccccscecccces 24 6 29 3 
ne ip Sap enyennas . : : : Granulated,home grown 29 9 3 0 | 

re obesebbens 

Crade s.-ss-.,.ccccsc, 43.10 0 0 | SPICES—Pepper, Ib— | 
Cotton-seed, crude ...... 35 0 36 0 Muntok, fair White .. 2 0 0 0 
Edible, refined .......... 42 0 0 0 ee ee coveee 1G 88 
Coconut, crude.......... 41 0 9 0 | 4, hite Biam .......... 2 0 00 

Deodorised ...... ..«.- 4710 00 MOENEO .....seceeseceee O 8 0 0 
Palm ...........c.ce0.+e. 30/76 3215 | Cinnsmon—lIstsort .... 24 00 
Lard, American we asie = m0 Soha tener eeecerens : : 3 

troleum. Oil, per " ee eeeceresenees 

Water-White.......... l/l 0/0 Be SE, »-0 000-005 GS ; [7 
Oil Cakes, Linseed, Eng.. —o- anzibar ...... : 8 : 

ton ..........-6 @ll/2/6  £11/7,6 ONANG...+-ecerecerere 01 3 

Oil Seeds—Linseed— £eada Madagascars .......... 04 00 
La Plata,p.topJuly-Ang .. 16 5 0 | Ginger—per cwt— oa x 
Bombay, p.tonJuly-Aug .. 19 2 6 — small rough .. 50 00 
Calcutta,p.tonJuly-Aug .. 18 5 0 omen’. nenemnons a S e 

PORTLAND CEMENT—Best English Jamaica, ord, to good.. 87 6 105 0 
wh delivered, London 58/0 63/6 | Mace..............perlb 3 2 4 ¢ 

pid hardening ‘‘Ferrocrete,” 10/ | Nutmegs, 65’s .......... 2 9 0° 

= ton extra. 110’s and 80's soo tales 
“ ott Aluminous Cement | Chillies—per cwt........ 95 0120 0 

yt yen, TALLOW-—per cw 

PROVISIONS— Good mutton -....... 35 0 00 

Butter—per cwt.— © 8 ef] Bede .ccccccccccccceee M6 88 
Irish creamery ........156 0162 0 TAPIOCA. ib— 

Do factory . 146 0 00 per 01200 

Australian . 144 0170 0 E, I, Flake, fair, spot.... 4 

Argentine . “150 0166 0 Medium Pearl ......cwt 21 6 2% 0 

mutch ...... 154 9158 0 Seed ” ime oa eo 

New 146 0174 0 TEA—dnuty H British, 

Danish ....... 160 0 164 0 foreign, er Ib— 

Bacon, sngd.—Irish. 98 0107 0 | Indian and Ceylon— sp ded 
Danish ........+++ 86 0 92 0 Pekoe ........ 13 if 
Canadian. 77 0 8 0 Broken Pekoe 2 3 30 
American. nom Orange Pekoe 1 4% 24 

Hams—Irish nom Broken Orange. 1 5h 2 % 
Canadian 9% 0112 0 Pekoe Souchong . 1 41% 
American... - 9% 0120 0 a 

Lard—Irish bladders.... 70 3 80 0 | TIMBER—ex. yd— £6 
American boxes..56 lbs 65 0 63 0 Swedish u/s 3 x 8, Pt, Std... 19 0 0 

Pork—per 8lbs.......... 6 0 7 0 Do x7? w» 1900 

Beef— en ..per8lbs 2 4 5 0 Do x4 » oaae 
Bootch ......-sseseeeee 6 8 8 O Oan’dn Spruce, Dis. ,, -. 17100 

Cheese—cwt—Canadian. 92 0102 0 Pitchpine ........perload 900 HF 
New Zealand .......... 80 0 86 0 Rio Deals..........per std. 32 00 
Eng. Cheddars ........ 88 0105 0 Teak.............-per load 20 0 0 
Cheshire .......eceeee- 88 0105 0 Honduras Mabg. logs, c.ft. 0 11 6 
Dutch ...........0.0. 41 0 76 0 African a » O66 

Eggs, per 120—English .. 10 6 14 6 American Oak Boards ,, 0 & 0 
SUE obacasosedsoroncce 9 13 3 Do Ash 4, » O60 

FLOUR—280 lbs— English Oak Planks 0 1% : 

pondon standard ex mil 46 0 00 o 6 Ash ow u 0 ‘ 

per ows, o.b.t— TOBACCO— ; 

Ran ceccccce n : 

Broken Ta crest 133 00 | Duty 810—11/2) per Ib, Bmple 

wths, 6/94 per lb. tf 

ROSIN—per ton— Virginia leaf— adst @ 
American... ee 22/0/0 30/0/0 Common to fine........ 13 2) 
French .....eeeee004 22/0/0 23/0/0 Btrips ...cccccccccceee 2 0 36 

SAGO—Pearl, per cwt.... 22 6 25 0 | gentucky leat— 

SHELLAC—percwti—- 8 d 8 a Common tofine........ 1 0 18 
Orange, first marks....260 0 330 0 GUIDE cccsccccccsccece 1 5 1, 
Second, fair to fine ....240 0260 0 | China ........scccccceee 0 9 2! 

TN Orange ......+000+.227 6 235 0 | Borneo and Sumatra.... 1 0 He 
Garnet, Lac. AC ........207 6 212 6 | Nyasaland ..........00064 O10 37 
Button—Pure ......00.. 0 282 0 | BSeedleaf ......ceccccccee 1 6 7 

Blocky (TN) .....2+06.220 0 222 6 | Havane.....cccccccscccee 1 6 .i ; 
> Greek ....cccccsscsccsees 0 10 16 A 
China—Blue Elephant... 16 0 0 O | HastIndian............+. 0 5b 

Canton .....cccccccvees 6 21 0 Cigars, duty 16/10 pee Tb. 

T Riksgsevoeociovvoens 10 ; 2 0 Cigarettes, duty 13s 7d per lb. 

eeeeeestesesere 0 

Jepen rrr 3 Boog 9 | TURPENTINE, p.cws., 38 0 

I —Raw, fr. Milan.. 25 6 27 0 | WOOL—per lb— a 

SHELLS—M.-0.-P., per cowt— English, Southdown, washed .. g 
Manila, bold..........+. £8/0/0 8/10/0 - weoln mt? gk 
sovseqnucoses SAE 4 ro sod. super ombg... © ’ 

W ccoccscceccccece . greasy, super tee 

v. Australian eccerveceee 1/10/0 12/0/0 NZ, grey. half-bred 50-58 coer 19 

Bombag . s@eeccvcccsccs 3/510 3/10/0 Crossbred caer Wy 
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Che 
Jnvestor’s Monthly Manual 


ESTABLISHED 1864. 


THE MOST COMPLETE PERIODICAL RECORD in existence of the dealing | 
throughout the United Kingdom, in every description of stocks and_ shares, 
Over 4,000 securities are dealt with each month, showing recent dividends and 
yields at latest prices. The Manual also contains a valuable summary of Profit 
and Loss Accounts each month. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH 
ANY FINANCIAL HOUSE OR SPECULATIVE AGENCY. 


Annual Subscription - £1.1.0O 


HALF-YEARLY DOUBLE NUMBER 


To be published on JULY 4th 
POST FREE - - - - - 2s. 3d. 


The Double Number will give, in addition to the usual information, the highest 
and lowest prices of all stocks and shares for 1923, 1924, 1925 and 1926, and 
_ for the first six months of 1927; the latest quotations for 1927, a tabulated 
chronicle of the half-year’s events, the names of the markets where each security 
is chiefly dealt in ; comparative figures of net profits, after payment of Debenture 
interest, are shown for a large number of leading industrial concerns, besides 
memoranda relating to the financial position of Foreign and Colonial Governments, 
to, Railways, etc., the addresses of the various companies, with the names of the 
Chairmen and Secretaries, or Managers. 


TO ADVERTISERS 


The Manual will be found specially suitable for advertising Debentures of every 
kind, prospectuses of limited liability companies, and investments of all descrip- 
tions; and for giving publicity to the announcements of banking, insurance 
and other companies, publishers and auctioneers. Its importance to the general 
advertiser can hardly be over-estimated. 


The above number has a LARGE ADDITIONAL CIRCULATION, and 
being greatly used as a work of reference, it affords an excellent opportunity 


for giving a PERMANENT PUBLICITY for advertisements. 
Orders, to ensure insertion, should reach the Office on or before Friday: 
July 1st, 1927. 


Publishing and Advertisement Offices: 


3, ARUNDEL STREET, STRAND, LONDON, W.C.2 















iv 
Panks, kr. | 
COMMONWEALTH BANK OF AUSTRALIA 





(Guaranteed by the Australian Government). 


& 





Br Agencies throughout Australasia. 
Banking j Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the | 


Commonwealth of Australia, the Government of | 
the State of Queensland, the Government of the | 
State of South Australia, the Government of the | 

State of Tasmania. | 
3,460 Savings Bank Branches and Agencies at Post 

Offices in Australia. As at 3lst December, 1926. 

General Bank Balances -- £33,791,434 
Savings Bank Balances ooo 46,063,129 


Note Issue Department ove 49,930,226 
Rural Credits Department... 415,463 
Other Items... one eco 5,512,949 


£ 135,713,201 
London Office: 36-41, NEW e ; 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL — ee. $50,000,000 
IssvED aND FULLY a Up at eee eee 
BLING eo. £6,000, 
Ruszava Fowss { frivan . """, $18/800,000 
REszfve LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hona Kona. 
COURT OF DIRECTORS : 
Hon. Mr. D. G. M. BERNARD, Chairman. 
A. H. COMPTON, Deputy-Chairman. 
W. H. BELL. | J. A. PLUMMEB. 





N. S. BROWN. T. G. WEALL. 
W. L. PATTENDEN. H. P. WHITE. 
CHIEF MANAGER: 
A. H. BARLOW, 
BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, 
eT. Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manile, Moukden, Nagaski, 
New York, Peking, Penang, , Saigon, Sap 
Francisco, Shanghai, 8 pore, Sourabaya, Sunge! 
Patani, —— Tokyo, Tsingtao, Yloilo, Yokohama 


Sir Charies Addis, Bir George Macdonogh, 
K.C.M.G., Chairman, G.B.E.,K.C.B.,K.C.M.G. 
Hon. Cecil Baring. Bir Geo. Sutherland. 
C. A. Campbell. A. M. Townsend. 
David Landale. Cc. F. Whigham. 
MANAGERS IN LONDON: 
Bir Newton J, Stabb; H. D. C. Jones. 
Padfield. 








NATIONAL BANK 
OF NEW ZEALAND, LIMITED. 


HEAD OFFICE—8, MOORGATE E.C.2. 
Authorised & Subscribed capital £6,000,000 
Paid Up Capital £2,000,000 =... 
Reserve Fund & Un- 

divided Profits... 2,173,043 


£4,173,043 

STE 
The National Bank of New Zealand, Limited, 
receives Deposits for fixed periods at rates 
which may be ascertained on application, and 
conducts every description of Banking business 
connected with New Zealand. 


ARTHUR WILLIS, Manager. 
I 


5 
B 
5 








COUT eee 


ii 


| 





THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835). 
Head Office: 4, THREADNEEDLE ST., E.C.2 
West End Office: 17, Northumberland Av.,W.C.2 
Paid-up Capital ... 0. .. «. £&4,000,000 
Reserve Fund  ... se eee ane © 3,810,000 
Reserve Liability of Proprietors 

Under the Charter ... ... ... &4,000,000 
Letters of Credit and Drafts are issued and 

business of every description i» trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


BANCO DE CHILE. 


London Agency— 
94 GRACECHURCH STREET, E.C. 


Paid-up Capital ... ...  ...  100,000,000.00 








Statutory Reserve ...  ... eee 25,000.000.00 
Special Reserve sn oan aot 33,000,000.00 

Extraordinary Reserve £1,000,000, 
equivalent to... ssn one 40,000,000.00 
Dividend Fund seb. «tthe <hee 6,527,533.25 
$204,527,533.35 


Head Offices: Santiago and Valparaiso. 
Branches in all parts of Chile. 
The London Agency transacts every class of 
Banking business with Chile. Current accounts 
also opened and deposits received. 


———————— 


CCN oe LN 

London: Printed for the Proprietors The Economist Newspaper, Ltd., by G. E. Hart, St. Clements Press, Ltd., Newspaper Buildings, Portugal 
St., Kingsway, London, W.C.2. Published by the Proprietors at Granville House ' , » Newspap ildings, | 

——oI oo 





THE ECONOMIST. 


BANK OF NEW ZEALAND. | 


Bankers to the New Zealand Government. 


Authorised Capital 


Four per cent. Guaranteed Stock re 





Preference A Shares issued to the 
Government ... * 


Preference B Shares issued “to the New Zealand | Paid up. 


Government ... se ‘ 
C Long-term Mortgage Shares . 


(of which 234,375 have been offered to the New Zealand 


Government) 
D Long-term Mortgage Shares so 


(of which 468,750 have been offered to Ordinary Shareholders) 
Ordinary Shares, subscribed and paid up . can ea ca 


Reserve Fund and Undivided Profits ... 


London Office: 1, QUEEN VICTORIA STREET, E.C.4. 
Issues Drafts and Letters of Credit, makes Telegraphic: Transfers, Negotiates and 


Collects Bills of Exchange. 





STATE BANK OF THE U.S.S.R. 


(Union of Socialist Soviet Republics.) 


Oreated by Decree of the Soviet Government of October 12th, 1921. 


Capital ee 
Bank Note Issue ... 


Deposits and 
throughout 


Ltd. ; ; 
Kleinwort Sons & Co.; J. Henry Schréder 





Insurance. 


INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 





REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 
(Por the year ending Dec. 31st, 1926). 
Annual Income Exceeds - £8,800,000 
Assets Exceed - - - £35,000,000 
Claims Paid Exceed - - £49,000,000 








PHILADELPHIA COMPANY 


DIVIDEND NO. 183. 





Pittsburgh, Pa.,. June 15, 1927. 


The Board of Directors of this Company, at 
a meeting held this day, Declared a Quarterly 
Dividend amounting to one dollar per share 
(being two per cent. (2%) on the par value 
of $50 a share) on the Common Stock of this 
Company, payable July 30, 1927, to all Holders 
of said Common Stock at the close of business 
July 1, 1927. Checks will be mailed. 


At the same meeting the Board of Directors 
Declared also, upon each share of Common 
Stock of this Company outstanding on the 
record date hereinafter mentioned, a Dividend 
in Common Stock of this Company in the 
amount of one _ one-hundred-and-twentieth 
(1/120) of a share of said Common Stock, 
payable July 30, 1927, to Holders of Common 
Stock of record July 1, 1927. 

Stock Certificates and/or Scrip Certificates 
evidencing such Stock Dividend will be mailed 
along with the checks for the cash dividend. 


Signature :—C. J. BRAUN, Jr., Treasurer. 





New Zealand ! Subscribed 


... On June 16th, 1927 93,870,065 
Issue Dept.’s Gold & Platinum Reserve...do.... 18,408,275 


Issue Dept.’s Foreign Currency Reserve ... do.. 
N.B.—1 Chervonetz contains 119,4826 grains of pure gold and equals £1 1s. 13d. or $5,144, 


Head Office and Foreign Department, MOSCOW. 


OVER 400 BRANCHES. 


FOREIGN BANKING BUSINESS OF EVERY DESCRIPTION TRANSACTED. 
Current Accounts in Foreign and Soviet Currency. Mall and Cable Remittances effected 

the territories of the Soviet Union. Collections. Letters of Credit. Bills of Exchangs, 

The Bank is specially interested in facilitating trade with the Soviet Republics. 
AGENTS AND CORRESPONDENTS IN ALL PARTS OF THE WORLD. 

LONDON CORRESPONDENTS.—Lioyds Bank, Ltd; National Provincial Bank, Ltd.; Midland Bank, 

: Westminster Bank, Ltd.; Barclays Bank, Ltd.; N. M. Rothschild 

2 oO eaae saeeeee & os S Japhet & Co., ei 

. Of New York; National City Bank New 3; Bank for Russian Trade, 

Equitable Trust Co ew cits Z 





, Arundel Street, Strand, W.C.2.— Saturday, June 25, 1927. 
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- £7,561,238 


£ 529,088 


and 500,000 


1,375,000 
468,750 


937,500 
3,750,000 


‘ 7,561,238 
eee ove oe eee 3,609,655 


#£11,170,893 
ne 








ROBERT MILL, Manager, 


Formerly State Bank of the R.S.F.A.R. 


Ohervonetz. 


8,373,864 


& Scns; Hambros Bank, Lt} 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C3. i} 
and 401 Branches and Agencies in Australia, 





Subscribed Capital  ... eet ove eve ©£3,750,000 
Paid-up Capital re a 000 
Further Liability of Proprietors ...  ... 1,500,000 
Reserve Fund ... 9 0. ow 050,000 
Letters of Credit and Drafts on the Branche 
ae tft aca Caton or through the “Agmss 
obtain at the 
of the Bank, in the Chief Provincial 
throughout the United Kingdom. 


Remittances made by Telegraphic Transfer, Bills 
Negotiated or f for Collection, Banking and 


Exchange business of every on 
with Australia. E. M JANION. Manager 


IMPERIAL JAPANESE 


GOVERNMENT 
6% STERLING LOAN 1924. 

Notice is hereby given that the COUPONS 
due 10th July, 1927, will be PAID on and 
after the llth July, 1927 (Saturdays ex 
cepted), between the hours of 11 and 3 at 
The Yokohama Specie Bank, Limited, where 
lists may be obtained. 

Coupons must be left three clear days for 
examination prior to payment.—FOR THE 
YOKOHAMA SPECIE BANK, LIMITED. 

K. YANO, Manager. 

9, Bishopsgate. London, E.C.2. 

25th June, 1927. 


OTTOMAN BANK. 

Notice is hereby given that in accordance 
with Article 29 of the Statutes, the Annual 
General Meeting of Shareholders will be held 
on Monday, the 11th July, 1927, at Win- 
chester House, Old Broad Street, London, 
at One o’clock p.m., to receive a Report from 
the Committee, with the Accounts for the 
year ending 31st December, 1926, to propose 
a Dividend, and to replace the retiring 
Members of. the General Committee. 

By the 27th Article of the Statutes, the 
General Meeting is composed of Shareholders 
possessing at least thirty shares, who, to dé 
entitled to form part of the Meeting, must 
deposit their Shares at the Chief Office of the 
Company, Constantinople, or at either of the 
several Branches or Agencies abroad (in 
London at 26, Throgmorton Street and in 
Paris at 7, Rue Meyerbeer), ten days at least 
before the day fixed for the Meeting. 

CHARLES E. L. CORTHORN, Secretary. 

London, 20th June, 1927. 
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